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THE INDEPENDENT 
Chairman O’Connell, commenting on Saw- 
yer transportation report, voices uncer- 
tainty about existence of any real distinc- 
Representatives of N.1.T. League, automo- 
bile manufacturers and others, in I.C.C. 
hearing in tariff suspension case, regard 
an- proposal of Central States bureau to es- 
OW. 
our 
ied Favorable action by committee on bill to 
increase capital stock of Inland Water- 
or ways Corporation by $7 million, to finance 
lay rehabilitation of government-owned river 
pet, 
the 
d R. V. Fletcher, special counsel for Associa- 
an tion of American Railroads, says issue 
nt raised by John Stedman, anti-trust divi- 
: 4 sion witness in House ‘monopoly commit- 
in 
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One of United Van Lines Pre- 
Planned “‘touches’”’ that so many 
customers appreciate is the way our 
movers help the family get settled 
in their new home. 


United Van men take time to 
serve better! They lay rugs, arrange 
large pieces of furniture, and make 
themselves very useful in the initial 
stages of moving in. 


This is the kind of Pre-Planned 
service that takes worrisome detail 
off busy Traffic Managers’ hands. 
Because of this intelligent, organized 
care, more and more traffic execu- 


DETAILS THAT DOVETAIL 
_,. thats PRE-PLANNING 


tives are routing personnel moves 
via United, to and from everywhere 
in the United States and Canada. 


If you’re not already a customer 
of ours, why not try United Van 
Lines’ Pre-Planned service on your 
very next personnel move? There’s 
a friendly, helpful United agent in 
your town, ready to take over for 
you on any household, plant or 
office moving problem, large or small. 


Locate your United agent in the 
Classified Phone book; or, contact 
Moving Headquarters, United Van 
Lines, Inc., St. Louis 17, Mo. 


MOVING WITH CARE EVERYWHERE 


® 
United van LInes, n. 


United 


MOVING 


4 iL * 


* 


NEW SAFEGUARD N 
MOVING! United Van Lines equip- 


ment and vans are *Sanitized for greater 
moving safety and cleanliness than ever 
before. Only United uses *Sanitized. Extra 
hygienic protection at no extra cost. * R 


Over 300 agents in U.S. & Canada 
Headquarters: St. Louis 17, Mo. 
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JUST PUBLISHED 
Traffic World's 


Questions and Answers 





As a reader of Traffic World’s “Ques- 
tions and Answers” column, you know 
the practical application of this useful 
information to your work. Now you can 
get all this information in book form ar- 
ranged according to subject matter and 
thoroughly cross-indexed for immediate 
location of the problem in question. 

Have the answers to specific problems 
at your finger-tips .. . 
flect the latest reports and decisions of 
the Interstate Commerce Commission, the 
various courts, the executive and admin- 
istrative bodies to these current ques- 
tions that arise every day in the traffic 
and transportation industry . . . and, on 
controversial subjects, the viewpoints of 
both shipper and carrier are set forth. 

Start your set of these books with this 
first volume which includes all the ques- 
tions answered in Traffic World from 
June 1948 to July 1949. 


Cloth bound $2.25 e Paper bound $1.50 


Make sure that everyone in your traffic 
department has their own copy for use 
as a reference and text book. 
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Traffic Service Corporation, Book Dept. 
815 Washington Bldg., Washington 5, D. C. 


Please send me the following number of 
copies of Traffic World’s QUESTIONS and 
ANSWERS book. 


Cloth bound $2.25—No. copies ............. 
Paper bound $1.50—No. copies ....... 


Check enclosed oO 


























In this column will be published answers to questions relating to traffic, of general reader interest, A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules ang 
We do not desire to take the place of the traffic man, but to help him in hiy 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of genefal interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


practical traffic problems. 


Concealed Damage— 
Liability of Carrier 


Question—Arkansas 


For the past two or three years the 
claim agents of the rail carriers, and 
lately the motor carriers, on claims of a 
concealed nature are requiring a state- 
ment as to whether or not the damaged 
items were packed by us in good order, 
or if opened and examined before re- 
forwarding; also that they be furnished 
inbound reference, etc. If this is not 
done, then they want to prorate pay- 
ment of claims based on mileage from 
the reforwarding point to destination. 

It is understood this is a claim agents’ 
association rule and not covered by the 
Transportation Act or Interstate Com- 
merce Commission rules. 

We, as a wholesale jobber of hardware 
and furniture, draw our merchandise 
from all over the country, deliveries of 
it being made by three different rail- 
roads and some of it by motor carriers. 
We turn our. stock several times 
monthly. As a result, you can readily 
understand the added trouble and in- 
convenience this causes, and how diffi- 
cult, if not impossible, it is to definitely 
determine whether the damaged item in 
question was received via this railroad 
or via that railroad or via motor carrier, 
and how absurd it would be to expect us 
to open and examine each and every 
package at the time of reshipment or 
ask the carrier to do so before signing 
the bills of lading. 

Will you kindly advise regarding this, 
and if we have any relief from it? 

Lately, we are being advised by the 
claim agents of the railroads on claims 
of a concealed nature for merchandise 
that has been stored more than 120 
Gays before reforwarding that they are 
agreeable to allowing only 50% in set- 
tlement. What is considered the lawful 
period for carrier liability? 

The rail and motor carriers do not 
participate with one another in pro- 
rating claims of a concealed nature 
where the item found damaged at des- 
tination was brought in to the jobber 
or reshipping point by rail, and not 
opened and examined before reshipment 
by motor carrier or vice versa. Can you 
give us our lawful position in cases of 
this sort? 


Answer 


Below is a statement of the law relat- 
ing to the burden of proof in an action 
for injury to goods: 

In general, the burden is on plaintiff 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 
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to show delivery of the goods to the car- 
rier, an undertaking, express or implied, 
on the carrier’s part to transport them, 
and delivery in a damaged condition 
(Louisville & N. R. Co. v. Hendricks, 171 
So. 273), and until this is established; 
the carrier is not required to offer any 
evidence. Skyland Hosiery Co. v. Ameri- 
can Ry. Express Co., 114 S. E. 823. 

The ordinary presumption is _ that 
goods transported by a carrier arrived 
at destination in the same condition in raise] 
which they were shipped. Kaufherr & reasor 
Co. v. Pennsylvania R. Co., 174 A. 27.fof cla 
Hence, in an action for injury to the 
goods, the burden is on plaintiff to prove fable n 
that the property was in good condition {gation 
when delivered to the carrier (Monnier§in the 
v. U. S., D.C.N.Y., 16 Fed. 2d 812; Atlantic§for in, 
Coast Line R. Co. v. Enterprise Oil Co.,ffand 1 
101 So. 605; Chicago & A. R. Co. v.§classif 
Benjamin, 62 Ill. 283), or to show a re-ings t 
ceipt acknowledging the good condition§ In t 
of the goods at that time (Goldberg v.fregula’ 
New York, N. H. & H. R. Co., 153 A.Bparties 
812; McMahon v. American Ry. Expressran or 
Co., 141 A. 812), or, at least, to showédecisio 
that the goods were in a better condition fina] ¢ 
when delivered to the carrier than the 
were on arrival at destination. Ohio 
Galvanizing & Mfg. Co. v. Southern Pac 
Co., 39 F. 2d 840; Goldberg v. New York 
N. H. & H. R. Co., 153 A. 812. 

No presumption exists that the goods 
were in good condition when delivered 
to the carrier. Smith v. New York Cent 
R. Co., 43 Barb. 225, affirmed 41 N. Y. 620 
The presumption arises, however, from 
the fact of the receipt of the goods by 
the carrier without objection or excep os 
tion noted in the bill of lading or ship rt as 
ping receipt, that as far as the conditlom,,,.: 
was apparent on ordinary inspection thé the bil 
goods were in good condition. SwileWfing 4); 
v. American Express Co., 115 N. W. 212. 9S mont 


A notation or statement in a bill 0 
lading that the goods were received nsw 
the carrier in apparent good order % fp 4; 
condition makes a prima facie case, Mbt the 
the burden is then on the carrier to PrOWKeliver 
that they were not in good conditiogfecogn: 
when received (Southern Ry. Co. WMarac 
Northwestern Fruit Exch., 98 So. 382§pplica 
Payne v. Orton, 234 S. W. 469); and tht eliver 
same rule has been applied where th 4 Co 
bill of lading admits that the goods wely. ag 
received in good order, except that th by e 
contents or condition of the contents ° 
the packages were unknown. Beresin Roply 
Pennsylvania R. Co., 176 A. 774. Ont BY. Co 
other hand, it has been held that a me at 
recital in the receipt that the conten, 
and condition of the packages were U 
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known does not raise a presumption that 
they were in good order when received 
py the earrier (House v. Wheelock, 254 
il, App. 149; Gramling Electric Refrig- 
eration v. Southern Ry. Co., 152 S. E. 
610); that no such presumption arises 
from a receipt reciting that the goods 
were in good condition, where they were 
not open to inspection (Goldberg v. New 
york, N. H. & H. R. Co., 153 A. 812); 
and that, where the shipper loads the 

oods and the carrier merely issues a 
wiform bill of lading without special 
examination, a formal declaration that 
the goods were received in apparent good 
order does not require the carrier to as- 
sume the burden of showing its freedom 
from negligence. Orunsten v. New York 
Cent. R. Co., 165 N. Y. S. 996. 

Where there is proof that the goods 
were damaged in transit,-the burden is 
on the carrier to show that they were in 
pad condition at the time of shipment. 
Davis v. Clement Grain Co., 251 S. W. 545. 

Where it is shown that goods were 
received by the carrier in good condition 
and delivered by it in bad condition, the 
purden is on the carrier to show that the 
injury did not occur while it had posses- 
sion thereof (Spann v. Alabama & V. R. 
Co. 74 So. 141), or that the injury was 
due to some excepted cause. 

We are unable to refer you to decisions 
of the courts in which the questions you 
raise have been considered. This, for the 
reason that they relate to the settlement 
of claims without recourse to the courts. 

Whether the carriers stand is reason- 
iff to prove§able might well be the subject of investi- 
d condition§gation and order by the Commission, as 
r (Monnier§in the case of the settlement of claims 
12; Atlantic§for injury to eggs, resulting in the rules 
ise Oil Co,fand regulations which appear in the 

R. Co. v.gclassification in connection with the rat- 
show a re-§ings thereon. 

d condition§ In the absence of any such rules and 
Goldberg v.gregulations the right of the respective 

Co., 153 Agparties as in any other disagreement, 
Ry. Expressgran only be interpreted in the light of 
st, to showfiecisions of the courts, which are the 
er condition§final arbiters. 

r than they 
tion. Ohio 
uthern Pac 
. New York 
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Question—Connecticut 


Apparently, a misdelivery amounts to 
‘conversion by the carrier and vitiates 
the terms of the bill of lading insofar as 
‘ny limitation of liability is concerned. 
We wonder whether the carrier can as- 
lert as a defense in an action for con- 
ltsion any of the terms or conditions of 
he bill of lading such as those requir- 
hg filing of the claim in writing within 
§ months. 


In the absence of a specific provision 
f the contract in respect of failure to 
rr eliver, it has frequently been held or 
d conditioftecognized that stipulations of the 
Ry. Co. Wharacter under consideration have no 
98 So. 382@pplication where the goods are never 
9); and thfftlivered. Deaver-Jeter Co. v. Southern 
where thBY. Co. 74 S. E. 1071. This principle 
, goods werf’s been applied in case of a conversion 
pt that thi , the goods by the carrier. Southern 
contents 0 ‘y. Co. v. Harris, 80 So. 101. So, it has 
Beresin 4°" held that the stipulation does not 
74, On th ply in case of a misdelivery. Southern 
that a me *y. Co. v. Harris, 80 So. 101. 
he content| A stipulation which makes specific 


ovisioy : on 7 oan 
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SERVICE 


Standardized for Every Move 


@ Mayflower has developed the safest, most efficient mov- 


ing methods and equipment, and standardized them to 


serve you any place in the United States .. . and to and 


from Canada. This means you can count on Mayflower 


quality every time... every where. It will pay you to 


standardize on Mayflower for your personnel moves! 


Mayflower’s organization of 
selected warehouse agents pro- 
vides on-the-spot representation 
at the most points in the United 
States and Canada. 





Your local Mayflower agent is 
listed in the classified section of 
your telephone directory. Call 
him next time you have a move. 
He's eager to serve you! 


AERO MAYFLOWER TRANSIT-COMPANY - INDIANAPOLIS 





Nation-Wide Warehousing and Distribu 


Warehouse and Distribution 
Facilities as Follows: 

BUFFALO 13, Buffalo Merchandise 
houses, 

CHICAGO 7, Crooks Terminal Whses., tnc. 

CLEVELAND 13, The Cleveland Stevedore Co. 

GRAND RAPIDS 2, B & G Terminal, Inc. 

GREEN BAY, WIS., Leicht, Transfer and 


tora le 
HOUSTON 1, Universal Terminal Warehouse Co. | 
KANSAS CITY 7, Crooks Terminal Ware- | 


houses, Inc. ‘ 
LOS ANGELES 21, Overland Terminal Ware- 


house Co. 
MILWAUKEE 2, Hansen Storage Co. 
NEW ORLEANS 4, 


houses, tnc. 4 
PHILADELPHIA 6, American & Foreign Ware- | 
house Co., " 
PORTLAND 9, ORE., Rudie Wilhelm Ware- 
house Co., Inc. Bi, it 
SAN —e 11, Overland Freight 


Trans Co. 
SCRANTON 3, PA., Quackenbush Whse. Co. 
SEATTLE 1, Seattle Terminals, Inc. 


Ware- 


Interlake Jerminabs:| 


271 MADISON AVE., NEW YORK 16 
George G. Roddy 


MURRAYHILL 5-8397 
Vice Pres. and Gen. Mgr. 


MONON means Business— 
and those are no _ idle 
words. Specify MONON 
on your next shipment 
and see for yourself. 


The LIFELINE of INDIANA 


THE HOOSIER LINE 


Chicago, Indianapolis and Louisville 
Railway Company 





Cotton Trade Ware- 1 


within a specified time after a reason- 
able time for delivery has elapsed, in the 
case of failure to make delivery, is given 
effect if otherwise reasonable and valid 
(Gillette Safety Razor Co. v. Davis, 278 
F. 864; Brewster v. Davis, 202 N.Y.S. 574), 
and, in an action on a shipping contract 
providing for notice or claim in case of 
failure to make delivery, such notice or 
claim is a condition precedent in an 
action based on a misdelivery of the 
goods. Chesapeake & O. Ry. Co. v. 
Martin, 283 U. S. 209, 51 S. Ct. 453; 
Davis v. John L. Roper Lumber Co., 269 
U.S. 158, 46 S. Ct. 28; Kelly v. Atchison, 
T. & S. F. Ry. Co., 270 Pac. 586; Kemper 
Mill Co. v. Missouri Pac. Ry. Co., 186 S. W. 
8. A stipulation requiring the making 
of claim in writing within a specified 
time after a reasonable time for delivery 
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has elapsed applies to a claim based op , 
conversion by the carrier by the sale y 
the property. Georgia, etc. R. Co, y 
Blish Milling Co., 241 U. S. 190, 36 5. 
541; Watts v. Southern Ry. Co., 138 s. 
290. So, the view that has been takey 
that such stipulation and similar stipul, 
tions apply to a claim based on a cop 
version by a misdelivery (Farmers’ Graiy 
Supply Co. v. Atchison, T. & S. PF Ry 
Co., 245 P. 734; Dodge & Dent Mfg. Co, y 
Pennsylvania R. Co., 162 N. Y. S. 549) 
but it has been held that such stipulatioy 
does not apply where the action sound 
in tort for conversion based on the ship 
per’s delivery to consignee, notwithstang 
ing the consignor’s attempted stoppagg 
in transit. Cashmere Fruit Growers 
Union v. Great Northern Ry. Co.,, 27 
P. 1038. 
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FROM OUR READERS 


No anonymous communications will be published and writers must identify themselves. 


AUNDOUEUTOUEOEUNLEULANUALUAAAENEeEUNeneneeReRETA eee 


1.C.C. ‘Adjunct’ to Judiciary? 


Nashville, Tenn. 


The advance printed report of the 
Commission on further hearing in No. 
29542, Keith Railway Equipment Co. v. 
Association of American Railroads, 274 
I.CC. 469, has just been received from 
the government printing office (T.W., 
July 30, p. 29). 


I have before me especially the dis- 
senting opinion by Mr. Commissioner 
Alldredge, at page 482, where the rather 
startling doctrine is advanced that “the 
Commission should consider itself an 
adjunct of the court and not as an in- 
dependent agency exercising its own pri- 
mary powers of adjudication,” when 
acting under section 12(1) of the act. 

The dissenting opinion is in itself an 
interesting question on the extent of the 
Commission’s powers under the act with 
respect to per diem charges and car 
rentals. But what makes it of special 
significance is, as I see it, the part about 
the court affiliation. As a non-lawyer 
practitioner I would feel disposed to 
challenge this. The Commission is an 
administrative body. It exercises quasi- 
judicial powers, it is true. But that is a 
long way from being “an adjunct of the 
court.” If it were, could non-lawyers 
practice before it when sitting as such? 


If .the Commission is a creature of 
Congress, with powers delegated to it 
solely under the interstate commerce act, 
and existing as “an independent agency 
exercising its own primary powers of ad- 
judication,” how could it consider itself 
at any time as an adjunct of the judi- 
ciary? It is a legislative body with its 
Own primary powers. Can it go outside 
of them and do things for the court as 
an adjunct of it? In fact, is the Com- 
mission at any time, or under any cir- 
cumstances whatsoever, an “adjunct of 
the court?” Is it not true that whenever 
the court does refer a matter to it, the 
Commission proceeds to act, if at all, 
under its own primary powers as the 
arm or “adjunct” of Congress? 

I might agree with the dissenting opin- 
ion that under section 12 “there is no 
limitation as to whom such reports (on 
investigations after they are made) must 


be made” and that they can be directed 
to a court in a proper proceeding, a 
stated in the opinion. But, if so directed 
does the Commission thereby shed i 
own distinctive form and become some 
thing else than the arm of the legis 
lature?—C. E. WIDELL, Transportatio 
Director, Tennessee Manufacturers As 
sociation. 





The Clean Car Problem 
Chicag 


It was a sincere pleasure in reviewing 
the TraFric Woritp of November 19 t 
note the article on page 19 entitled 
“Shippers Tackle Problem of Clean Cars 
Expense Compared to Claim Losses” ot 
in other words, the clean or dirty ca 
problem; also the splendid editorial 01 
page 76: “A Job for the Car Efficienc 
Committees.” 


In my opinion they are both master 
pieces, and with the wide distributio 
of the Trarric Woritp I am confide 
these headings will attract attentio 
and furthermore will be instructive 3 
well as enlightening to our many traffi 
and railroad friends. 


Many thanks for your thoughtfulne 
Your representation at the vari0 
meetings at which this subject has bee 
discussed has been invaluable—J. 4 
Brown, General Superintendent 0 
Transportation, Chicago, Milwaukee, § 
Paul and Pacific Railroad Company. 


Rate Regulation by D. of J. 


In “From Our Readers” column, TRA! 
FIc WorLD of December 17, p. 8, the fo 
lowing quoted sentence in the letter 4 
Herschel A. Hollopeter, Transportatio 
Director, Indiana State Chamber { 
Commerce, on “Rate Regulation by 4} 
of J.” was incorrectly reproduced as t 
result of omission of the word “than 
between the words “off” and “under 
The sentence should have read: “In & 
ploring this situation it becomes readi 
apparent that the public would be ! 
finitely worse off than under the pro 
sions of the Reed-Bulwinkle law.” 
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6.S.A. Protests Dec. 31 
Expiration of Low Rates 
On War Material Metals 


The General Services Administration 
of the federal government, in a petition 
filed with the Commission, has protested 
an expiration date of December 31, on 
application of scrap rates on rail trans- 

tion of aluminum, aluminum alloy, 
brass, bronze, copper, lead zinc, zinc al- 
loy, iron or steel scrap, and has asked for 
an extension of those rates. 

The GS.A. said that under the. pro- 
posed expiration date, the carload rates 
on these commodities, in their original 
form, would supersede the scrap rates 
on January 1, 1950, and were consid- 
erably higher than the present scrap 
rates. 

Should the scrap rates be allowed to 
expire December 31, said the G.S.A., the 
program of recovering scarce metals 
from surplus,.obsolete, or unserviceable 
war materials for stockpiling in the na- 
tional stockpile would be adversely af- 
fected since the advantage in recovering 
such metals would be largely dissipated 
through resulting increase in transpor- 
tation costs. In addition, and for the 
same reasons, it continued, movement of 
these materials to commercial smelters 
would necessarily be sharply curtailed if 
the present tariff were permitted to ex- 
pire. 

The GS.A. said freight tariff No. 
414-A, Agent Kipp’s I.C.C. No. A-3656, 
et al., currently provided that carload 
rates, ratings, and minimum weights ap- 
Plicable on the named commodities 
would also apply on such articles in their 
original form or partly dismantled, with 
or without other metals incidentally 
combined therewith, having no recog- 
nized commercial use or value except for 
the recovery of the metal content 
thereof. 

It said the application of scrap rates 
a$ provided by the aforementioned tariff 
was Originally established in freight 
tariff No. 414, Agent Kipp’s I.C.C. No. 
A-3624, effective March 11, 1946, to ex- 
pire March 10, 1947. It said the need 
for such ratings continued to exist, and 
the expiration date had been extended 
from time to time by various supple- 
ments, and was now in effect by supple- 


ment No. 5, scheduled to expire Decem- 
ber 31. 


“The western carriers have indicated a 
Willingness to continue this tariff in ef- 
fect, but the eastern and southern car- 
ners have declined to extend the expira- 
tion date without a hearing of their 
public docket,” continued the G.S.A. 


“This tariff was originally established 
to allow the free movement of salvaged, 
surplus and unserviceable war materials, 
N their original form, returned from 
oversexs or On hand at numerous loca- 
lions -n the United States, which had 


and have no value except for the recov- 
ery of the metal content thereof. 
“Continuous use has been, and is be- 
ing, made of the rates provided by this 
tariff, since its original issue, in the re- 
covery of scarce materials for stockpiling 
purposes ..., and in the salvage of metal 
content of other surplus, obsolete, or un- 
serviceable material having no other use. 


“There is currently on hand within 
the continental United States a consid- 
erable volume of this surplus, obsolete, 
and unserviceable war materials for 
movement to commercial smelters for 
recovery of the metal content. There 
is estimated that there will be in excess 
of a half million tons of this material 
for movement for the calendar year 1950 
provided this tariff is not permitted to 
expire.” 


Hayghe Named Acting Head 
Of Supply Service Division 


Administrator Larson, of the General 
Services Administration, has announced 
the appointment of W. A. Hayghe as 
acting director of the traffic and utilities 
division of the G.S.A.’s Federal Supply 
Service, formerly the Bureau of Federal 
Supply (T.W., Dec. 10, p. 31). The Bu- 
reau of Federal Supply was an agency 
within the Treasury Department prior 
to the establishment of the G.S.A. as 
the comprehensive government procure- 
ment and supply agency by Public Law 
152 of the 8lst Congress, pursuant to a 
recommendation of the so-called Hoover 
Commission. 2 

Mr. Hayghe was director of the cen- 
tral traffic service division of the Bu- 
reau of Federal Supply for several years 
and remained in that capacity when the 
bureau was transferred to the GS.A. 
Into the traffic and public utilities di- 
vision of which he is now the acting 
director have been merged the central 
traffic service division and a separate 
public utilities section of the old Bureau 
of Federal Supply. 


Reduction of Fares 


Railroad coach fares between Seattle, 
Tacoma and Portland will be reduced 
28 per cent effective January 25, by the 
Great Northern, Northern Pacific and 
Union Pacific railroads which jointly 
operate the Seattle-Portland passenger 
service. The reduced fares will apply at 
all stations on the Seattle-Portland line. 

The new Seattle-Portland special coach 
fare will be $3.30 one way and $5.95 
round trip—same as the bus fare—as 
compared with the regular rail fare of 
$4.58 and $8.25. Airline fares are $8.35 
one way and $15.90 round trip. None 
of the fares quoted include the 15 per 
cent federal transportation tax. 


Allegheny Board Predicts 
Loading Drop of 5 Per Cent 
In First Quarter of 1950 


Reports of commodity committee sub- 
mitted at a joint luncheon meeting of 
the executive and railroad contact com- 
mittees of the Allegheny Regional Ad- 
visory Board, at the Roosevelt Hotel, 
Pittsburgh, Pa., indicated that loadings 
of 25 commodities in the board’s area 
would increase 4.1 per cent in the first 
quarter of 1950, compared with the ac- 
tual loadings in the first quarter of 
1949. The predicted total was 999,278 
cars and the actual loadings for the 
first quarter of 1949 totaled 959,853. 


By commodities, the heaviest in- 
creases, percentagewise, were forecast as 
follows: Vehicle parts, 64.2; fresh fruits 
other than citrus, 32.7; cottonseed and 
soybean cake and meal, 15.4; potatoes, 
13; grain, 10; and coal and coke, 9.7. 
The heaviest predicted percentage de- 
creases were: Ore and concentrates, 92; 
iron and steel castings, 47.3; industrial 
iron and steel scrap, 12; hay, straw and 
alfalfa, 10; and lime and plaster, 8.1. 

W. F. Schulten, assistant to the vice- 
president, Pittsburgh Consolidated Coal 
Co., said the estimated increase of about 
59,000 cars in coal and coke loadings 
was based on the assumption that coal 
mining operations would return to a 
five-day week in 1950, and took into 
account abnormally low production in 
the first quarter of 1949 due to a strike. 
W. J. Brown, district traffic manager, 
Bethlehem Steel Co., reporting for iron 
and steel, said that, although steel op- 
erations had recovered from the recent 
strike, the estimate still was for load- 
ings in the first quarter of 1950 about 
5.5 below actual loadings in the first 
quarter of 1949. 


Clean Car Campaign 

There was considerable discussion at 
the meeting about the clean car prob- 
lem. J. F. Davis, traffic manager, Bab- 
cock & Wilcox Tube Co., reporting as 
chairman of the car efficiency commit- 
tee, advocated “more action and less 
talk.” W. W. Patchell, general manager, 
Pennsylvania Railroad, said that “ac- 
tivities on the dirty car campaign have 
been continued and a number of lines 
have ordered a supply of posters to be 
put on the inside of box cars calling 
receivers’ attention to the fact that they 
should unload cars completely.” The 
board ratified a resolution adopted at the 
annual meeting of the National Associa- 
tion of Shippers’ Advisory Boards, at St. 
Louis, in October, recommending set- 
ting aside September of each year as 
“Clean Car Month.” 

J. N. Lind, assistant general traffic 
manager, National Supply Co., reported 
on the St. Louis meeting. The Alle- 
gheny group also ratified a resolution 
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adopted at St. Louis relating to educa- 
tional activities by shipper boards. 


Sidney L. Miller, professor of trans- 
portation, University of Pittsburgh, re- 
ported as chairman of the legislative 
committee. He advocated close study by 
those present of the recent report of 
Secretary of Commerce Sawyer on “Is- 
sues Involved in A Unified Coordinated 
Federal Program for Transportation,” 
and recommended also careful reading 
of the book, by C. L. Dearing and Wil- 
fred Owen, “National Transportation 
Policy,” published by the Brookings In- 
stitution. 

Claim Prevention 


A. C. Roy, traffic manager, Eastern 
Gas & Fuel Associates, chairman of the 
freight claim prevention committee, re- 
ported on a meeting of that committee 
at which L. L. Adams, assistant to the 
traffic vice-president, United States 
Steel Corporation, spoke on publications 
of the American Iron & Steel Institute 
dealing with packaging, marking and 
handling steel shipments for export. At 
that meeting, reported Mr. Roy, J. A. 
MacLellan, special representative, 
Freight Claim Division, Association of 
American Railroads, told of a decrease 
in claim payments in the year ended 
August 31, 1949, of 7 per cent under the 
year ended August 31, 1948. Claim pay- 
ments in the first eight months of 1949, 
Mr. MacLellan said, were 23 per cent 
under the first eight months of 1948. 
Mr. Roy described the loss and damage 
prevention program of the Fibre Box 
Association. He advocated reporting 
by consignees of packaging and loading 
- deficiencies on less-carload and carload 
traffic received, and the acceptance by 
receivers of undamaged parts of ship- 
ments instead of habitual rejection of 
entire shipments only parts of which 
showed damage. 


J. Edwards, Jr., general manager, 
central region, Baltimore & Ohio Rail- 
road, reported on a meeting of railroad 
operating men, held in Buffalo, N.Y., 
in October, to consider rough handling 
as a factor in freight damage (T.W., 
Oct. 29, p. 15). 


Less-Carload Service 


D. O. Moore, manager, freight traffic 
department, Pittsburgh Chamber of 
Commerce, reporting as chairman of the 
less-carload freight committee, said 
that, while there had been some recent 
improvement in merchandise freight 
service, more attention ought to be paid 
by both railroads and shippers to load- 
ing and departure dates to prevent 
week-end delays. He advocated elimi- 
nation of intermediate routings by ship- 
pers to permit rail flexibility in loadings 
and consequent speeding up of de- 
liveries. 

Mr. Patchell said that the railroads 
were meeting demands for all types of 
cars, that terminals were in good con- 
dition, and that road movement of 
freight generally was good. 

Loadings ‘Disappointing’ 

C. R. Megee, vice-chairman of the 
A.A.R. car service division, speaking on 
national transportation conditions, said 
that loadings had been disappointing be- 
tween September 15 and November 15 
of this year. Although that normally 
was the peak railroad freight loading 
season, said he, loadings in 1949 had 
been low, and October had been the 
lowest of any corresponding month in 
31 years. He said 85,000 new cars would 
be installed by the end of 1949, the 
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highest number for any year, save one, 
since 1926, and added that there were 
“definite indications that the railroads 
will be in the market for new freight 
cars in greater volume next year than 
in 1949.” Rail capital expenditures for 
1949 would reach $1,300,000,000, he pre- 
dicted. That figure, he said, approxi- 
mately equaled the all-time annual 
record for such expenses. 


Frederic Dumaine Named 


As New Haven President 


Frederic C. Dumaine, chairman of the 
board of the New York, New Haven & 
Hartford Railroad, will also serve as 
president, it was announced December 21 
following a meeting of the directors held 
at the Parker House in Boston. It was 
further announced that Frederic C. Du- 
maine, Jr., had been elected to fill the 
post on the board and its executive com- 
mittee left vacant by the resignation of 
Laurence F. Whittemore, who had been 
president of the New Haven since Sep- 
tember 1, 1948, 

“The directors accepted the resigna- 
tion of Mr. Whittemore with extreme 
regret,” Mr. Dumaine, Sr., stated, “but 
his decision to resign so as to be free 
to accept the post of president of the 
Brown Co., to which he has been elected 
effective January 1, left us with no al- 
ternative. 


“The policies of improved service which 
have been established in the past 16 
months will continue. We shall be frank 
with the public regarding the road’s af- 
fairs. Our experiments with train serv- 
ice on the former Old Colony Lines in 
Massachusetts will be pursued in order 
to determine which trains the public de- 
sires to have continued, as indicated by 
their patronage. 


“On the so-called ‘West End’ of the 
New Haven, we shall continue our ex- 
perimental runs on lines in Connecticut 
and New York, and we shall continue to 
study individual trains and territories in 
an effort to provide the train service 
best suited to the majority of those who 
live in the areas we serve. 


“For some time past, we have been 
making studies of the present train serv- 
ice on the Springfield-Hartford New 
Haven-New York lines and we hope in 
the not too distant future to announce 
a plan by which we shall improve the 
service there, perhaps through consolida- 
tion of some of the present trains and 
with faster schedules between the two 
terminals. We shall continue to co- 
operate with local groups in joint efforts 
to provide mutually beneficial changes 
in our passenger and freight service. 
The main objectives of the management 
will continue to be the rehabilitation of 
the New Haven Railroad as a New Eng- 
land institution.” 

Mr. Dumaine, Jr., resigned as director 
of the Boston & Maine Railroad and the 
Maine Central Railroad and the Port- 
land Terminal Co., with which he had 
been associated since 1935, to take the 
post on the directorate and executive 
committee of the New Haven. 


Doolan Executive Vice-President 


J. Frank Doolan, of New Haven, vice- 
president in charge of operations-main- 
tenance-engineering, was elected execu- 
tive vice-president, effective immediately. 
Charles Harry McGill, of Stratford, 
Conn., manager of purchases and stores, 
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a 
was elected vice-president in charge of 
purchases-stores-sales. Mr. Doolan start. 
ed with the New Haven in 1904 as a cler; 
in the yardmaster’s office at New Haven, 
Mr. McGill began as a waterboy in the 
maintenance of way department in 1919 

At the conclusion of the directory 
meeting it was announced that the estj. 
mated financial results for the first 1) 
months showed earnings of approxi. 
mately $2,644,000, of which $1,450,000 was 
set aside for the purchase and installa. 
tion of new rail and for repairs to diese] 
locomotives. 

“No action was taken with regard to 
the preferred dividend at this time” 
it was announced: 


1.C.C. Holds Classification 
Applies to New and Old 


Although steel landing mats purchased 
second-hand from the War Assets Ad- 
ministration were bought, advertised, 
handled, and resold as reinforcing wire 
mesh, and three carloads used in rein- 
forcing concrete in freight houses of one 
of the defendant railroads, the Commis- 
sion, division 3, has held charges on 58 
carloads of the landing mats were prop- 
erly based on a classification descrip- 
tion of “Iron or steel: landing mats, or 
runways, airfield, loose or in packages.” 

It approved the charges sought to be 
collected, based on fifth-class rates ap- 
plicable in connection with that descrip- 
tion and dismissed the complaint by a 
report and order in No. 30098, Apex Steel 
& Supply Co. v. Erie Railroad Co. et al. 

The complainant contended the clas- 
sification description did not include 
“wire type” landing mats. The Com- 
mission said the classification descrip- 
tion was general in its coverage and not 
restricted to apply to any particular 
kind of landing mat, that it covered all 
types of landing mats, whether bar or 
rod, Irving grid, Sommerfeld, or welded 
wire fabric. 


The Commission said the complainant 
also contended the material shipped was 
not landing mats as described in the 
classification because it was second- 
hand. This contention, said the Com- 
mission, was without merit, adding that 
“the classification description makes no 
distinction as between new or second- 
hand material, and it covers both.” 


It continued by saying the issue in- 
volved was whether the material trans- 
ported was wire mesh for concrete rein- 
forcement or steel airfield landing mats. 
The Commission had determined the 
applicable rates on war surplus mate- 
rials in numerous cases, and had con- 
sistently followed the general rule stated 
in Larrimore, Inc. v. Union Pac. R. Co. 
273 I.C.C. 415, said the Commission. It 
continued by quoting from that decision 
as follows: 

“‘The nature and character of each 
shipment at the time tendered deter- 
mines its status for rate purposes. The 
use which may subsequently be made of 
the material does not control. It 1s 
necessarily -the predominate use which 
should determine the character of the 
shipment, and not the isolated and 
sporadic use to which it may sometimes 
be put after it has been shipped to its 
intended. destination. Sonken-Galamba 
Corp. v. Union Pac. R. Co., 145 Fed. (2d) 
808, 812. The nature of the article 
shipped is controlling in the determina- 
tion of the applicable rate. The true 
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Offices Conveniently 
Located to Serve You 


BOSTON, MASSACHUSETTS 


Fred ‘Freddie’ McHugh 
Terminal Manager 
195 Northern Avenue 
Telephone Liberty 2-6330 


CHICAGO, ILLINOIS 
A. “Al’ Engelhardt 
Terminal Manager 
1050 E. 81st Street 

Telephone Hudson 3-1146 


CINCINNATI, OHIO 
W. “Bill” Dick, Jr. 
Terminal Manager 

3641 Geringer Street 

Telephone Mul 6116-7 


CLEVELAND, OHIO 
J. “Joe” Capak 
Terminal Manager 
1277 E. 12th Street 
Telephone Prospect 0889 


DETROIT, MICHIGAN 
A. G. “Al” Lawrie 
Terminal Manager 

251 South Oakwood Bivd. 

Telephone Vinewood 19500 


MEMPHIS, TENNESSEE 
Audley “Bud” Powers 
Terminal Manager 
1 W. Virginia Street 


26 
Telephone Memphis 355830 & 356456 


SALISBURY, MARYLAND 


Payson ‘Pace’ Berry 

Terminal Manager 

705 Salisbury Blvd. 
Telephone Salisbury 6293 


JERSEY CITY, NEW JERSEY 


Arthur “’Art’’ O'Leary 
Terminal Manager 
170 14th Street 
Telephone Journal Square 3-0476 
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Serving the shipping pub- 
lic in the transportation of 
perishable food products, 
to points generally east 
of the Mississippi River. 
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test is the character of the shipment. 
Markstein v. Missouri Pac. R. Co., 243 
1.C.C. 345.’ 

“See also: Tillman and Levenson v. 
Louisville & N. R. Co., 272 I.C.C. 681, 
Union Smelting & Refining Co., v. Penn- 
sylvania R. Co., 152 I.C.C. 434, and Chase 
Companies v. Director General, 81 I.C.C. 
207. The-record convincingly shows that, 
because of the construction of the ma- 
terial, the specifications met, and the 
purpose for which it was manufactured, 
the nature and character of the material 
at the time tendered was that of steel 
airfield landing mats. 

“We find that the material shipped 
consisted of steel airfield landing mats, 
and that the fifth-class rates assailed 
were applicable. The complaint will be 
dismissed.” . 





M.C. Directs Examiner to 
Make Supplemental Findings 


In Isbrandtsen Rate Case 


Having concluded oral argument in 
support of, and on exceptions to, the 
recommended decision of Examiner C. W. 
Robinson in No. 684, Isbrandtsen Co., Inc. 
v. North Atlantic Continental Freight 
Conference, et al., involving the ex- 
clusive patronage contract/non-contract 
rate-making systems, the Maritime Com- 
mission has issued an order remanding 
the record in the proceeding to Examiner 
Robinson with instructions to prepare, 
serve, and file proposed findings of fact 
supplemental to his previous recom- 
mended decision. 

Under the directive, the examiner is 
to determine whether the _ exclusive 
patronage contract system proposed to be 
instituted by respondents, and the forms 
of exclusive contracts to be employed in 
connection therewith (1) are unjustly 
discriminatory or unfair as between car- 
riers, shippers, exporters, importers or 
ports, or between exporters from the 
United States and their foreign compet- 
itors, or (2) operate to the detriment of 
the commerce of the United States, or 
(3) are in violation of the provisions (ex- 
cept section 14 Third) of the shipping 
act, 1916. 

The commission said exceptions to, or 
memoranda in support of the supple- 
mental findings “may be filed within 15 
days after service thereof,” but oral argu- 
ment would not be heard thereon. 

Pending outcome of the instant pro- 
ceeding, the commission has withheld 
decision in No. 681, Himala International 
v. American Export Lines, Inc. et al., in- 
volving similar issues with respect to the 
North Atlantic Mediterranean Freight 
Conference. 

In his recommended decision in No. 684, 
Examiner Robinson concluded that the 
contract systems employed by the two 
respondent ship conferences and their 
member lines were not unlawful “per se” 
and that the Isbrandtsen complaint 
should be dismissed (T.W., Nov. 19, p. 49). 





Ex Parte 168 Review Denied 


The Commission has denied a peti- 
tion of the Board of Trade of the City 
of Chicago for reopening and recon- 
sideration of Ex Parte 168, Increased 
Freight Rates, 1948. 

The Chicago board had asked recon- 
sideration with reference to. the flat 
rates on grain from the Missouri River 





LATE NEWS 


markets and points intermediate thereto 
or basing thereon to Chicago, Peoria, 
and St. Louis and destinations related 
thereto, and for amendment of the 
order. It asserted it had apparently 
failed to make clear in its testimony 
and brief in the proceeding just what 
the desired adjustment was (T.W., Sept. 
10, p. 11). 

The order denying the petition said 
it appeared the petitioner had not 
shown sufficient ground for reconsidera- 
tion. 





1,687 Diesel and 55 Steam 
Locomotives Installed by 
Class I Roads in 11 Months 


Class I railroads in the first eleven 
months of 1949 installed 1,742 new loco- 
motives, of which 1,687 were diesel and 
55 were steam, according to the Associa- 
tion of American Railroads. This was 
the largest number of. new locomotives 
put in service in any similar period in 
about 25 years, the A.A.R. said. 

“New locomotives installed in the 
same period of 1948 totaled 1,316, which 
included 1,232 diesel, 80 steam and four 
electric,” the Association stated. “Class I 
railroads had 969 new locomotives on 
order on December 1, this year, which 
included 950 diesel, 15 steam and four 
electric. 

“Class I railroads and railroad-owned 
private refrigerator car companies put 
81,312 new freight cars in service in the 
first eleven months of 1949. In the same 
period of 1948, there were 93,839 put in 
service. Of the total number installed in 
the first eleven months this year, there 
were 14,620 box which included 14,270 
plain and ventilated and 350 automobile 
box cars; 5,727 refrigerator; 17,288 gon- 
dola; 40,671 hopper including 4,587 cov- 
ered hoppers; 500 stock; 1,320 flat, and 
1,186 miscellaneaus freight cars. 

“Class I railroads and railroad-owned 
private refrigerator car companies in- 
stalled 3,694 new freight cars in No- 
vember. In October, the figure was 4,733. 

“Class I railroads and railroad-owned 
private refrigerator car companies had 
14,340 new freight cars on order on De- 
cember 1, 1949. They were as follows: 
2,483 plain box cars; 4,050 hopper includ- 
ing 433 covered hoppers; 3,092 gondolas; 
2,696 flat; 1,929 refrigerator, and 90 mis- 
cellaneous freight cars. 

“Of the total number of new freight 
cars which Class I railroads on De- 
cember 1 had on order, 9,826 will be built 
in railroad shops and 4,514 in outside 
shops. 

“Class I railroads and railroad-owned 
private refrigerator car companies in the 
first eleven months this year retired 73,- 
712 freight cars, compared with 72,534 in 
the corresponding period last year. They 
retired 5,980 in November this year.” 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 
reproduced here. Details of.such orders 
are published in The Traffic Bulletin.) 





I. and S. M-3195, Merchandise over 
Commercial Freight Lines, Inc., from 
December 22, to and including July 21, 
1950, the operation of all schedules pub- 
lished in tariff MF-I.C.C. No. 13 of Com- 
mercial Freight Lines, Inc., Des Moines, 





Ia. The suspended schedules p: 
establish new truckload commod: 
minimum 13,500 to 16,000 pounc 
commodities, with specified ex 
between Chicago, Ill. and De: 
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Carloadings in Week Ended 
Dec. 17 Totaled 639,723 | Der 


Loading of revenue freight for thal [0 | 
week ended December 17 totaled 639,793 
cars, the Association of American Rail-§ POV 
roads announced. This was a decrease of 
114,829 cars or 15.2 per cent below thay = 
corresponding week in 1948, and a deg ows 
crease of 192,407 cars or 23.1 per cent “c's 
below the corresponding week in 1947, § “4! 

Loading of revenue freight for thay et 
week: of December 17 decreased 29,103 ada, 
cars or 4.4 per cent below preceding week ¢.' 

Coal loading, with most mines stig ‘2 


operating only three days 


a Week 


opini 


amounted to 126,476 cars, a decrease oj Siow 
33,784 cars below the corresponding wee 4 
in 1948, and 9,541 cars below the pre te | 
ceding week this year, the A.A.R. saidjy tint 


adding: 


Miscellaneous freight loading totaled 317,- 


renice 
proce 


610 cars, a decrease of 51,006 cars below the PO) 
corresponding week last year, and 8,897 ca Thi 
below the preceding week this year. rt 

Loading of merchandise less than car-§ P° a 
load freight totaled 79,611 cars, a decrease elect 
of 14,070 cars below the corresponding week gatio: 
last year, and 2,338 cars below the preceding the | 


week this year. 


Grain and grain products loading totaled ment 
44,626 cars, a decrease Of 3,951 cars belowm recon 
the corresponding week in 1948, and 3,005 Cong 
cars below the preceding week this year. In | 
the Western Districts, 
products loading for the week of December™ broug 


17, totaled 28,252 cars, 


grain and grain of CO 


a decrease of 3,703 


cars below the same 1948 week and 293% 
cars below the preceding week this year. the T 
Livestock loading amounted to 10,775 cars velop 
a decrease of 704 cars below the same week of th 
in 1948, and 428 cars below the previous nt 
week this year. In the Western Districts sectio 
loading of livestock for the week of De@ said, 
cember 17 totaled 7,931 cars, a decrease of time 
618 cars below the same week in 1948, and 
690 cars below the preceding week this year Whetl 
Forest products loading totaled 37,741 carsM had ¢ 
a decrease of 4,931 cars below last year, and 
3,857 cars below the previous week thfs year 
Ore loading amounted to 11,305 cars, 4 
decrease of 2,685 cars below last year, ald 
829 cars below the previous week this year. A A 
Coke loading amounted to 11,579 cars, 4 
decrease of 3,698 cars below the same wetk 
last year, and 207 cars below the previous Brec 


week this year. 


All districts reported decreases compared he 


with the corresponding week in 1948 and 


1947. 


Cumulative Loadings 
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THE WEEK IN TRANSPORTATION 


News of Significance le Traffic and Transportation Mon 


C.A.B. Chairman Does Not Think Transport 


Problems Are ‘Mortally Dangerous 
Thinks Transport System Efficient and Cheap. Not Sure of Conflict 


Denial of N.Y. Proposal 
To Develop St. Lawrence 
Power Project Proposed 


Examiner Glen R. Law, of the Federal 
Power Commission, in a recommended 
decision on an application of New York 


state for a license to develop, in con- 
junction with the government of Can- 


ada, a@ hydro-electric power project on 
the St. Lawrence River, has proposed 
denial of the application because, in his 
development of the project 
should be undertaken by the United 
States and Canada as comtemplated in 
the US.-Canada agreement of 1941 re- 
lating to development of the St. Law- 
The 
proceeding is docketed at the F.P.C. as 


opinion, 


rence Seaway and power project. 


“project 2000.” 
The examiner regarded as highly im- 


portant the construction of the hydro- 


electric power facilities and the navi- 


gational improvements comprehended by 


the Great Lakes-St. Lawrence agree- 
ment of 1941. 


brought up to date. 


In view of his recommendation that 


the United States government itself de- 
velop the water resources of the U.S. side 


of the St. Lawrence international rapids 


section at the earliest possible date, he 
said, it was unnecessary for him at this 
time to discuss further the question 


whether the New York Power Authority 


had amply supported its application. 


A.A.R. Surveys Causes of 
Breakage to ‘TV’ Tubes 


The freight loading and container sec- 
tion of the Association of American Rail- 
roads, Chicago, at the request of carriers 
and receivers, has completed a survey to 
determine the causes of damage to tele- 
vision tubes when shipped in sets. Copies 
of its illustrated report are now available 
from the section, at 59 East Van Buren 
Street, Chicago. 


_ The survey indicated that the mount- 
Ing of the tubes in the sets was an im- 
portant factor in the breakage being 
experienced. The section recommended 
that manufacturers consider use of a 
Sleeve cr collar around the neck of tele- 
Vision tubes to prevent metal-to-glass 
contact and thus avoid what was found 
be the chief cause of the damage. 


Moto: Classification Docket 


A docket of the National Classification 
Board of the American Trucking Asso- 
Cations, Inc., will be mailed to subscrib- 
&s of the Traffic Bulletin with the issue 
of Dec::mber 24. 


He proposed that his 
recommended findings be transmitted to 
Congress and. that estimates of the cost 
of construction of the power facilities be 


In Government Policies. 
Afflicted with Rigor Mortis. 


The Civil Aeronautics Board, in com- 


ment the President has asked from gov- 


ernment agencies on the report on trans- 


portation prepared for him by Secretary 


of Commerce Sawyer, will, it is under- 


stood, take the view that present trans- 
portation problems are not mortally 
dangerous, and that regulation of avia- 
tion should for some years to come be 
independent of regulation of other forms 


of transportation. 


The Secretary of Commerce made a 


number of recommendations in his re- 


port, which was responsive to the Presi- 
dent’s request for suggestions about “the 


major policy issues that need to be re- 


’ solved at the present time in order to 


achieve maximum effectiveness and con- 
sistency of federal programs in the trans- 
portation field.” 
Secretary Sawyer said promotional func- 


tions of the federal government in the 


field of transportation should be central- 
ized, and that there was conflict between 


promotional and regulatory policies of 


the federal government (T.W., Dec. 17, 
p. 19). 


Joseph J. O’Connell, Jr., chairman of 
the C.A.B., has suggested some of the 
things he thinks should be done, with 
specific reference to aviation. Those 
views, it is understood, will form the 
basis of the C.A.B. comment on the Saw- 
yer report. Mr. O’Connell said it was his 
belief that if aviation was to reach its 
appropriate place in the transportation 
system as quickly as possible, it should 
not now be placed under the same federal 
agency that controlled other forms of 
transportation. He asserted the govern- 
ment had, in 1938, embarked on a frankly 
experimental and developmental pro- 
gram for aviation which he said had 
yielded remarkable results over a period 
of seven peacetime years. He asserted 
there would and should come a time when 
aviation must exist entirely on its own 
abilities without direct or indirect gov- 
ernment support, but that to attempt to 
bring that about now would mean a long 
delay in the full realization of a new re- 
source. It would be, he said, as though 
the railroad land grants had been with- 
drawn before the transcontinental rail- 
roads were finished. 


As air transportation ,-became increas- 
ingly important in the country’s system 
of transport, Mr. O’Connell said, a com- 
mittee such as the Air Policy Committee 
would constitute a forum for periodic 
interchange of views on various ‘broad 
policy questions affecting more than one 
form of transportation, without .getting 
into the questions that properly should 


Among other things, 






























































Says Critics Would Produce Transport System 
Wants Aviation Regulated As Now. 


be resolved by the President and Con- 
gress. 
Five-Year Agency Programs 

Another suggestion of Mr. O’Connell’s 
was that transportation agencies, under 
the leadership of the Bureau of the 
Budget, develop continuing five-year 
programs to permit the taxpayers, the 
President, and Congress to have an idea 
of commitments for transportation for 
the coming few years. Modifications 
could be made if required, he said, but. 
that they should not be made on the 
basis of year-to-year appropriations. 
Under such a system, Mr. O’Connell said, 
if the agency responsible for a given in- 
dustry made.poor forecasts, in terms of 
dollars spent or of services or facilities 
provided, or if it failed to follow its pro- 
gram, it would be forced to provide sat- . 
isfactory explanations of its failure. 

In connection with any system of pro- 
grams and forecasts Mr. O’Connell said 
it was important to place government 
accounting for transportation on a 
sound, comparable basis, giving as ex- 
ample the separation of mail pay and 
subsidy. He said, because the board had 
indicated it was in favor of this step, 
and had repeatedly asked Congress for 
funds to conduct the necessary studies 
to work out’ appropriate separation 
formulas, and had refused to lay aside 
all other work in the mail rate field to 
work on the studies, it had been accused 
of dragging its feet and of talking out of © 
both sides of its mouth at once. This 
he said was not the case, adding that, 
at present, C.A.B. was the smallest of all 
independent federal regulatory commis- 
sions, employing 648 persons. Mr. O’Con- 
nell said the board had to ground most 
of its airplanes to keep that many. It 
was anxious, he added, to get on with 
the job as a contribution to the estab- 
lishment of a system of government- 
wide accounting for transportation sup- 
port, but that its appropriation must 
contain funds for the task. 


Policy Group Suggested 


Mr. O’Connell’s final suggestion was the 
establishment of a small transportation 
policy group, attached either to the 
executive office of the President or lo- 
cated in one of the departments of the 
government, presumably one that had no 
substantive transportation functions. It 
would be the task of this group, he said, 
to make special studies of significant 
problems involved in developing a unified 
transportation policy and to present such 
studies as a party in the appropriate 
cases before regulatory bodies, to pro- 
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vide a coordinated view as between the 
various types of transportation. He said 
he thought such a group might make a 
material contribution toward achieving 
a unified transportation policy. He as- 
serted it would place before the regula- 
tory commissions, legally and openly, a 
coordinated transportation picture 
against which the regulatory body could 
project its specialized knowledge of the 
problems affecting its industry. Through 
such a device, Mr. O’Connell said, he 
believed the developmental place of avia- 
tion would not.be weakened and that at 
the same time there would be achieved 
substantial coordination of transporta- 
tion methods. 


Asserted Policy Conflict Discussed 

Mr. O’Connell asserted he was not sure 
he entirely understood the criticism that 
had been voiced that promotion and reg- 
ulation under the same agency created 
a conflict between, and a distortion of, 
both functions. He said it was difficult 
for him to distinguish where regulation 
ended and promotion started, or vice 
versa. The critics, Mr. O’Connell said, 
apparently took the position that the 
regulatory body should be stripped of 
planning and programming functions and 
turned into a sort of economic court for 
the industry. Under such a scheme the 
establishment of basic policy on routes, 
rates and fares, competition, subsidy, and 
similar problems would be developed by 
a. separate governmental unit that would 
then present its ideas before the bar of 
the regulatory body, he said. The latter, 
by some process he said was not alto- 
gether clear, would decide its cases and 
hand down its opinion in a given case 
and then go on to the next one. 

Mr. O’Connell said he could think of 
no surer way of destroying the usefulness 
of a commission and of creating a dual 
responsibility for the economic affairs of 
a given industry such as air transporta- 
tion. A separation of regulation and 
promotion, he said, would mean that no 
responsibility could be placed on any one. 
The promotional body could blame the 
regulatory body for incorrect decisions, 
he asserted, and that the regulatory body 
could in turn blame the promotional 
body for incorrect plans, promotion and 
policies. 

He said he was not at all clear that 
there was in fact any real distinction 
between promotion and regulation, as 
they appeared to him to be two sides 
of the same coin. The basic question 
for any form of transportation, Mr. 
O’Connell asserted, was whether national 
policy called for the development and 
promotion of that form of transporta- 
tion more rapidly than could be justified 
on commercial grounds alone. Once 
that decision was made, and Mr. O’Con- 
nell said it had been made for air trans- 
portation, he thought it would seem 
sensible to place as much responsibility 
as possible for the economic growth and 
well-being of that industry in a single 
agency with undivided responsibility and 
having weapons, whether regulatory or 
promotional, for carrying out the na- 
tional policy. 


C.A.B. Central Authority 


Mr. O’Connell said there’ was now 
such centralized responsibility in the 
C.A.B., adding that when its detractors 


had a grievance they knew precisely 
whom to blame. No matter how much 
at times the board would like to pass 
the buck, he said, it was abundantly 
clear that within the government, the 
responsibility for the economic condition 
of the air transportation industry was 
the board’s, and only the board’s. He 
added that, if the board were turned into 
a nickel-in-the-slot machine into which 
a promotional agency dropped a little 
raw policy and a few undigested facts 
and hoped for realistic and adequate de- 
cisions to emerge, fixed responsibility 
would cease. 

Referring to suggestions for one com- 
mission dealing with all forms of trans- 
portation on an overall basis, Mr. O’Con- 
nell said he believed, in the case of avia- 
tion, there were important reasons, such 
as the speed of technological and eco- 
nomic development, why continued in- 
dependence of the C.A.B. was desirable 
for at least a period of years. He said 
it was essential that the agency pro- 
moting and regulating aviation be able 
to shift its thinking quickly to meet the 
new economic patterns that were brought 
about by such developments as, placing 
in service the Constellation, DC-6, 
Boeing, Convair and Martin Planes since 
1945, when he said carriers were wholly 
depending on DC--3’s and were just in- 
Stalling the. DC-4. 

He said the board’s record in that 
respect was far from perfect despite the 
fact that it spent full time on the indus- 
try. But, he added, if air transportation 
were only one of many responsibilities, 
the ability to keep abreast of such 
changes in aviation would be greatly re- 
duced. On this ground alone, he said, 
he felt that, until the pace of aviation 
technological development and economic 
change had slowed down materially, the 
agency dealing with aviation should be 
specialized, and that the people who 
made the six to ten important deci- 
sions, which he had previously said was 
the number of really significant decisions 
a regulatory agency made in any one 
year, must know the industry thoroughly 
and devote their full time to it. He 
added there was every indication that 
for the next few years aviation tech- 
nological change would be rapid and 
significant. 


Critics Criticized 


Dealing generally with critics of trans- 
portation policy, and naming as those 
who had dissected such policy in the 
last years as the Finletter Commission, 
the Congressional Aviation Policy 
Board for aviation alone, and, for trans- 
portation as a whole, the Hoover Com- 
mission, the Brookings Institution, and 
the Senate interstate and foreign com- 
merce committee, Mr. O’Connell asserted 
those examinations had yielded few tan- 
gible results, except to build up a body 
of criticism of existing policies, the way 
policies were carried: out, and the or- 
ganization by which policy was made. 
By some, the C.A.B. chairman said, the 
transportation system was declared to be 
mortally ill and the prescription for its 
cure drastic and far-reaching. 

While he said the criticisms had some 
basis in fact, Mr, O’Connell disagreed 
with those who believed the transporta- 
tion system hopelessly inefficient. He 
said in a nation heavily dependent on 
good transportation, he believed our 
system relatively very efficient and very 
cheap and that, above all, it was a dy- 
namic system, constantly moving for- 
ward with new developments. He saw 





TRAFFIC \Wortp 











no concern in the spending by the feq- 
eral government of a billion dollars g 
year on top of total national transpor. 
tation expenditure for all forms of pub- 
lic and private transportation service of 
about $38 billion a year. 

The C.A.B. chairman said some of the 
suggestions made for changes in policy 
would undoubtedly result in a more or- 
derly and better coordinated transporta- 
tion system that, statistically and, on 
paper, would warm the cockles of an 
academician’s heart. But he added he 
was afraid it would prove to be a static 
transportation system affiicted with 
rigor mortis and obsessed with the 
preservation of the status quo. 

















Fruit-Vegetable Association 
To Hold Panel Conferences 


On ‘Reefers’ and Claims 


Membery of the United Fresh Fruit & 
Vegetable Association who attend a panel 
conference of the association’s refrigera- 
tor car committee the first day of the 
forty-sixth annual convention of the 
U.F.F. & V.A., to be held January 30 
to February 2 in the Commodore hotel, 
New York City, will hear “an encourag- 
ing report on new car building for the 
future and general recognition of the 
good performance of the modern refrig- 
erator car,” according to John N. Kelley, 
chairman of the panel. 

C. W. Taylor, manager of the refrigera- 
tar car section in the car service division 
of the Association of American Railroads, 
will speak on the general refrigerator car 
situation, and Tom Lumbra, vice-presi- 
dent of the Champlain Valley Fruit Co. 
Burlington, Vt., will review the work of 
the truck committee of the U.F.F. & V.A. 
in the course of the panel conference on 
January 30, says the association. 

Other subjects on the agenda of the 
conference, the association said, would be 
the following: U.S. Department of Agri- 
culture report on completed tests and the 
future test program; promotion of wider 
interest in the proper use of modern 
cars; loss and damage claims due to 
rough handling; improvement plans in 
truck and draft gears; report on status 
of mechanical refrigeration and under- 
floor heating systems; discussion of 
double-deck floor racks; recent develop- 
ments and trials of sliding doors and 
steel floor racks in conjunction with 
palletized loading; outside temperature 
reading devices and advantages based on 
Canadian experiences; and private car 
lines’ progress report on double deck 
floor racks. 

Mr. Kelley said that representatives 
from the private refrigerator car lines, 
the National League of Wholesale Fresh 
Fruit and Vegetable Distributors, the In- 
ternational Apple Association, and Cana- 
dian fruit and vegetable interests were 
expected to attend the meeting. 

Robert C. Neill, chairman of a panel 
conference on transportation claims, to 
be held on the second day of the con- 
vention in New York, said that subjects 
to be discussed at this conference would 
include bruising damage to commodities 
in cloth and paper bags, rail schedules for 
transportation of apples-and deciduous 
fruits from the Pacific northwest and 
other sections, and amendment of arti- 
cle 6 of the Carriers’ Principles and Prac- 
tices. 

“Plans to work out a satisfactory solu- 
tion to article 6 of the Carriers’ Princl- 
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es and Practices,” said Mr. Neill, “were 
decided upon at a joint meeting of the 
National Fruit and Vegetable Claims 
Committee last February in Chicago. The 
chairman appointed a subcommittee 
headed by William Adams, traffic man- 
ager of the La Mantia Bros.-Arrigo Co., 
Chicago, to study the problem and pre- 
sent an acceptable resolution to amend 
article 6. Howard Bishop, traffic man- 
ager of the Nash-Finch Co., Minneapolis, 
and Ralph Kettler, general traffic man- 
ager of the Atlantic Commission Co., 
New York City, round out this subcom- 
mittee. . . 

“Certain types of loss and damage 
claims have been giving shippers and re- 
ceivers a great deal of trouble. These 
will be discussed in the open forum ses- 
sions by those interested. . .” 

Mr. Kelley is manager of fruit trans- 
portation of the Fruit Dispatch Co., New 
York Ctiy, and Mr. Neill is traffic man- 
ager Of the Californiia Fruit Growers 
Exchange. 


Steps Taken to Eradicate 
Insect Infestation From 
Grain Stored in 14 Ships 


Advised that monthly inspection of 
grain cargoes now in emergency storage 
in 48 Liberty ships of the Maritime Com- 
mission’s laid-up fleet at Jones Point 
in the Hudson River has revealed signs 
of insect infestation of the grain in 14 
of those vessels, the Production and 
Marketing Administration of the De- 
partment of Agriculture has announced 
that it is taking “special steps” to con- 
trol such infestation. 

The 14 vessels in which there were 
signs of insect infestation, the P.M.A. 
said, were being moved to New York 
City, where elevator facilities were 
available. 

“The grain from two ships will be 
entirely unloaded, thoroughly fumigated 
in the elevators, and then reloaded into 
‘live’ ships for shipment under the cur- 
rent export program,” said the P.M.A. 
‘The top layer of about five feet of 
wheat will also be unloaded from the 
other 12 ships where infestation has 
been evident and will be handled in the 
same way. A more complete job of 
fumigation than would be possible at 
the Jones Point anchorage will then be 
catried out for the remaining cargoes, 
= the ships will be returned to Jones 
oint. 

“Insect infestation of the type reported 
isnot uncommon in normal storage, and 
it is handled with relative ease in ele- 
vators with turning and fumigating 
facilities. The difficulties of thorough 
fumigation in ship storage—anticipated 
when the emergency storage was under- 
taken—make necessary the special steps 
Which are now being taken to prevent 
loss. Department specialists feel that 
those measures, together with the com- 
ing of colder weather, will control the 
Situation satisfactorily.” 


Southwest Advisory Board 


Dr. Watrous H. Irons, vice-president, 
Federal Reserve Bank of Dallas, will dis- 
cuss the general business outlook at the 
luncheon session of the January 12 meet- 
ig of the Southwest Shippers Advisory 
Board, in the Texas Hotel, Fort Worth. 

In its business session, over which 


General Chairman C. C. Dehne, mana- 
ger, Rice Traffic Bureau, Stuttgart, Ark., 
will preside, the board will hear reports 
of committee chairmen, and a report on 
the national transportation situation by 
E. W. Coughlin, manager, railroad rela- 
tions section, Association of American 
Railroads, Washington, D.C. 


The general less-carload transporta- 








tion committee will meet at 3 p.m., Jan- 
uary 10. On the following day the ex- 
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ecutive, railroad contact and joint loss 
and damage prevention committees will 
meet, and will hold a joint luncheon. 
H. F. Easterling, traffic manager, 
Brown Paper Mill Co., Inc., Monroe, La., 
is general secretary of the board. The 
secretary is J. W. Leggett, Dallas. 


'T.W.' Advertising Program Linked 
With Progress Shown by T. P. & W. 


Frequent and Consistent Contact With Buyers of Freight Transportation 
By Means of Sales Messages Printed in Traffic World Viewed as Factor 
In Success of Railroad Under Direction of President J. Russel Coulter. 


Reports presented and addresses made 
at the annual staff meeting this month 
of the Toledo, Peoria & Western Rail- 
road gave evidence of the effectiveness 
of a three-factor combination—(1) alert, 
prudent and progressive management, 
(2) a well-planned, consistent and per- 
sistent advertising program in TRAFFIC 
Wortp, and (3) energetic sales effort 
linked to that program—in producing a 
notable record of progress for the rail- 
road. 

J. Russel Coulter, president of the T. 
P. & W., in welcoming the group of about 
50 officers and traffic department repre- 
sentatives of the railroad, on the first 
day of the two-day meeting, held in the 


Pere Marquette hotel, Peoria, Ill., said - 


that, with completion of many new im- 
provements in roadway and structures in 
1949, “we are now in a position to handle 
even more business than we could at this 
time a year ago.” He spoke after E. H. 
Gaiennie, general traffic manager of the 
T. P. & W., had made some introductory 
remarks in opening the meeting. 

Emil G. Stanley, vice-president and 


secretary of The Traffic Service Corpora- 
tion, and advertising director of TRAFFIC 
WORLD, was the speaker at a luncheon on 
the first day of the meeting. On display 
behind the speakers’ table were two large 
exhibits of T. P. & W. advertising, one 
featuring 33 “centerspread” advertise- 
ments by the railroad in TraFFIc WoRLD, 
the other showing 98 “rate-holder” ad- 
vertisements (each one-ninth of a page) 
of the T. P. & W.—the total of 131 sep- 
arate advertisements having appeared in 
a like number of issues of TRAFFIC WORLD 
of the last two and one-half years, in 
an uninterrupted advertising campaign. 

Mr. Stanley stated, at the outset, that 
there were some similarities between 
selling advertising and selling freight 
transportation, in that (1) both repre- 
sented the selling of a service, (2) both 
were intangibles, and (3) like most serv- 
ices and products, both required, under 
present-day conditions, intensified sales 
effort. 

He said that the T. P. & W. was for- 
tunate in having as its president a man 
who was not only “operations and main- 


On the left, J. Russel Coulter, president of the Toledo, Peoria & Western Railroad, listens to a comment 


on advertising by 


E. H. Gaiennie, general traffic manager of the T. 
“impact” figure of 660,000 on the TRAFFIC WORLD advertising display. 


W., as he points to the 
Emil G. Stanley, vice-president 


and secretary of the Traffic Service Corporation and advertising director of TRAFFIC WORLD, luncheon 
speaker at the T. P. & W. staff meeting, is on the right. 
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tenance minded,” but who was also “a 
thinker and a doer as far as sales, adver- 
tising, promotion and public relations are 
concerned.” 

“That side of the railroad business 
needs more attention and action today 
than at any time in history, and on the 
T. P. & W. it is getting that attention 
and action,” he continued. 

“Few railroads have made as much 
progress in the last two and one-half 
years as the T. P. & W.... Your rail- 
road, along with other groups, has done 
an excellent sort of ‘Chamber of Com- 
merce’ job in promoting the Peoria gate- 
way. For all these things, I would like 
to pay tribute to Mr. Coulter, your pres- 
ident.” 

Mr. Stanley said that advertising did 
not replace personal selling and that 
personal selling did not replace adver- 
tising. 

“When both work efficiently as a team 
there are maximum sales results,” he as- 
serted. “Advertising actually is the 
greatest ally and partner that salesmen 
can possibly have.” 


Contacts Made by ‘T.W.’ 


Pointing to the displays of T. P. & W. 
advertising in TraFric WorLD, Mr. Stan- 
ley told the freight business solicitors of 
the railroad that there had been some 
kind of T. P..& W. message working for 
them in the pages of Trarric Wor.tp for 
the last 131 weeks without interruption. 

“Reliable outside research surveys,” he 
said, “show that each copy of TraFFIc 
WorLp is read by at least five different 
people. Taking our coverage of 4,000 
manufacturer-shippers who have full- 
time traffic managers and traffic depart- 
ments, your 33 ‘billboard’ ads have made 
660,000 big impressions and contacts for 
you among shippers and the little ads 
have made some 5,560,000 little impres- 
sions and contacts. 

“Not included in the above projection 
is the fact, also, that thousands of 
favorable contacts and impressions were 
made on railroad traffic people of your 
connecting lines—the 17 railroads and 
one water transportation company with 
which you do business at 30 different 
points.” 


Values of Freight Advertising 


Two basic values of freight advertis- 
ing in the pages of Traffic World, 
Mr. Stanley said, were that such ad- 
vertising “(1) keeps up contacts and 
tells a sales story in between personal 
contacts, and (2) paves the way for per- 
sonal sales effort and helps get busi- 
ness.” 

Among other advantages of such ad- 
vertising, he said, were the following: 

“(1) Your sales messages in print tell 
the same story at the same time. 

“(2) Your advertisement in TRAFFIC 
WorLp gets in to the buyer when the 
door may be closed to you and all other 
salesmen. 

“(3) Your sales message in ‘TRAFFIC 
WokrLpd is a permanent record in a per- 
manently valued work tool. 

“(4) Your sales message hits the 
shipper when he is thinking and reading 
about his business problems—right in 
his office; it doesn’t confront him when 
he is partaking of, or thinking about, 
fun and entertainment. 

“(5) Your TRAFFIC WorRLD advertising 
reaches the shippers—the industrial traf- 





fic managers—when they are in the right 
mood; and the editorial content of the 
magazine paves the way for your sales 
message. 

“(6) Your advertising in TRAFFIC WORLD 
records to the shipping world that you 
mean business, that you want it, and it 
verifies what the salesman says in per- 
son.” 


Traffic World Coverage 

Mr. Stanley said that TRAFFIC WORLD 
was subscribed to by 99.5 percent of the 
nation’s industrial traffic managers, and 
by all the traffic officials of the railroads, 
and that it was read by various profes- 
sional traffic counsellors and by members 
of the staffs of Chamber of Commerce 
traffic departments, among others. 

“It gives the best coverage of worth- 
while large and small interstate ship- 
pers,” he said. “Editorially, TRAFFIC WORLD 
is the only transportation weekly news 
magazine covering all forms of trans- 
port.” 

Some of the reasons why the T. P. & 
W. advertisements in TRAFFIC WORLD 
were “professionally good” and why they 
were “doing a job,” he said, were that 
(1) they were “dominant in size, color, 
bleed”; (2) the copy was short and to 
the point; (3) the illustrations were good; 
(4) the advertisements featured terri- 
torial maps; (5) the copy was persuasive 
and pointed to advantages of T. P. & W. 
service, and (6) the advertisements had 
continuity and were run regularly. 

“One of the uses and values of consist- 
ent and good advertishing is the use to 
which the sales staff puts it after it ap- 
pears in print,” said Mr. Stanley, in con- 
cluding his talk. 


T. P. & W. Improvements Reported 


President Coulter said, in his address, 
that the meeting had been called to 
discuss the obtaining of new business 
for the T. P. & W. in 1950, in view of 
the railroad’s increased capacity for 
handling new business. He said that the 
T. P. & W. was now 100 per cent diesel- 
ized; that its roadbed had been improved 
by addition of 10,000 new ties and by ap- 
plication of rock ballast to 11 miles of 
track; that 8.36 miles of 115-pound rail 
and 5.96 miles of $0-pound rail had been 
laid, and that the new Farmdale Inter- 
change, put in service last July, was a 
great improvement “as we now inter- 
change cars moving in either direction 
at a point adjacent to our yards in East 
Peoria.” 

“During the year all buildings on the 
line were repaired and painted,” Mr. 
Coulter reported. “The rail ends were 
built up on the complete system. Forty 
miles of new telephone line was installed, 
which gave us a complete telephone and 
telegraph system. 

“Eleven bridges were repaired, nearly a 
mile of side track was constructed, and 
the shoulder on the roadbed was restored 
throughout the whole system... 

“The change of line due to government 
flood control is proceeding ahead of 
schedule. Four and one-half miles of new 
main line directly east of Peoria will be 
laid. The program involves the move- 
ment of 2,500,000 cubic yards of earth. It 
is expected that this new main line will 
be in operation by June 1, 1950. 


Problem of All Railroads 


“In order to justify these expenses, it 
is necessary to obtain complete utiliza- 
tion of our facilities. It is my opinion 
that we can find many new prospects for 
rail freight service who are now using 
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less economic transportation. It is the 
problem of operations and maintenange 
personnel, not only of the Toledo, Peorig 
& Western, but of every other railroad jp 
the country, to provide as economica] 
transportation as is possible... .” 

At a dinner in the evening of the first 
day of the meeting, Mr. Coulter pre. 
sented service award pins to six em. 
ployees whose records of service range 
from 45 to 55 years. These men, and the 
years of service completed by them, were: 
James E. Douglas, 55 years; George ), 
Gibbons, 50 years; George H. Harrison, 
49 years; Claude E. Hilsabeck, 46 years: 
John A. Boales, 46 years, and T. B. Dur. 
fee, 45 years. 

In a morning session on the second 
day of the meeting, W. H. Blair spoke 
on rates and routing, and A. E. Ahrends 
discussed service to shippers, after which 
closing remarks were made by Mr. 
Gaiennie. After a luncheon, those who 
attended the meeting were taken on a 
tour of inspection of the East Peoria fa- 
cilities of the T. P. & W. 

General officers of the T. P. & W. who 
participated in the program for the meet- 
ing, in addition to Mr. Coulter and Mr. 
Gaiennie, were: H. H. Best, general su- 
perintendent; T. B. Durfee, comptroller; 
J. J. Dailey, superintendent of motive 
power; H. H. Main, chief engineer; R. B. 
Gifford, superintendent; L. Rider, treas- 
urer; J. E. Lundholm, attorney; I. V. 
Cohen, purchasing agent; C. L. Pattison, 
general accountant, and R. H. Egbert, 
assistant chief engineer. 

The following representatives of the 
T. P. & W. traffic department attended 
the meeting: 


E. C. Potter, traffic manager, George A. 
Leu, assistant traffic manager, J. J. Kerr, 
assistant general freight agent, and L. J. 
Houlihan, traffic representative, all of 
Chicago; J. L. Patterson, general agent, 
Cincinnati; J. P. Christie, general agent, 
Cleveland, O.; L. E. Burdick, general 
agent, Detroit; F. H. Sanders, general 
agent, Indianapolis; Jerry Murray, gen- 
eral agent, Kansas City, Mo.; A. F. Gor- 
don, general agent, Keokuk, Ia.; Robert 
Huersch, traffic manager, and F. A. 
Mauch, general agent, Los Angeles; R. 
A. Fischer, general agent, Minneapolis; 
A. J. Miller, traffic manager, G. F. Miller, 
general agent, and F. C. Aldrich, perish- 
able freight agent, New York City; W. J. 
Kutilek, general agent, Omaha, Neb.; W. 
G. Casley, traffic manager, and C. 0. 
Miller, traffic representative, Peoria, Il; 
George E. Messing, general agent, Pitts- 
burgh, Pa.; W. G. McLaren, general 
agent, Portland, Ore.; B. C. Simpson, 
traffic manager, and A. J. Charlton, gen- 
eral agent, San Francisco; George F. 
Hillman, general agent, Seattle, Wash. 
J. P. Anderson, general agent, Tulsa, 
Okla., and H. E. Reeves, general agent, 
Wichita, Kan. 
























































Commissioner Miller III 


Commissioner Carroll Miller, of the 
I.C.C., has been confined to his home by 
illness for several weeks. At his office 
it was said, December 16, his condition 
was showing some progress. 



















Illinois Warehousemen Elect 


At its December meeting the [Illinois 
Association of Merchandise Warehouse 
men elected Bryan Overfield, Crooks Te!- 
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minal Warehouses, Inc., president. Those 
elected to serve with him include: 

Vice-president, F. D. Bateman, Gris- 
wold & Bateman Warehouse Co.; treas- 
yrer, Dean Smith, Anchor Storage Co.; 
members of the board of directors, Ward 
Castle, Currier-Lee Warehouses, Inc.; 
Carl Sheets, Ace Warehouses Co.; Elmer 
Erickson, Midland Warehouses, Inc.; L. 
gs, Faure, Great Lakes Warehouse Cor- 

ration; H. C. Dickelman, Grocers Ter- 
minal Warehouse Co.; L. B. Darovic, Soo 
Terminal Warehouse Co. and G. M. 
McConnell, Jr., Packers Terminal & 
Warehouse Co. 

Edward J. O’Keefe is secretary of the 
association. 


illinois Traffic League 


Renominates Schroeder 


H. J. Schroeder, general traffic man- 
ager, Deere & Co., Moline, Ill., has been 
nominated to succeed himself as presi- 
dent of the Illinois Territory Industrial 
Traffic League, it is announced by A. J. 
Maurer, secretary-treasurer. A nominat- 
ing committee headed by R. C. Berrey, 
US. Gypsum Co., has recommended that 
the following additional officers be 
selected to serve in 1950: 

First vice-president, F. L. Partridge, 
executive secretary, Burlington Shippers 
Association, Burlington, Ia.; second vice- 
president, I. L. O’Brien, assistant general 
traffic manager, Monsanto Chemical Co., 
St. Louis, and secretary-treasurer, Mr. 
Maurer, secretary of the industrial 
traffic council, Chicago Association of 
Commerce and Industry. 

The league will hold its annual meet- 
ing and election on January 13 in the 
Palmer House, Chicago. 


Trucking Groups Polled 
On Bill of Lading Change 


Motor carrier committees and organ- 
izations are being polled to determine 
whether they favor elimination or re- 
tention of the C.O.D. space now provided 
in the National Motor Freight Clas- 
sification bill of lading, according to an 
announcement by F. G. Freund, secre- 
tary of the trucking industry’s National 
Traffic Committee. 

The poll was the result of action taken 
at a recent meeting of the committee in 
Washington,. D.C., at which members 
expressed both favor and disfavor with 
the present provisions, Mr. Freund 
stated. The broadest possible views on 
the subject were needed prior to the 
making of any change in the bill of 
lading, he said. 

“Those 
C.0.D. space contended that if the space 
were not provided, many shippers, par- 
ticularly smaller concerns, might insert 
the C.O.D. information in pencil on some 
less conspicuous place on the form, 
Which could easily escape the carrier’s 
attention,” said Mr. Freund. 

“Those favoring elimination of the 
C.0.D. provisions contend that the re- 
cently adopted ‘short’ form bill of lading 
for rail-truck use does not carry a C.O.D. 
Space, nor does the railroa? form itself. 
Since the N.M.F.C. form is used for only 
about 15 per cent of the shipments, it 
now serves little purpose. Generally 
shippers use large letters or a rubber 
stamp for C.O.D.’s rather than the com- 


favoring retention of the: 


paratively small lettering called for in 
the present National Classification 
form.” 

The results of the poll will be turned 
over to a sub-committee of the National 
Traffic Committee functioning on bill of 
lading matters, Mr. Freund said. 


Ohio Valley Advisory Board 
Elects Freeman Bradford, 
Hears Arthur H. Gass 


Freéman Bradford, general manager 
of the Indianapolis Board of Trade, was 
elected general chairman of the Ohio 
Valley Transportation Advisory Board 
at its annual meeting, December 14, in 
the Gibson Hotel, Cincinnati. 

Others elected were: Alternate general 
chairman, R. A. Whitty, general traf- 
fic manager, Belknap Hardware & Man- 
ufacturing Co., Louisville; chairman of 
executive committee, A. C. Coyle, traf- 
fic manager, Johns-Manville Products 
Corporation, . Richmond, I[Ind.; _vice- 
chairman, executive committee, H. E. 
Solsman, traffic manager, Andrew Jer- 
gens Co., Cincinnati, and general secre- 
tary (re-elected), C. W. Memke, traffic 
manager, Edwards Manufacturing Co., 
Cincinnati. G. H. Koesterman, Cin- 
cinnati, is field secretary. 

The car efficiency committee pledged 
continued cooperation in seeking clean- 
er cars for loading, and asked the rail- 
roads to put further effort into this 
service, the carriers promising renewed 
activity. 


Increased Loadings Foreseen 


Presenting the commodity forecast, 
retiring General Chairman E. C. Perk- 
ins, manager of sales, Appalachian 
Coals, Inc., Cincinnati, predicted a 2.8 
per cent increase in regional car load- 
ings in the first quarter of 1950, com- 
pared with the actual loading of 831,783 
cars in the first three months of 1949. 

Among the commodities for which in- 
creases were predicted were coal and 
coke, 3.4 per cent (provided the mines 
return to normal operation after the 
first of the year); livestock, 3.2 per cent; 
chemicals and explosives, 2.9 per cent, 
and paper and paperboard, 2.1 per cent. 
A decrease of 13.0 per cent in loading 
of hay, straw and alfalfa was forecast. 
Other commodities for which decreased 
loadings were foreseen were: Iron and 
steel, 4.3 per cent; gravel, sand and 
stone, 2.6 per cent; machinery and boil- 
ers, 2.5 per cent; fertilizers, 2.2 per cent, 
and lime and plaster, 2.1 per cent. 


The coal and coke committee in its 
forecast called attention to a large 
pentup demand for coal. It said that 
retail yard supplies were practically non- 
existent, and that high public utility 
loads were in prospect for the first three 
months of 1950 because of indicated gen- 
eral industrial activity. Should the 
three-day week continue in the mines, 
car requirements could be as low as 
585,000 units in the quarter, said the 
committee, but should an agreement per- 
mit full-time operations in the mines, 
car requirements should total 720,000, an 
increase of 3.4 per cent over the actual 
loadings of 696,007 cars in the corre- 
sponding quarter of 1949. 


Gass on Emergency Transport 


Arthur H. Gass, chairman, car service 
division, Association of American Rail- 
roads, Washington, D.C., spoke on the 
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subject “Transportation in National 
Emergencies,’ at the luncheon session, 
sponsored jointly by the Cincinnati 
Traffic Club, Cincinnati Board of Trade, 
Cincinnati Chamber of Commerce Forum, 
and the Traffic League of Cincinnati. 
Fred Luebbe, transportation manager of 
the Kroger Co., Cincinnati, was toast- 
master. 

From a transportation viewpoint this 
nation was well able to cope with any 
national emergency, said Mr. Gass. The 
best way to prevent any war emergency 
was to keep this country so strong that 
no one would seriously think of aggres- 
sion against us, he said. That meant 
strong railroads, he added, because “with 
strong, thriving railroads, we can con- 
tinue to have an economic development 
whose known existence and output will 
tend to chill the ambitions of potential 
aggressors.” 

The very existence of our transporta~ 
tion network, with all its magnitude and 
intricacy, tremendously increased this 
nation’s potential capacity for dealing 
with an emergency, declared Mr. Gass. 

“It accomplishes this by reason of the 
adaptability and flexibility which it pro- 
vides,” he said. “A basic military rule © 
for success in war is use of the principle 
of the concentration of force. A look at 
a railway map shows how our rail net- 
work facilitates such concentration of ef- 
fort. Speedily and with little disturbance 
of normal operations, our resources of 
materials or .manpower can be concen- 
trated wherever desired.” 

Of equal importance, he said, was the 
ability of the railroads and other trans- 
portation agencies to facilitate dispersion, 
should that be desired. He described 
how, at the prompting of the armed serv- 
ices, a large airplane manufacturing 
plant was recently relocated 1,700 miles 
from its previous location, the move- 
ment involving.more than 1,000 carloads 
of freight, including 2,000 machines. 


Choice of Industrial Locations 


“In the matter of flexibility,” continued 
Mr. Gass, “consider also the wide range 
of choice of industrial locations which 
(the transportation system) affords in 
these days of the atom bomb and its pos- 
sible influence upon industrial decentral- 
ization. In the absence of unique or ex- 
ceptional requirements, the American in- 
dustrialist seeking a plant location in this 
country has a wide range of choice. He 
can go practically anywhere he believes 
conditions are most advantageous for his 
particular circumstances. He will have 
good transportation wherever he goes.” 

Pointing to the nine major transcon- 
tinental rail routes from the Pacific coast 
to the Mississippi River, and the even 
heavier rail grid in the east, Mr. Gass 
said that “the result of this multiplicity 
of traffic arteries is that our rail trans- 
portation system would appear to be 
practically safe from prolonged inter- 
ruption due to enemy action.” 

“Such action,” he continued, “might 
block one or more important channels 
and produce some temporary and local 
congestion and delay. However, it would 
be only a matter of hours—perhaps only 
minutes—before the dammed-up traffic 
would begin to flow around the inter- 
ruptions, through the numerous alter- 
native and secondary channels.” 

Transportation — and especially rail 
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transportation—must continue to be a 
dynamic industry, Mr. Gass concluded. 
The railroads must be permitted to keep 
pace with the nation’s industrial growth, 
and their present inadequate earnings 
must be permitted to rise so that they 
can compete for new equity capital, said 
he. 

The board will hold its spring meeting 
March 15 in the Deshler Wallick Hotel, 
Columbus, Ohio. 


Railroads’ Christmas Role 


Discussed in Radio Program 


Railroads of the United States car- 
ried more than 95 per cent of all the 
letters and cards that now were being 
delivered, to convey “greetings of the 
season,” it was stated in the commercial 
message introduced on the railroads’ 
sixty-fourth radio program the night of 
December 19, in which the musical show, 
“Rose Marie,” was presented. 

The text of the railroads’ Christmas 
message broadcast from Hollywood in 
conjunction with that program follows: 

“It was on a Christmas Day that the 
first regularly scheduled train pulled by 
a locomotive went into service on an 
American railroad. That was one hun- 
dred and nineteen years ago—and from 
that day to this, railroads have been 
part of the American Christmas. 

“Railroads, indeed, are the _ great 
Christmas carriers. They carry almost 
all the gifts that are sent from city to 
city—either by express or by parcel post 
—and they carry more than ninety-five 
percent of all the hundreds of millions of 
letters and cards with their greetings of 
the season. 

“And all through this week—and the 
week of the holidays—railroads will be 
doing the joyous job of bringing families 
and friends together for their Christ- 
mas gatherings—for there is nothing 
which takes the place of traveling by 
train at Christmas--time. 


“Through the darkness of the night— 
through cold and snow—through fog 
and storm—the train speeds on its way, 
carrying in warmth and comfort and 
safety, people of all ages—the little folks 
under five who travel on the trains free 
of charge, the larger children up to 
twelve who travel at half fare, and then 
the grown-ups, the young mothers and 
fathers taking their children home to 
see grandmother and grandfather—the 
boys and girls from school or college 
heading home for the holiday, the busi- 
ness men coming in from their last trips 
of the year. 

“To them all—all manner of people, 
young and old, riding the reliable trains 
—the American railroads wish a pleasant 
journey and a safe arrival. To them all 
—and to all our listeners everywhere— 
a Merry Christmas.” 


N. Y. Practitioners 


The Metropolitan New York Chapter, 
Association of Interstate Commerce 
Commission Practitioners, Rutherford, 
N.J., has announced the election of 
Charles H. Trayford as its chairman for 
the coming year, to succeed Eric E. Ebert. 


Mr. Trayford was formerly vice-chair- 
man. Other officers elected were John 
R. Mahoney, vice-chairman; Ellen A. 
Watterston, secretary, and Carl Wilens, 
treasurer. 


Electric Industrial Truck 


Association Officers Named 


M. W. Heinritz, of Trenton, N.J., vice 
president of the Gould Storage Battery 
Corporation, has been elected president 
of the Electric Industrial Truck Associa- 
tion, of Philadelphia, Pa., succeeding F. 
J. Shepard, Jr., treasurer of Lewis- 
Shepard Products, of Watertown, Mass., 
according to an announcement by the 
executive committee of the association. 

The committee said that W. A. Med- 
dick, of Cleveland, O., vice-president and 
sales manager of Elwell Parker Electric 
Co., had been elected to the vice-presi- 
dency of the association, succeeding Mr. 
Heinritz, and that William Van C. 
Brandt, of Philadelphia, had been re- 
elected secretary-treasurer. 

Committee appointments for 1950 also 
were announced by the E.I.T.A. It said 
that the executive committee members, 
in addition to Mr. Heinritz and Mr. Med- 
dick, would be: Milton G. Peck, sales 
manager, industrial power truck sales, 
Yale & Towne Manufacturing Co., Phil- 
adelphia; C. J. Moore, manager, railway 
and motive power sales division, Electric 
Storage Battery Co., Philadelphia, and 
O. A. Tilton, manager, D.C. motor divi- 
sion, General Electric Co., Schenectady, 
N.Y. Members of the marketing com- 
mittee are Mr. Meddick and D. L. 
Darnell, vice-president in charge of sales, 
Baker Industrial Truck Division, Baker- 
Raulang Co., Cleveland, O., and Gordon 
J. Berry, vice president, Electric Products 
Co., Cleveland. 

The E.I.T.A. announced that chairmen 
and vice-chairmen of three sections of 
the association for 1950 would be as fol- 
lows: Truck section, Mr. Peck, of Yale 
& Towne, chairman, and J. A. Baldinger, 
assistant to general manager, Automatic 
Transportation Co., Chicago, vice-chair- 
man; battery section, Mr. Moore, of 
Electric Storage Battery Co., chairman, 
and Mr. Heinritz, vice-chairman; 
charger section, Mr. Tilton, of General 
Electric Co., chairman, and Mr. Berry, 
of Electric Products Co., vice-chairman. 


A.T.A. to Sponsor Forum 
On Industrial Relations 
Problems Jan. 30 and 31 


Robert N. Denham, general counsel of 
the National Labor Relations Board, will 
address the first National Forum on 
Trucking Industrial Relations, to be held 
at the Statler Hotel here January 30 
and 31 says the American Trucking As- 
sociations, Inc. 

Mr. Denham will speak on secondary 
boycotts at the opening of the forum’s 
first general session immediately after a 
luncheon January 30, according to Ben- 
jamin R. Miller, director of the industrial 
relations department of the A.T.A., 
sponsor of the forum. 

The N.L.R.B. counsel’s talk will be fol- 
lowed by a panel discussion covering the 
question of multi-employer bargaining. 
The discussion will be led by A. Ewing 
Greene, vice president of Mason and 
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Dixon Lines, Kingsport, Tenn., ang the 
participants will include the following: 
William B. Barton, director of the em. 
ployer-employee relations department of 
the United States Chamber of Com- 
merce; Leo Teplow, associate director of 
the industrial relations division of th, 
National Association of Manufacturer; 
and Robert Ramspeck, executive yicg 
president of the Air Transport Associa. 
tion. 

The forum will open with a busines 
meeting of the trucking association’s jp. 
dustrial relations committee the morn. 
ing of January 30. The second day’s ges. 
sion will include a panel discussion gy 
“Health, Welfare and Pensions,” to fp 
led by Harold Hosea. Other subjects ty 
be covered at the forum will include the 
preparation and techniques of collectiye 
bargaining, and avoidance of work stop. 
pages during the employer-union cop. 
tract period. 


Panama Canal’s Accounting 
System Makes Tolls Unduly 
High, N.F.A.S. Head Avers 


Frazer A. Bailey, president of the Na- 
tional Federation of American Shipping, 
Inc., has challenged a statement attrib- 
uted to Brigadier General F. K. Ney. 
comer, governor of the Panama Canal, to 
the effect that the accounting system of 
the Panama Canal had not been revised 
in 1932 to show a paper deficit. 

Mr. Bailey made public a letter he hai 
sent to General Newcomer in which he 
contended that there had been a “switch” 
in the accounting system of the canal in 
1932, that the effect of the change had 
been to keep transit tolls high, and that 
the shipping industry was advocating “s 
pay-as-you-go toll tariff to be paid by all 
users based upon the actual cost of op- 
eration and maintenance of the canal 
for transit purposes.” The text of M. 
Bailey’s letter follows: 

“A recent press item quotes you a 
denying that the Panama Canal account- 
ing system was revised in 1932 to showa 
paper deficit and as characterizing west 
coast shipping’s charges to the effect as 
‘irresponsible and unfounded.’ 

“If you will review the reports of the 
Governor of the Canal to Congress yol 
will find that in 1932 the governor r: 
ported a profit for 1931 of 7.1 million dd- 
lars but that in his 1932 report the gov- 
ernor reported a loss for 1931 of 0.8 mil- 
lion dollars. 

“This difference resulted from 4 
‘switch’ in accounting methods which 
produced an additional interest charge 0 
about 7 million dollars per year. The it- 
terest was imposed through (a) reil- 
statement of a specific portion of the gov- 
ernment’s investment in the canal which 
at the direction of the Secretary of Wa! 
in 1921 had previously been charged 
against national defense, and (b) the il- 
clusion in 1932 in canal capital invest 
ment of ‘interest during the construction 
period’ which appears to have been a 
afterthought. 

“It is difficult to reconcile this ‘switch’ 
in accounting except as a means of Ie 
ducing the canal’s profits. It is important! 
to remember that the effect of this ac 
counting has been to keep transit tolls 
high. 

“Obviously the ‘switch’ did not increas 
canal expenses by only $200,000 as soll 
are reported in the news item to have 
claimed, but added at least 7 million dol- 
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‘Grandfather’ Rights of Two 
Akron Truck Lines Modified 


The Commission, division 5, has issued 
a. 160-page report on reconsideration in 
MC-2202, Roadway Express, Inc., Com- 
mon Carrier Application, embracing MC- 
2201, The Shippers Freight Forwarding 
Co. Common Carrier Application, modify- 
ing its findings in the prior report, 46 
M.C.C. 806. The report bears a notation 
that it will not be printed in full in the 
permanent series of motor carrier re- 
ports of the Commission. 

The proceedings involved “grand- 
father” rights. The Commission denied a 
petition of ‘the applicants for further 
hearing, for permission to incorporate 
additional matter in the record, and for 
oral argument. However, on reconsidera- 
tion of the record, of the petition, and of 
replies to the petition, it reopened both 
proceedings for reconsideration on the 
record aS made, and set aside the prior 
partial denial order. 

The Commission observed that the ap- 
plicants claimed the right to operate 
over a total of “some 128 routes” serving 
all intermediate points, and in an ex- 
tensive off-route area. It said Carroll 
and Galen J. Roush, brothers, and their 
respective families, had owned all stock 
of the applicant since they began op- 
erations. The two applicants have head- 
quarters in Akron, O. 


Rights Granted 


In the summary of its findings at the 
beginning of the mimeographed report, 
the Commission said: 

“In No. MC-2202, applicant found en- 
titled to continued operation as a com- 
mon carrier by motor vehicle of general 
commodities, with certain exceptions, be- 
tween specified points in Pennsylvania, 
Ohio, Michigan, Indiana, Illinois, Mis- 
souri, Kansas, Oklahoma, Tennessee, 
Kentucky, ‘Texas, Alabama, Georgia, 
North Carolina, South Carolina, Dela- 
ware, and New Jersey, over irregular 
routes, including routes through West 
Virginia, serving certain intermediate 
and off-route points, by reason of having 
been so engaged on June 1, 1935, and 
continuously since. 

“In No. MC-2201, applicant found en- 
titled to continue operations as a com- 
mon carrier by motor vehicle of general 
commodities with certain exceptions be- 
tween certain points in Ohio, Pennsyl- 
vania, New Jersey, and New York, over 
regular routes, serving certain interme- 
diate points, by reason of having been so 
engaged on June 1, 1935, and continu- 
ously since.” 

At the end of the report, the Com- 
mission said that, considering all the 
facts of record, it concluded that Ship- 
pers had failed to establish it was en- 
titled to serve any of the points claimed 
in irregular-route operations. 


In discussing affidavits offered by two 
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of applicants’ officials, the Commission 
said they contained statements that 
were repetitive, to a large extent, of 
statements made on direct examination 
at the hearings, or which related to 
operations in 1946, together with argu- 
ment. 

“The evidence of record establishes 
that operations which were conducted 
by applicants on June 1, 1935, and con- 
tinuously thereafter until January 1, 
1940,- were continued after January 1, 
1940, until the hearing,” continued the 
Commission. “We shall consider as 
established that all operations shown to 
have been conducted on June 1, 1935, 
and continuously since until January 1, 
1940, have been conducted continuously 
since that date. Therefore, there is no 
good reason for receiving in evidence 
any of the described data relating to 
1 





1.C.C. Requires Compliance 
By N.C. Motor Carrier 


“The public interest is paramount to 
the self-interest and existence of a par- 
ticular carrier,” said the Commission, 
division 5, in a report and order in MC- 
C-961, Queen Trucking Co., Inc., Sus- 
pension or Revocation of Certificate, in 
which it required compliance with cer- 
tain conditions within a specified time, 
after which the Commission said it would 
give further consideration to determine 
whether or not the certificates of the 
respondent should be revoked. 

The Commission required that the re- 
spondent, of North Wilkesboro, N.C., 
within 35 days after service of its order 
to comply with the requirements of sec- 
tions 206(a) (certificate requirements) of 
the interstate commerce act 217(b) 
(charging according to tariffs); 215 
(security for the protection of the pub- 
lic); and 217(a) (publication of tariffs), 
and with the Commission’s regulations 
under those sections. The carrier is to 
comply with section 204(a) (1) requir- 
ing institution and maintenance of rea- 
sonably continuous and adequate service 
under its certificates. The respondent is 
also required by the Commission, within 
50 days after service of the order, and 
every 10.days thereafter during the fol- 
lowing 90 days, to inform the Commission 
by written statements under oath of the 
manner, details, and extent of its com- 
pliance and service in every respect. 

Over a period of years, said the Com- 
mission respondent “admittedly has re- 
peatedly violated certain provisions of 
the act and the Commission’s rules and 
regulations thereunder, in that it has 
transported property by motor vehicle in 
interstate or foreign commerce, for com- 
pensation, to or from points not author- 
ized in any of its certificates in violation 
of section 206(a); transported property 
for charges in excess of those prescribed 
in its lawfully applicable tariffs in viola- 
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Lower Casing-Head Gasoline § tte i 
e . serv e 
Rates As Basis for Claim sons 
. . twee! 
Of Reparation Rejected and | 
The Commission, division 3, by a report pea 
and order in No. 30046, Tide Water Asso- prod 
ciated Oil Co. (Mid-Continent Division) me. 
v. Atchison, Topeka & Santa Fe Railway the 
Co., et al., has dismissed the complaint § 8h 
on finding the assailed rates on casing- highe 
head gasoline, in tank cars, from Hartex, leum 
Mankins, Olden and South Hanlon, Tex, Mo., 
to Drumright, Okla., not shown to have scale 
been unreasonable. Reparation only and t 
sought, the Commission said. sion, | 
It said the complainant relied prin. ™ ™,' 
cipally on the fact that a special mileage with 
scale of rates, lower than the rates as- Ref 
sailed, applied from points of origin ing Pt 
the immediate vicinity of the origins un- § "ts 
der consderation, to points in the in- Decen 
mediate vicinity of Drumright. The "tes 
mere fact that the rates assailed ap- § Se 
peared to be out of line with a few other “Zder 
rates to which they were closely related, The 
continued the Commission, did not neces- § the s¢ 
sarily afford a basis for finding that the J Was Vv 
rates assailed were unreasonable. Such @ cee 
a showing, it added, might as well indi- ss. 
cate that the lower rates were too low as ™ With \ 
that the rates assailed were too high, and SOS v 
that the correction of such an adjustment “wi 
properly might be made under section 3 @ Specifi 
of the interstate commerce act. It wa Meffe 
shown, the Commission observed, that § other 
normally petroleum rates, usually ap-§ so n 
plicable on casing-head gasoline, were § “In n 
on a higher level than the rates assailed § Volum: 
The complaint involved 80 tank-car § [ates | 
loads of casing-head gasoline shipped § DPeciall 
between and on November 23, 1946, and Where 
December 23, 1946, from Hartex, Man-§ involv: 
kins, Olden, and South Hanlon, Tex., to § ating : 
Drumright. The Commission _ said § used t: 
charges based on the applicable rates of 
25 cents a 100 pounds from Hartex and Ra 
Mankins, and 29 cents from Olden and§ The 
South Hanlon, were paid and borne by leum ; 
the complainant. Page 3 
Rate Comparisons ie 
The Commission said complainant al fuseg + 
leged there were many rates in effect at gasolin 
the time the shipments moved, based 8 ang <y 
a special mileage scale between numerous & that -; 
points in Arkansas, Louisiana, Oklahom4,® rates , 
and Texas; between Kansas and Okla hary g 
homa; and from Arkansas and Louisial ® ycts 
to Mississippi.. Complainant contended In c 
the rates based on the special mileag’® siy .; 
scale, established effective June 25, 1998 tne _, 






should have been made ‘applicable to the 
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involved movements. The Commission 
said the complainant contended the rates 
charged were unreasonable to the extent 
they exceeded the mileage scale, which 
would have resulted in rates of 20 cents 
from Hartex, and Mankins, 24 cents from 
Olden, and 23 cents from South Hanlon, 
to Drumright. 

Among other things, the Commission 
observed that rates to gateways such as 
Kansas City were relatively low and were 
in no way comparable to those of the in- 
terior adjustment. It added that “the 
rates to the gateways afford no test of 
the maximum. of reasonableness of rates 
to Drumright.” It had previously ob- 
served that the short-line distance from 
Hartex to Drumright was 253.6 miles, 
and from Hartex to Kansas City, Mo., 
515.8 miles, while the commodity rates 
from Hartex to Kansas City and Drum- 
right were 28 and 25 cents, respectively, 
and the first-class rates 218 and 147 cents, 
respectively. 

In a discussion of the rate levels in 
the involved states, the Commission ob- 
served that defendants made compari- 
sons with a distance scale of rates be- 
tween points in Texas and Oklahoma, 
and portions of Arkansas and Louisiana, 
on gasoline and other refined petroleum 
products, but not on casing-head gaso- 
line. Except for very short distances, 
the Commission said, that scale was 
higher, and in most cases considerably 
higher than the scale approved in Petro- 
leum Products between Kan., Okla., Ark., 
Mo., Colo., 245 I.C.C. 617. The higher 
scale was established between, also from 
and to, Texas points, added the Commis- 
sion, because the truck competition with- 
in that territory was not as acute as 
within Kansas and Oklahoma. 

Referring to an appendix to the re- 
port, showing various distance scales of 
rates applicable during November and 
December 1946, the Commission said the 
rates sought were lower, and in many 
cases materially lower, than the rates 
under any of the various scales shown. 

The Commission eontinued by saying 
the sole issue in the instant proceeding 
was whether or not the rates assailed 
exceeded the maximum of reasonable- 
hess. It said the special mileage scale 
with which complainant made compari- 
sons was not published as such. 

“While it is a fact that numerous 
specific rates based on the scale are now 
in effect, the defendants have shown that 
other rates higher, as well as lower, were 
also maintained,” said the Commission. 
“In many cases rates moving a large 
Volume of traffic are higher than the 
tates based on the scale, and this is es- 
pecially so from Texas to Oklahoma 
where more than. one line of railroad is 
volved. Generally, the railroads oper- 
ating from Texas to Oklahoma have not 
used that scale.” 


Rates on Casing-Head Gasoline 

The Commission quoted from. Petro- 
leum and Its Products, 172 I.C.C. 286, 
Page 338, to the effect that it had con- 
Sidered the nature of the commodity in 
humerous cases and had consistently re- 
fused to accept the view that it was not 
8asoline. It said further that no good 
and sufficient reason had been shown in 
that case why it should prescribe lower 
Tates on natural gasoline than on ordi- 
moot gasoline or other petroleum prod- 
cts. 


In conformity with that statement, 
Said the Commission, defendants took 
the sosition that the normal basis of 


rates on casing-head gasoline was the 
prescribed or established basis of rates 
on gasoline or other petroleum products, 
with exceptions affected by various com- 
mercial and competitive conditions. 

There follows the historical develop- 
ment of the rates on refined petroleum 
products, in which the effect of keen 
truck competition within Oklahoma, 
Kansas, northwestern Arkansas and 
southwestern Missouri was discussed. 

Dealing with statements of the com- 
plainant that the shipments involved 
were necessary so its plant could prop- 
erly operate, that it was at a rate dis- 
advantage with other refineries obtain- 
ing casing-head gasoline at points other 
than those involved in the proceeding, 
and that the defendants received an 
outbound movement on the considered 
shipmients, the Commission quoted its 
decision in Crude Oil and Casinghead 
Gasoline in the Southwest, 218 I.C.C. 1. 
There it showed it had said for the 
movement of the product the rail car- 
riers in the territory provided so-called 
special rates on varying levels, generally 
much lower than the refined oil basis, 
made in consideration of the exigencies 
of the traffic, “namely, the very keen 
truck and pipeline competition thereon, 
the value of the service, the volume of 
movement, and: the fact that the car- 
riers receive an outbound haul on the 
products.” 

Ruling on Prejudice 

At one point the Commission observed 
that the complainant, in its reply to de- 
fendants’ memorandum of facts and 
argument (the shortened procedure was 
followed) alleged for the first time that 
the rates charged were unduly prej- 
udicial to it. Said the Commission: 

“Reparation could not be awarded be- 
cause of undue prejudice, if properly 
shown, as there is no evidence that dam- 
ages resulted from undue prejudice.” 


Motor Haulage Company’s 
Contract Carrier Service 
Restriction Not Lifted 


The Commission, division 5, has de- 
nied an application of Motor Haulage 
Co., Inc., Brooklyn, N.Y., for removal of 
a restriction limiting its motor-carrier 
service to that in which vehicles, ac- 
companied by drivers employed by Motor 
Haulage who operate the vehicles, are 
assigned to shippers under continuing 
contracts, for the exclusive use of such 
shippers in transporting the shippers’ 
property. 

Denial of the application was made 
by a report and order in MC-31214, Sub. 
3, Motor Haulage Co., Inc. Extension— 
General Commodities. Commissioner Lee 
noted a dissent. 

Motor Haulage, said the Commission, 
asked for a permit authorizing contract- 
carrier transportation over irregular 
routes of general commodities, with 
stated exceptions, between points in the 
New York, N.Y. commercial zone and 
points in New Jersey within 10 miles of 
Jersey City, N.J., on the one hand, and, 
on the other, points in Connecticut, 
New Jersey, and New York, within 40 
miles of Columbus Circle, New York 
City, without restriction. 

By a permit issued in MC-31214, the 
Commission said, Motor Haulage held 
similar authority, but with the afore- 
mentioned limitation. 
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It said Motor Haulage made long- 
term contracts with industrials, rail- 
roads, distributing companies, and 
manufacturing companies, for trans- 
portation of their products within the 
area specified in its present authority. 

“Most of the business handled under 
these contracts is in truckload lots but 
there are some small shipments in every 
account which are moved in less-than- 
truckloads,” said the Commission. “Ap- 
Plicant’s contracts with its shippers do 
not prohibit the mixing of freight of the 
different shippers but its permit pro- 
vides that the vehicles be assigned to 
shippers under continuing contracts for 
the exclusive use of such shippers in 
the transportation of their property. 
There are times when applicant is re- 
quired to use two trucks where one would 
be sufficient if it were permitted to 
mingle the goods of the different ship- 
pers. This requires duplication of effort 
which results in a less economical opera- 
tion. It owns and operates approxi- 
mately 350 pieces of equipment. f 

“The shippers supporting the applica- 
tion are satisfied generally with appli- 
cant’s present service and while a grant 
of authority as requested might result 
in a more economical operation for ap- 
plicant, that in itself is not sufficient 
to show that the proposed service will 
be in the public interest.” 

It said Motor Haulage had been pro- 
viding a service specially designed to 
meet the particular shipper’s needs and 
had been furnishing vehicles, accom- 
panied by drivers employed by Motor 
Haulage, which were assigned to ship- 
pers under continuing contracts, for the 
exclusive use of the shippers in the 
transportation of their property. It said 
service was being given a large number 
of shippers. 

“If the limitation were removed,” said 
the Commission, “its operations would no 
longer possess any degree of specializa- 
tion or any characteristic to distinguish 
them from the services rendered by com- 
mon carriers. Instead, applicant, if it 
were to mix the shipments of different 
shippers, would have to assume more 
direct control of the vehicles from hour 
to hour and would probably have to 
establish a sorting dock and generally 
change the whole pattern of its opera- 
tion, thereby providing a type of service 
not now given. This would place ap- 
plicant in direct competition, on probably 
better than even terms, with the nu- 
merous common carriers opposing the 
application by reason of the fact that as 
a holder of contract carrier authority it 
would not be required to serve the gen- 
eral public but could choose its customers 
from shippers of desirable traffic. Clearly 
the removal of the limitation has not 
been shown on the present record to be 
consistent with the public interest and 
the national transportation policy.” 


J. W. & N. Given Right to 


Abandon Entire Rail Line 


By a report and certificate in Finance 
No. 16570, Jamestown, Westfield & North- 
western Railroad Co. Abandonment, 
the Commission, division 4, has per- 
mitted the J. W. & N. to abandon (1) 
its entire line of railroad of about 32.5 
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miles in Chautauqua county, N.Y., and 
(2) operation under trackage rights over 
tracks of the Erie Railroad Co., in the 
same county. The certificate is effective 
40 days from December 12, 1949. 

“Line operations have been carried on 
at substantial losses since 1944,” said 
the Commission. “The substitution of 
diesel motive power and the use of motor- 
busses have not proved adequate to off- 
set the increased operating costs. Ship- 
pers at Jamestown who provided most of 
the freight traffic in the past are evi- 
dently satisfied that the line is no longer 
necessary for their transportation needs. 
Other railroads are available at or within 
reasonable distances of other stations on 
the line. There is no evidence showing 
that traffic conditions will improve in 
the future to the extent that the line 
will be needed by shippers or be self- 
supporting. Continued operations under 
the circumstances would impose an un.-- 
necessary and undue burden upon the 
applicant and interstate commerce.” 

The J. W. & N., said the Commission, 
extended from near Eighth Street and 
Fairmont Avenue in Jamestown to West- 
field, about 32.5 miles. At a hearing, it 
said, the application was amended to 
request permission to abandon 31.5 miles 
of line extending from Westfield to a 
point near the north boundary line of 
Jamestown near Clifton and Fluvanna 
Avenues and to abandon operation under 
trackage rights over the Erie tracks from 
that point to a point in Jamestown near 
Fairmont Avenue. 

Estimated net salvage value of the 
recoverable property including present 
value of right-of-way land was $442,919, 
said the Commission. It said the area 
served by the line was devoted mainly 
to farming although extensive manufac- 
turing was carried on at Jamestown. 
Train service, it said, consisted of a local 
freight train that made a roundtrip be- 
tween terminals daily except Sunday. 
Carload freight was interchanged with 
the New York Central and the Nickel 
Plate at Westfield, the Pennsylvania at 
Mayville, and the Erie at Jamestown, it 
said. 

The Commission said it issued a certifi- 
cate in 1935, permitting the J. W. & N. 
to abandon its entire line, on certain 
conditions regarding the line’s sale, and 
conditionally authorizing the Erie to 
acquire certain portions of the aban- 
doned properties (Jamestown W. & N. R. 
Co. Abandonment, 207 I.C.C. 603). On 
reopening and further hearing, it said, 
the certificate was canceled in 1937, and 
the petition and application denied be- 
cause of noncompliance with conditions, 
and previous findings as to the Erie were 
rescinded and its application dismissed 
and denied in part. It said that in Erie 
R. Co. Trustees Purchase, 244 I.C.C. 12, 
decided January 7, 1941, the Commission 
approved purchase by the then Erie 
trustees of certain J. W. & N. properties, 
subject to reservation by the J. W. & N. 
of its right to operate its trains over the 
segment sold, jointly with the Erie. 

It said counsel for the New York Public 
Service Commission moved to dismiss the 
application on the ground the I.C.C. 
lacked jurisdiction to consider the 
abandonment because of the limitations 
of section 1(22) of the interstate com- 
merce act relating to the Commission’s 
authority with respect to spur, industrial 
and other tracks, and also on the ground 


it did not have jurisdiction over aban- 
donment of the applicant’s intrastate 
motor-vehicle operations. 

The motion had been withdrawn, it 
said, subject to an understanding that 
the application would not be treated by 
the I.C.C. as one for abandonment of 
the bus operation. It said a similar argu- 
ment challenging its jurisdiction with 
respect to the rail operations was made 
in the previous case. 

“We adhere to our previous conclusion 
that the applicant’s railroad does not 
come within the purview of the excep- 
tions of section 1(22),” said the Commis- 
sion. “Our authorization relates only to 
the railroad. However, nothing herein 
is to be construed as any expression of 
opinion as to any matter which might 
hereafter arise in connection with the 
certificate issued in MC-85716, Sub. 2.” 

That certificate, it said, authorized the 
J. W. & N. to transport passengers, bag- 
gage, express, newspapers, and mail be- 
tween Jamestown and Westfield, with 
stated restrictions. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Plow Machines 


No. 30158, Willis Lee v. Colorado & 
Southern Railway Co. et al. By the 
Commission, division 3. Complaint dis- 
missed. Found applicable and not shown 
unreasonable, rate sought to be collected 
on five carloads of tractors and agricul- 
tural implements shipped from Long- 
mont, Colo., and delivered at Oklahoma 
City, Okla., on and between November 
23, and December 23, 1946. It said 
charges were collected at the class-40 
rate of $1.08 a 100 pounds. Acting on 
information that the shipments con- 
sisted of something more than tractors, 
the report said, the delivering carrier is- 
sued undercharge bills adjusting the 
charges to the basis of the class-A rate 
of $1.22, minimum 24,000 pounds (45 per 
cent of first class). The additional 
charges were not paid, it said, adding 
that on November 19, 1948, the defend- 
ants filed suit against the complainant 
for $381.49 in the Oklahoma western 
district federal court. 


Eggs 

No. 30057, Seymour Packing Co. v. 
Alabama Great Southern Railroad Co. 
et al. By the Commission, division 3. 
Complaint dismissed. Found not un- 
reasonable, rates on shipments of eggs, 
in carloads, from Independence, Kan., 
to New Orleans, La., Birmingham and 
Mobile, Ala., Atlanta, Ga., and other 
southern destinations, on and after De- 
cember 24, 1945. The Commission said 
the complainant corporation purchased 
eggs and dressed poultry at points in 
Kansas and other states and forwarded 
them to its numerous branch plants in 
Kansas, including those at Garnett and 
Independence, where they were processed 
and then reshipped to points throughout 
the U.S. The Commission said what the 
complainant desired was retroactive ap- 
plication of rates lower than were pre- 
scribed by the Commission for applica- 
tion on and after July 14, 1928, excluding 
authorized increases. It said there was 
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no sound basis for recognition :s the 
maximum of reasonableness for appli. 
cation prior to September 15, 1:47, of 
rates on eggs on reduced bases volun. 
tarily established by the defend:nts jp 
1940. Adjustment of charges to th: basis 
of the applicable rates should be made 
if this had not been done, it said. 


Rayon Piece Goods 


No. 30034, Kahn Manufacturing Co, y, 
Boston & Maine Railroad et al. Sy the 
Commission, division 3. Complai::t dis. 
missed. Found not shown unreasonable 
(1) any-quantity rate charged on one 
shipment of rayon piece goods, «hipped 
July 1, 1948, from Troy, N.Y., to Mobile 
Ala., thence reconsigned to Brookley, 
Ala., and (2) reconsignment charge jp 
addition to line-haul rate. The Com- 
mission said there were no carload rates 
published as such on the considered 
traffic, and charges were collected on 
basis of the applicable third-class any- 
quantity rate of $2.90 a 100 pounds and 
a reconsigning charge of $10.83. It saiq 
that based on the complainant’s con- 
tention that carload ratings should be 
two classes lower than less-than-carload 
ratings and using the aforementioned 
third-class rate as reasonable for ap- 
plication to l.c.l. shipments, the com- 
plainant reasoned that a fifth-class rate 
of $1.86, minimum 20,000 pounds, in ef- 
fect between the considered points, rep- 
resented a reasonable basis for applica- 
tion to its shipments. The Commission 
said it appeared the complainant’s ob- 
jection to the reconsigning charge was 
directed to the fact the shipment could, 
apparently, have been accorded free de- 
livery service and that, therefore, any 
additional charge for delivery was un- 
reasonable. After noting that the record 
was meager with respect to this allega- 
tion, the Commission said shippers and 
carriers alike were charged with notice 
of the legally published tariff rate or 
charge, and neither a _ misquotation 
thereof nor ignorance with respect 
thereto afforded any excuse for deviation 
therefrom. It quoted Louisville & N. R. 
Co. v. Maxwell, 237 US. 94. It said it 
must be assumed the complainant was 
aware of the delivery and reconsign- 
ment provisions of the respective tariffs. 
There was no evidence to indicate any 
attempt on the part of a defendant’s 
employ to mislead the complainant 
into agreeing to do that which it did 
not freely elect to do or to have done 
for it, nor was there a sufficient showing 
that the reconsignment charge assailed 
was unreasonable as alleged, said the 
Commission. 















































Potatoes 


No. 30043, Grain Processing Corpora- 
tion v. Milwaukee Railroad et al. By 
the Commission, division 3. Complaint 
dismissed. Found not shown unreason- 
able, rate charged on 136 carloads of 
ground sun-dried potatoes, not fit for 
human consumption, used in manufac- 
ture of alcohol or animal feed, shipped 
on and between August 9, and October 
11, 1946, from Famoso, Calif., to Musca- 
tine, Ia. The Commission said charges 
were collected at a commodity rate of 
88 cents a 100 pounds and contempo- 
raneously the defendant railroads main- 
tained a commodity rate of 89 cents 0 
fresh potatoes and 64 cents on barley 
over the used routes from Famoso 1 
Muscatine. It said rates depressed by 
the necessity of maintaining rate rela 
tions between competing producing 
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areas, or by water competition, were not 
fair measures of reasonableness and 
cited Columbia Paper Co. v. Norfolk & 
W. Ry. Co., 223 I.C.C. 383, by division 4, 
and Rathkamp Bros. Co. v. N. & W., 
1799 1.C.C. 25, by division 3. It said it 
was equally well settled that voluntary 
reduction of a rate by a carrier was not 
gn admission or proof that the former 
rate was unreasonable. The evidence 
was not persuasive that the assailed rate 
exceeded a maximum reasonable rate, 
said the Commission. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 


* MC-35890, Sub. 4, Blodgett Uncrated 
Furniture Service, Inc., Grand Rapids, 
Mich. Certificate denied. New furniture 
between points in the New York, N.Y., 
commercial zone, on the one hand, and 
on the other, Pittsburgh, Pa., and points 
in Ind., Ill., O., lower Mich. peninsula, 
and St. Louis, Mo.-East St. Louis, IIl., 
commercial zone; and (2) between Buf- 
falo, Oneida, and Syracuse, N.Y., and 
points in two N.Y. counties, and York 
county, Pa., on the one hand, and, on 
the other, points in Ind., Il., lower Mich. 
peninsula, and the St. Louis-East St. 
Louis commercial zone, over irregular 
routes. Commissioner Lee noted a dis- 
sent. 


*MC-107892, Sub. 3, F. W. Van Der- 
beck, Woodstown, N.J. Certificate grant- 
ed Animal and poultry feed from 
Wilmington, Del., to points in a de- 
scribed N.J. area, over irregular routes, 
conditioned on conduct of authorized 
operations separately from applicant’s 
future, if any, other activities; keeping 
of separate records, and no transporta- 
tion of property as both common and 
private carrier in same vehicle at same 
time. The report said the applicant dis- 
continued a business of buying and sell- 
ing grain and transporting it, but stated 
he might at a future time resume such 
private business if his transportation 
business “drops off.” 


*MC-109648, Wm. H. Morse Construc- 
tin & Lumber Co., Inc., Bennington, 
Vt. Certificate granted, on reconsidera- 
tion; Commissioner Lee noting a dis- 
snt. Over irregular routes, road-build- 
Mg machinery and equipment which, 
because of weight or size require use of 
special equipment, between points in 
Bennington county, Vt., on the one hand, 
and, on the other, points in a described 
NY. area, conditioned on conduct cf 
Operations separately from applicant’s 
other activities, maintenance of separate 
accounting system, and no transporta- 
tion of property as both public and pri- 
ws carrier at same time in same ve- 

cle. 


*MC-40, Sub. 3, Richard Salem, dba 
Salem Brothers Transport, North Brook- 
, Certificate granted. Knit 
fabrics, whole or cut, from Ware, Mass., 
‘0 Berlin, N.H., Calais, Me., and Hard- 
Wick, Vt., knit fabric outer wearing ap- 
parel, from Berlin, N.H., Calais, Me., and 
Hardwick, Vt., to Ware, Mass., and ma- 
tials, fixtures, and supplies used in the 
manufacture of knit fabrics and knit 
fabric outer wearing apparel, between 
Ware, Mass., on the one hand, and, on 


the other, Berlin, N.H., Calais, Me., and 
Hardwick, Vt., over irregular routes. 

* MC-89684, Sub. 4, Wycoff Co., Inc., 
Salt Lake City, Utah. Certificate granted. 
Motion-picture films, motion-picture ad- 
vertising matter, and newspapers, be- 
tween Downey, Ida., and Brigham, Utah, 
over U.S. highway 91, serving all inter- 
mediate and specified off-route points, 
conditioned on no transportation of such 
films and advertising matter from Salt 
Lake City to Preston, Ida., with duplica- 
tions eliminated. 

*MC-10343, Sub. 5, Churchill Truck 
Lines, Inc., Chillicothe, Mo. Certificate 
granted. General commodities, with ex- 
ceptions, between specified points and 
over described routes in Mo., and Ia., as 
alternate routes for operating conveni- 
ence only in connection with regular- 
route operations, serving no intermediate 
points. 

*MC-84756, Sub. 5, Dwight E. Dam, 
dba Valentine Motor Line, Valentine, 
Neb. Certificate granted. General com- 
modities, with exceptions, between speci- 
fied points and over described routes, 
with restrictions, in Neb. 

*MC-110781, Joseph C, Silvia, dba Bris- 
tol County Movers, Bristol, R.I., com- 
mon carrier. Certificate granted. House- 
hold goods, over irregular routes, between 
points in R.I., on the one hand, and, on 
the other, points in Mass. and Conn. 

MC-110045, Frank Marcello, Quaker- 
town, Pa. On reconsideration, findings 
in prior report, decided May 19, modified; 
application to extent reopened, denied, 
namely, for authority to transport men’s 
shirts from points in Pa. other than 
Quakertown, to New York, N.Y., and 
paper boxes, piece goods, trimmings, and 
buttons, from New York City to points in 
Pa. other than Quakertown. The report 
said the prior report granted a permit 
authorizing transportation, over irregu- 
lar routes, of (1) men’s shirts from 
Quakertown and points in Pa. within 75 
miles of Quakertown, except points in 
the Philadelphia commercial zone, to 
New York City, and (2) paper boxes, 
piece goods, trimmings, and buttons, from 
New York to the aforementioned Pa. 
points. 

* MC-19330, Sub. 2, The Federal Motor 
Lines, Inc., West Haven, Conn. Certifi- 
cate granted. General commodities, over 
a specified route, between West Haven 
and Bridgeport, Conn., and over irregu- 
lar routes between West Haven, on the 
one hand and, on the other, all points 
in Conn. 

* MC-24136, Sub. 4, Farrison-Shields 
Transportation Lines, Inc., Pittsburgh, 
Pa. Certificate granted. Merchandise 
dealt in by mail-order houses and de- 
partment stores, from Auburn and Syra- 
cuse, N.Y., and from points in described 
areas of N.Y., Ohio, and W.Va., to 
Coraopolis, McKeesport, Neville Island, 
and Pittsburgh, over irregular routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16796, New 
York Central Railroad Co. Equipment 
Trust Certificates, granting authority to 
assume obligation and liability in respect of 
not exceeding $9,500,000 of New York Cen- 
tral Railroad equipment trust of 1950, 234- 
per cent equipment-trust certificates, to be 
issued by the First National Bank of the 
City of New York, as trustee, and sold at 
99.7853 per cent of par and accrued dividends 
in connection with the procurement of cer- 
tain equipment. Approved. 

* a = 


Report and order in F.D. No. 16801. Great 
Northern Railway Co. Equipment Trust Cer- 
tificates, granting authority to assume ob- 
ligation and liability, as guarantor, in re- 
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spect of not exceeding $10,350,000 of Great 
Northern Railway equipment trust of 1949 
2-per cent equipment-trust certificates, to 
be issued by the First National Bank of the 
City of New York, as trustee, and sold at 
99.381 and accrued dividends in connection 
with the procurement of certain new equip- 
ment. Approved. bik 

Report and order in F.D. No. 16697, Gulf, 
Mobile & Ohio Railroad Co. Purchase, ap- 
proved. 

* * * 

The G. M. & O., in its application, asked 
authority to acquire the properties of the 
Louisiana & Missouri River Railroad Co., of 
which it owned 36,255 shares of the 36,517 
issued and outstanding shares of capital 
stock. The G. M. & O. said it proposed to 
liquidate the L. & M. R. and acquire all 
its properties, to bring about corporate 
simplification and effect economies in ad- 
ministration, accounting and financing and 
to simplify relations with public authorities. 

* ca 


Report and order in F. D. No. 16798, Balti- 
more & Ohio Railroad Co. Assumption of 
Obligation, granting authority to assume the 
existing obligation of the Baltimore & Ohio 
Southwestern Railroad Co. as guarantor, in 
resnect of the payment of its proportionate 
share, of the interest on and sinking-fund 
payments for not exceeding $7,860,000 of re- 
funding-and-improvement mortgage 4-per 
cent bonds, series C, due July 1, 2019, and of 
the principal of, interest on, and sinking- 
fund payments for, not exceeding $40,312,000 
of refunding-and-improvement mortgage 
2%%-per cent bonds, series D, due October 
1, 1985, of the Terminal Railroad Associa- 
tion of St. Louis, by executing with the 
Terminal Railroad Association of St. Louis, 
the other proprietary companies thereof, 
and the trustees under the refunding and 
improvement mortgage, an appropriate in- 
strument setting forth the obligations to be 


assumed. Approved. 
* * * 


Report and order in F. D. No. 16795, West- 
ern Maryland Railway Co. Securities, grant- 
ing authority (1) to issue not exceeding 
$46,177,000 of general-mortgage 4-per cent 
bonds, series A, due October 1, 1969, of 
which not exceeding $44,177,000 are to be 
offered for exchange on a par-for-par basis, 
for Western Maryland Rail Road Co. first- 
mortgage 4-per cent bonds, due October 1, 
1952, and $2,000,000 thereof are to be sold 
at 100.65 and accrued interest. the proceeds, 
together with other funds, to be used to 
provide for the retirement of certain out- 
standing bonds; and (2) to pledge as ad- 
ditional security under the general-mortgage 
(a) $725,134.38° of Western Maryland Rail 
Road Co. first-mortgage 4-per cent bonds, 
due October 1, 1952, now held in the treas- 
ury, and not exceeding $44.177,000 of such 
bonds as may be received in exchange for 
Western Maryland Railway general-mortgage 
bonds, due October 1, 1969, pursuant to a 
proposed refunding plan; and (b) not ex- 
ceeding 15,000 shares of the capital stock 
of the Cumberland and Pennsylvania Rail- 


road Co. Approved. 
* ok 


Report and order in F.D. No. 16799, Coast 
Transportation Co., Inc., Certificate Trans- 
fer, and No. W-525, Coast Transportation 
Co., Inc. Common and Contract Carrier Ap- 
plication. Transfer of Coast Transportation 
rights in W-525 to Bluck Stack, approved. 


MOTOR FINANCE CASES 


MC-F-4388, John Ruan—Control; Ruan 
Transport Corporation — Purchase — Petro- 
leum Carriers Co. Application for authority 
under section 210a(b) of Ruan Transport 
Corporation of Des Moines, Ia., for tem- 
porary operation through control and man- 
agement of the motor-carrier rights and 
properties of Petroleum Carriers Co., a 
corporation, of Minneapolis, Minn., granted, 
with conditions. 

* * * 

MC-F-4133, Charles Denby—Control; Blue 
and White Lines (of Virginia), Inc.—Lease 
(Portion)—-American Buslines, Inc. Lease by 
Blue and White Lines (of Virginia), Inc., of 
Pittsburgh, Pa., of a portion of operating 
rights of American Buslines, Inc., Chicago, 
Ill., covering operations (1) between Emmits- 
burg, Md., and Philadelphia, Pa., and (2) be- 
tween Bedford, Pa., and Irwin, Pa., over de- 
scribed routes, serving all intermediate points 
on each route, and acquistion of control of 
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the rights by Charles Denby, also of Pitts- 
burgh, through the lease, approved and au- 
thorized, with conditions. 


ORDERS 


No. 28300 Due Date for 
Evidence Now February 28 


The Commission has issued a notice 
in No. 28300, Class Rate Investigation, 
1939, amending a notice of proposed rule 
making issued in the proceeding. The 
instant notice, among other things, post- 
pones from December 30 until February 
28, 1950, the due date for filing evidence 
in chief by all parties, respondents and 
others, with rebuttal evidence to be due 
30 days from filing of original evidence 
(T.W., Dec. 3, p. 47). 

The material part of the text of the 
new notice follows: 

“The notice herein of November 28, 
1949, provided in appendix C that De- 
cember 30, 1949, would be the due date 
for verified statements embodying evi- 
dence in chief in this proceeding, and 
that rebuttal evidence would be due 30 
days from the filing of the original evi- 
dence with the Commission. Responsive 
to letter requests from certain respond- 
ents, and from parties other than re- 
spondents, the due date for filing evi- 
dence in chief by all parties, respondents 
and others, has been postponed from 
December 30, 1949, to February 28, 1950, 
with rebuttal evidence of all parties to 
be due 30 days from the filing of the 
original evidence with the Commission. 

“The prior notice also stated that 
Robert D. Brooks was chairman of re- 
spondents’ committee of counsel, and 
that certain requests and submissions 
should be addressed to him. Subse- 
quently Edwin A. Lucas, general solicitor, 
Pennsylvania Railroad Co., 1740 Broad 
Street Station Building, Philadelphia 4, 
Pa., has been named chairman of re- 
spondents’ committee of counsel to suc- 
ceed Mr. Brooks. Hence any of the 
indicated requests or submissions should 
be addressed to Mr. Lucas in place of 
Mr. Brooks.” 





Reconsideration Denied in 


Barbasol Shave Cream Case 


The Commission, by an order, has 
denied petitions for reconsideration in 
No. 29987, Barbasol Co. v. Aberdeen & 
Rockfish Railroad Co. et al., and MC-C- 
960, Barbasol Co. v. Eastern Motor Ex- 
press, Inc., et al. 


The reconsideration petitions related 
to a report and order of the Commission, 
division 3, in these proceedings by which 
it prescribed rates and ratings on a basis 
which, it said, would remove disparities 
alleged to subject Barbasol Co. to undue 
prejudice. (T.W., July 2, p. 31). It said 
the Barbasol Co., of Indianapolis, Ind., 
contended that maintenance of rates and 
ratings on brushless shaving cream in 
excess of those applied on other shaving 
preparations were unreasonable and un- 
duly preferential of the competing shav- 
ing preparations accorded lower rates, 


and the shippers of such products, and 
that such disparity subjected it to an 
unreasonable disadvantage. 

In denying the petitions, the Commis- 
sion said it had considered a petition of 
the rail carrier defendants in No. 29987 
for reopening, oral argument, and re- 
consideration by the entire Commission, 
and a petition of American Trucking 
Associations, Inc., for reconsideration. It 
said the petitioners had not shown suffi- 
cient ground either for reconsideration 
by, or oral argument before, the Com- 
mission. 

The railroad petitioners had said, 
among other things, that the Commis- 
sion should determine whether the rec- 
ord supported a finding that substantial 
competition existed between toilet soap 
and shaving preparations. If the an- 
swer was in the affirmative, they said, 
the Commission should consider whether, 
under the circumstances, the description 
“shaving preparations” was not illegal 
and improper as one based on use. They 
said that if the answer was in the nega- 
tive, the Commission should determine 
whether ratings higher than those appli- 
cable on soap should not be prescribed 
as maximum reasonable ratings on shav- 
ing preparations. 

The A.T.A., in MC-C-960, urged the 
Commission, after full consideration of 
the record, to hold, among other things, 
that shaving preparations did not com- 
pete with toilet soaps, and that for rat- 
ings purposes, it was proper to segregate 
shaving preparations from all other 
soaps, including toilet soaps. 





Temporary Pensacola Right 


Granted Pan-Atlantic Line 


By an order in W-376, Sub. 9, Pan- 
Atlantic Steamship Corporation Tempo- 
rary Authority—Pensacola, the Commis- 
sion, division 4, has authorized Pan- 
Atlantic, until and including June 13, 
1950, to operate as a common carrier by 
self-propelled vessels in the transporta- 
tion of passengers and commodities gen- 
erally between Pensacola, Fla., and va- 
rious Atlantic and Gulf of Mexico ports. 

Pan-Atlantic had asked for perma- 
nent authority, by an application in W- 
376, Sub. 8, to transport the considered 
traffic between Pensacola, on the one 
hand, and, on the other, points now 
served under W-376, as amended, 
namely: Boston, Mass., New York Har- 
bor, Philadelphia, Pa., Baltimore, Md., 
Georgetown, S. C., Charleston, S. C., 
Jacksonville, Miami, Tampa, Port St. 
Joe and Panama City, Fla., Mobile, Ala., 
and New Orleans, La. (T.W., Dec. 10, 
p. 50). 

In asking for temporary authority to 
conduct the service to and from Pensa- 
cola, Pan-Atlantic said there was an 
urgent and continually increasing need 
and demand for break-bulk coastwise 
water service between that port and the 
ports it now served. It said an emer- 
gency was occasioned by the fact no 
other coastwise deep-water common- 
carrier line was now providing service 
to or from Pensacola, and by a sub- 
stantial increase in demand for coast- 
wise service brought about by a rapid 
industrial growth in the Pensacola area. 

In the Sub. 8 proceeding, Hyer Tow- 
ing Co., New Orleans, has filed a protest 
with the Commission. It said that ac- 
cording to its understanding of the 
wordihg of Pan-Atlantic’s application, 
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the extension, if granted, would accorg 
Pan-Atlantic the right to operate with 
self-propelled vessels on the Gull Intra. 
coastal Waterway. The protestant sajg 
it “previously heard the argument tha} 
the limitation to self-propelled vessels 
would preclude operation on the Gy; 
Intracoastal Waterway; however, ther 
is nothing unusual about operation op 
the Gulf Intracoastal Waterway with 
self-propelled vessels.” 

Hyer Towing Co. urged that under the 
circumstances, the application be amend. 
ed to provide that operations between 
Pensacola, on the one hand, and other 
points named in the certificate, on the 
other, should be only via Gulf of Mex. 
ico routes and not via the intracoast, 
waterway routes. 

“If the applicant refuses to amend j 
application so as to remove from cop- 
sideration the Gulf Intracoastal Water. 
way,” said Hyer Towing Co., “then yo 
protestant has no alternative except t 
object to the granting of any authority 
which would permit the applicant t 
handle any cargo between Pensacola 
on the one hand, and on the other, po 
on the Gulf of Mexico situated between 
Tampa and New Orleans, both inelu- 
sive.” 
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Sale of Keeshin Notes 
Approved by I. C. C. 


The Commission, division 4, has au- 
thorized holders of Keeshin Freight 
Lines notes of series I, II, or III totaling 
$1,943,200, to sell those notes to Inter- 
mountain Terminal Co. 

One of the note-holders is Pacific In- 
termountain Express Co., which was 
party to a new plan of reorganization of 
the Keeshin lines filed with the federal 
district court at Chicago, under which 
P. I. E. offered $1,675,000 in cash for 
the assets of three Keeshin operating 
companies, and $265,000 to meet 13% pe 
cent of the claims of holding company 
creditors (T.W. Dec. 10, p. 51). 

The order containing authority to se 
the Keeshin notes was issued in MC-F- 
1108, Keeshin Freight Lines, Inc.—Issu- 
ance of Notes, in which the original au- 
thority to issue notes was granted, 
M.C.C. 119, as modified by supplemental 
orders in the proceeding. 


Others authorized to sell holdings of 
the Keeshin notes are: The Cary Corpo 
ration; Commercial Investment Trust 
Inc.; General Tire & Rubber Co.; Balti 
more & Ohio Railroad Co.; Socony 
Vacuum Oil Co., Inc.; Yellow Manu 
facturing Acceptance Corporation; Ess 
Standard Oil Co. (formerly Standard 0 
New Jersey); General Motors Corpora 
tion; John A. Ritchie; Anna B. Waltetiito the n. 
Paul B. Walter, and Helen W. Munselt@to quali 
heirs at law and legatees under the Wf tank 
of Luther M. Walter; Harry N. Wyatt@itanks, a: 
and Ruth K. Hellman. The notes WilMtanks an 
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Assumption of Obligations 


Pacific Intermountain Express ha 
also asked, in Finance 16817, for author 
ity to assume obligation to pay unpall 
balance of mortgages on real estate ? 
the Keeshin system companies, or note 
or other instruments secured by ‘i 
mortgages, and various outstandini 
equipment obligations. P. I. E. said! 
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Effective Date Deferred 


On Cotton Linter Rates 


The effective date of rates published 
py railroads on cotton linters from Texas 
interior producing points to Houston 
and Texas City, Tex., has been post- 
and other ined from December 20, until Febru- 
ry on thell sry 20, 1950, by special permission No. 

of Mex- 43961, granted by the Commission (T.W., 
itracoasta Dec. 17, p. 42). 

The rates had been protested by New- 
tex Steamship Corporation, Pan-Atlan- 
tic Steamship Corporation, and Seatrain 
lines, Inc., who said the rates were 
unreasonable to the extent combination 
rates would exceed maximum increases 
authorized in the Commission’s report 
and order in Ex Parte 166, Increased 
Freight Rates, 1947, and would be pref- 
erential of all-rail traffic and prejudicial 
to rail-water traffic. 

The protested rates were published in 
part C of Agent Ira D. Dodge’s I.C.C. 
No. 758, Texas-Louisiana Lines’ tariff 
No. 37-P, originally scheduled to become 
5 effective December 20. 

Agent Dodge, in his application for 
special permission, said that in view of 
the protests his principals had instruct- 
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Giant Reefer Order Extended 
-acific In- py amendment No. 6 to service order 
hich was 


No. 817, Reduced Rates on Giant Refri- 
gerator Cars, the Commission, division 3, 
has extended the expiration date of the 
service order from 11:59 p.m., December 
31, until 11:59 p.m., February 28, 1950. 
The service order directed railroads to 
furnish giant refrigerator cars, with ex- 
ceptions, at points in California and 
Arizona, at rates applicable to standard 
tefrigerator cars. 
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Explosives Rule Changes 


By a notice in No. 3666, In the Matter 
of Regulations for Transportation of Ex- 
Dlosives and Other Dangerous Articles, 
Secretary Bartel, of the Commission, has 
amounced the Commission’s receipt of 
applications for early amendment of the 
regulations insofar as they apply to 
shippers in the preparation of articles 
for transportation, and to all carriers by 
tall and highway. 

The proposed amendments, attached 
0 the notice, relate, among other things, 
0 qualification, maintenance, and use 
of tank cars, portable tanks, and cargo 
tanks, and to compressed gases in cargo 

and portable tank containers. 
“Application for these amendments 
idinarily would be considered at our 
mext hearing in this docket,” said Sec- 
retary Bartel. “It appears, however, that 
he proposed amendments have been the 
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;, or note@] Mr. Bartel said any party desiring to 
d by th@teheard on any of the proposed amend- 
itstandingments should advise the Commission in 












E. said 1§Miting within 20 days from December 





19, 1949; otherwise, the Commission 
might proceed to investigate and de- 
termine the matters involved in the ap- 
plication, or might suspend action 
pending formal hearing in the proceed- 
ing. 

In a second notice in No. 3666, the 
Commission issued 22 mimeographed 
pages of proposed changes in its regula- 
tions for the transportation of explosives 
and other dangerous articles, applicable 
to shippers and. to all carriers by rail 
and highway, as to which, because of 
exchange of views by the parties, the 
Commission said it was proposed to 
handle by modified procedure. 

The proposed changes include additions 
to the list of explosives and other dan- 
gerous articles, and regulations as to 
containers and safety devices for con- 
tainers. 


‘Single Occupancy’ Premium 
Fare Effective Dec. 20 


The Commission, by Chairman Ma- 
haffie, issued an order the day after the 
Commission’s report approving in- 
creased fares for the single occupancy 
of compartments and drawing rooms 
from stations on the New Haven and 
on the Pennsylvania south of New York, 
through Washington, D.C., to the south, 
was made public, advancing from Janu- 
ary 13, 1950, to December 20, on not less 
than one day’s notice the effective date 
of its order authorizing the fare in- 
creases (T.W., Dec. 17). 

The order was issued in I. and S. No. 
5615, Drawing Room & Compartment 
Charges—East & South, and also bore, 
as part of its title, “In the Matter of Re- 
quest of Respondents to Advance the 
Effective Date of the Order.” 

In its report in the proceeding, the 
entire Commission, with three members 
dissenting and one not participating, 
reversing an early decision of its di- 
vision 2, approved 
ranging from 60 cents to $6.68 for the 
single occupancy privilege from stations 
on the Pennsylvania, New York City and 
south, and from, stations on the New 
Haven from Boston to New York. It 
said the proposed charge of one and 
one-half adult fares for single occu- 
pancy of compartments, and of two 
adult fares for singe occupancy of 
drawing rooms, was in effect south of 
Washington, and on most railroads of 
the country. 


Frisco Record Forms 


The Commission, by an order by Com- 
missioner Patterson, has approved a 
record form of the St. Louis-San Fran- 
cisco Railway Co., and the St. Louis, San 
Francisco & Texas, embodying informa- 
tion additional to that prescribed by the 
Commission’s order of May 2, 1921. 





1.C. Act Supplement Issued 


The Commission has announced publi- 
cation of a 45-page printed document 
titled “Supplement to the Interstate 
Commerce Act”, containing amendments 
and additional legislation enacted be- 
tween publication of the January 1, 1946, 
compilation of the act, and October 15, 
1949. The pamphlet also contains the 
text of certain related sections of other 


increased charges . 
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acts. The Commission said copies could 
be purchased at 15 cents each from the 
superintendent of documents, govern- 
ment printing office, Washington 25, D.C. 





Dunnage Allowance to Be 
In Effect Until June 30 : 


The Commission has granted the rail- 
roads special permission No. 43990, al- 
lowing them to extend from December 
31 to June 30, 1950, rule 30, section 2, 
paragraph (c) of the Consolidated Clas- 
sification, which makes a weight allow- 
ance for dunnage used to protect freight 
loaded in closed cars. 

The paragraph would have expired 
December 31, by its terms. Because 
of hesitancy of the eastern railroads to 
extend the allowance for dunnage in 
closed cars, it was said at the Commis- 
sion, some western carriers made the ex- 
tension effective by exceptions to the 
classification. However, special permis- 
sion No. 43990: was issued to the three 
publishing agents for the classification, 
and applies in all territories. 

The paragraph provides for an allow- 
ance of actual weight, but not in excess 
of 500 pounds, for dunnage used in closed 
cars when cars are loaded to not less 
than marked capacity in pounds, or when 
loaded to utilize all of the practicable 
storage space in a car, but not less than 
the authorized minimum carload weight. 





1.C.C. Vacates Orders in. 


Mountain-Pacific Oil Cases 


The Commission, by an order, has 
vacated and set aside the outstanding 
orders in No. 10856, Utah State Automo- 
bile Association v. Atchison, Topeka & 
Santa Fe Railway Co., et al., and nine 
embraced cases, in which it had issued 
a show-cause order requiring the par- 
ties to the proceedings, by formal return 
to be filed with the Commission on or 
before November 10, to state why the 
outstanding orders should not be va- 
cated insofar as they required con- 
tinued observance and maintenance of 
the rates, rate bases, or rate relations, 
prescribed in the orders (192 I.C.C. 599). 
It says no such return has been filed in 
any of the proceedings. The cases are 
reported under No. 23508 as “Mountain 
Pacific Oil Cases” (T.W., Oct. 8, p. 35). 

The instant order vacated the out- 
standing orders insofar as they required 
the continued observance and main- 
tenance of the rates or rate bases, or 
rate relations, as prescribed in the out- 
standing orders. 


In these proceedings, the Commission 
required, among other things, observ- 
ance as maxima of the rates: or rate 
bases, and the maintenance of rate re- 
lations, in the rates on petroleum prod- 
ucts from points in Utah, Oregon, Wash- 
ington, Wyoming, Montana, California, 
Kansas, Missouri, and Oklahoma, to all 
points in Idaho and to Nyssan, Ore., and 
Butte and West Yellowstone, Mont. 

In connection with its show-cause or- 
der the Commission said that since the 
decision and entry of the orders in the 
proceedings, changes had occurred in 
the facts of the record, in the general 
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and economic conditions of the coun- 
try, including the areas or points in the 
territorial scope of the proceeding, and 
in the transportation conditions affect- 
ing the traffic handled under or subject 
to the prescribed rates. 

Embraced proceedings are: No. 23658, 
White Eagle Oil Corporation v. Butte, 
Anaconda & Pacific Railway Co., et al.; 
No. 23658, Sub. 1, Texas Co. v. Same; No. 
23658, Sub. 2, Mid-West Refining Co. et 
al. v. Same; No. 23508, Public Utilities 
Commission of the State of Idaho v. 
Oregon Short Line Railroad Co. et al.; 
No. 23760, C-B Oil Co. et al. v. Santa Fe 
Railway et al.; No. 23760, Sub. 1, Camas 
Oil Co. et al. v. Santa Fe Railway et al.; 
No. 23831, Burley Home Oil Co. et al. 
v. Milwaukee Railroad et al.; No. 23543, 
Idaho Freight Rate Association v. Ore- 
gon Short Line Railroad Co. et al.; and 
No. 25312, Continental Oil Co. v. Bur- 
lington Railroad et al. 


Reparation Orders Issued 


Three reparation orders, involving 
awards of about $12,000, have been issued 
by the Commission, as follows: 

No. 29965, Karlen-Davis Co. v. Southern 
Pacific Co., $3,779.02. 

No. 29385, Sub. 1, Southern Mill & 
Manufacturing Co., v. Atchison, Topeka 
& Santa Fe Railway Co., et al., $6,971.21. 

No. 29748, Hockensmith Corporation, et 
al., v. Delaware & Hudson Railroad Cor- 
poration, et al., $1,041.11. 


Dispatcher Forms Approval 


The Commission, by Commissioner Pat- 
terson, has issued three orders approving 
dispatchers record of movement of trains 
forms for the Baltimore & Ohio, and the 
Lehigh Valley, the latter having asked ‘ap- 
proval of two forms. The Commission 
said the railroads desired to keep in- 
formation additional to that prescribed 
by its orders. 


Motor Finance Action 


The Commission, division 4, has issued 
orders in the following motor-carrier 
finance cases, approving the proposals, 
with the effective dates of the orders 
and the dates on or before which ob- 
jections are to be filed with the Com- 
mission, as shown: 


MC-F-4224, Kirke Couch—Control; Couch 
Motor Lines, Inc., Purchase (Portion)—T. S. 
C. Motor Freight Lines (A Partnership), au- 
thorizing purchase by Couch Motor Lines, 
Inc., Shreveport, La., of a portion of the 
operating rights of George H. Blewett, 
Leonard W. Harper, and Marion L. Martin, 
partners dba T. S. C. Motor Freight Lines, 
Houston, Tex., and acquisition of control of 
the rights by Kirke Couch, also of Shreve- 
port, through the purchase. Order effective, 
January 13, 1950; objections to be filed by 
December 29. 

MC-F-4350, B. D. Kelly—Control; Kelly 
Motor Lines, Inc.—Purchase (Portion)—O. 
Alex Hicklin, authorizing purchase by Kelly 
Motor Lines, Inc., Sumter, S.C., of a por- 
tion of operating rights of O. Alex Hicklin, 
dba Hicklin Motor Lines, St. Matthews, 9.C., 
including rights to transport fish and shell- 
fish and agricultural commodities, and ac- 
quisition of control of the rights by B. D. 
Kelly, of Sumter, through the purchase. 
Order effective January 13, 1950; objections 
to be filed by December 29. 

MC-F-4289, Louis E. Hart and J. L. Walker 
—Control; Alamo Express, Inc.—Purchase 
(Portion)—Red Arrow Freight Lines, Inc., 





authorizing purchase by Alamo _ Express, 


Inc., San Antonio, Tex., of operating rights 


S Red Arrow Freight Lines, Inc., Houston, 
ex., 
by Louis E. Hart and J. L. Walker, San An- 
tonio, through the purchase. Order effective 
January 18, 1950; objections to be filed by 
January 3, 1950. 


MC-F-4340, C. H. Case—Control; Case Auto 
au- 
thorizing purchase by Case Auto Service, 
of certain rights 


Service, Inc.—Purchase—Jack Farrar, 
Inc., Huntington, W.Va., 


of Jack Farrar. dba Case Auto Service, 


Huntington, and acquisition of control of 


the rights by C. H. Case, through the pur- 
chase. Order effective January 20, 1950; ob- 
jections to be filed by January 5. 
MC-F-4240, Buckingham Transportation Co. 
—Purchase—Hugh Kissick, authorizing pur- 
chase by Earl F. Buckingham, Glen O. 
Buckingham, Harold D. Buckingham, and 
Oliver L. Buckingham, partners dba Bucking- 
ham Transportation Co., Rapid City, S.D., 
of operating rights of Hugh Kissick, Belle 
Fourche, S.D. Order effective January 16, 
1950; objections to be filed by January 5. 


Tinkoff Petition Denied 


The Commission has issued an order 
in Ex Parte 153, In the Matter of Paysoff 
Tinkoff, denying a petition of the at- 
torney for hearing, and his request that 
he be reinstated as a member of the bar 
and be authorized to practice as such be- 
fore the Commission. 


The Commission said it had disbarred 
Mr. Tinkoff by order of July 17, 1925, 
from further practice before the Com- 
mission and had struck his name from 
the register of persons entitled to prac- 
tice before it. It said motions to vacate 
the order of disbarment, to amend the 
motion to vacate, to permit introduction 
of evidence to show that a conviction of 
a felony in the federal district court for 
the northern district of Illinois was null 
and void, had been overruled. 

In the instant order, the Commission 
said petitioner did not allege he had been 
reinstated as a member of the bar of 
his own state. It said he had been duly 
informed by the Commission that it 
would not vacate its order of disbarment, 
or reinstate him to the right of practice 
before it, until he was reinstated in the 
bar of his own state. The Commission 
said Mr. Tinkoff’s petition otherwise was 
found to contain no adequate reason for 
any affirmative action thereon. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 


I. and S. M-3193, Sodium Products, 
Harwood Trucking Inc., from December 
19, to and including July 18, 1950, all 
schedules published in tariff MF-I.C.C. 
No. 26 of Harwood Trucking Inc., Mar- 
ion, Ind. The suspended schedules pro- 
pose to reduce from 30,000 rounds to 
20,000 pounds the minimum weight ap- 
plying in connection with a rate of 30 
cents per 100 pounds applying on diso- 
dium phosphate, silicate of soda, triso- 
dium phosphate, and sodium prosphate 
between Chicago, Ill., and Cincinnati, O., 
and to extend the application of the rate 
to include with Chicago, Chicago 
Heights, Il. and various points in Illi- 
nois and Indiana within the Chicago 
commercial zone. 

I. and S. M-3194, Accessorial Services 
—Emery Transportation Co., from De- 
cember 19, to and including July 18, 
1950, certain minimum rates and charges 


and acquisition of control of rights 


pended schedules. 
* 


Kans., 
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published in supplement No. 1 to MF. 


I.C.C. No. 135 of the Emery Transporta- 
tion Co., Chicago, Ill. The suspended 
schedule proposes regulations and prac. 
tices in connection with the transporta- 
tion of canned goods and agricultiura] 
commodities between points in Indiana, 
on the one hand, and on the other, pcints 
in Illinois, Kentucky, Michigan, Mis. 
souri, New York, Ohio, Pennsylvania 
and Wisconsin; also from Lockport, 
N.Y., to points in Ohio and Pennsyl- 
vania, resulting in new and reduced 
minimum rates and charges. 


I. and S. No. 5736, Soda Ash, La. and 
Texas to Laurens, S.C., on the Commis. 
sion’s motion, from December 21, to and 
including July 20, 1950, schedules as pub- 
lished in supplements Nos. 278 and 382 
to Agent D. Q. Marsh’s tariffs I.C.C. Nos, 
3595 and 3752, respectively. The sus- 
pended schedules propose to reduce, over 
certain routes, the rates on soda ash, 
in carloads, from Lake Charles, La. and 
Corpus Christi, Tex., to Laurens, S.C, 
observing the provisions of section 4 of 
the interstate commerce act. 


COMMISSION ORDERS 


No. 29806, Albert Schwill & Co., v. I. C. et 
al. Defendant’s petition for reopening and 
reconsideration denied. 

cs cs ok 

No. 29903, Norvell-Wilder Supply Co., et 
al v. B. S. L. & W. et al. Complainants’ 
petition for reconsideration denied. 

* ok ae 





No. 30028, Superior Packing Co., v. B. & 0. 
et al. Complainant’s petition for recon- 


sideration denied. 
oe * a 


No. 29906, Armour & Co. v. M. P., et al. 
Complaint dismissed. 
* * * 

No. 29929, Harrison Construction Co. v. 
B. & O., et al. Complainant’s petition for 
reconsideration, denied. 
* a co 
No. 30025, W. C. Reid & Co., Inc., v. B. & M. 
et al. Order of October 28, effective Feb- 
ruary 4, modified to become effective March 
6, 1950, on not less than 30 days’ notice. 
ak OK me 


No 30037, Stewart & Stevenson Services, 
Inc., v. B. & O. et al. Complainants’ petition 
for reconsideration denied. 

ok os ok 

No. 30054, Jordan Brothers Co., v. A. T. 
& S. F. et al. Complainants’ petition for 
rehearing and reconsideration denied. 

* ok 


No. 30234, The Firestone Tire & Rubber Co. 
v. A. C. & Y., et al. Complaint dismissed. 
* * ae 


MC-F 4168, Loyd Pulis, purchase (portion), 
Hugh Breeding, Inc. Petition of Loyd Pulis, 
dba Western Refrigerator Truck Line, for 
further hearing denied. 

co a ok 

MC-F 4175, John Bisgrove, control: Red 
Star Express Lines of Auburn, Inc., pur- 
chase (portion), Allied Freight System. Pro- 
ceeding reopened, hearing to be fixed. Order 
of October 4 vacated. 

* * 

I. & S. M-3089, Dairy products, Dubuque, 
Ia. to Boston, Mass. Discontinued. Respond- 
ents under special permisison filed tariff 
effective December 11, canceling suspended 
schedules. 

* * ok 

I. & S. M-3136, Stopping in transit, In- 
diana Refrigerator Lines. Discontinued. 
Respondent under special permission filed 
schedule effective December 6, canceling 
suspended schedules. 

* * * 

I. & S. M-3148, Books, Boston and Nor- 
wood, Mass. to Chicago. Discontinued. Re- 
spondents under special permission filed 
tariff effective December 7, canceling sus- 
pended schedules. 

aK co * 

I. & S. M-3153, Classifications, Turkish oF 
Terry Cloth Articles. Discontinued. Re- 
spondents under special permission filed 
tariffs effective December 12, canceling sus- 


* * 


I. & S. 5557, Fibreboard Boxes, Lawrence, 
to W.T.L. Discontinued. Respond- 
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ents under special permission filed tariffs 
effective November 10, canceling suspended 


schedules. i 


I. & S. 5691, Jet Propulsion Fuel Between 
Pacific Coast Points. Discontinued. Re- 
spondents under- special permission filed 
tariffs effective October 18, canceling sus- 
pended schedules. | 







* * 


I. & S. 5692, Cotton Bagging, Atlanta & 
Columbus, Ga., to Dallas. Discontinued. 
Respondents under special permission filed 
tariffs effective November 29, canceling sus- 
pended schedules. 










* * 





MC 17868, Sub. 1, H. E. Brinkerhoff and 
Sons Transportation Co., Extension, Base 
Area. Report of October 24 modified by 
adding following to first finding paragraph: 
“Traversing Ark., Miss., and Okla. for oper- 
ating convenience only.” 









MC-43320, Sub. 1, Herbert Hamilton, exten- 
sion, Amory, Ala. Proceeding reopened for 
further hearing. 







* * 


* 
MC 58948, Sub. 39, Union Transfer Co., 
Extension, Alternate Routes. Proceeding re- 









opened for reconsideration on _ present 
record. 

* * * 
MC 107304, Transway, Common Carrier 
Application. Proceeding reopened for re- 





present record. 

* * cs 

MC 109564, Sub. 1, Lyons Transportation 
Co., Extension, New Furniture. Report of 





consideration on 








ings of report following: 

“over irregular routes, (a) of new furni- 
ture, uncrated, from Union City, Pa., to 
Me., N.H., Vt., Conn., Mass., R.I., Md., 
Ded., NC., SC., Ga. Miss., Ark., 








Ala., 













Eastern feed milling interests have 
petitioned the Commission for suspen- 
sion of railroad tariffs published to be- 
come effective January 1, 1950, proposing 
changes in the present mixed feed 
transit rule. 

They say the carriers propose to aban- 
don a rule long sanctioned by the Com- 
mission providing for not more than 20 
per cent of nontransit ingredients in a 
transit-manufactured mixed feed, appli- 
cable for years in Eastern Trunk Line 
Territory, and to substitute for the 20- 
per-cent rule a 40-per-cent rule. 

Under the proposed rule, said one 
group of protestants, transit rates would 
apply at eastern manufacturing points 
if the inbound commodities, “transit, 
hon-transit, or both, are physically 
mixed or blended with not more than 40 
per cent of other commodities which are 
essentially non-transit.” 

They said this was a departure from 
the present rule, in which the percentage 
limitation on essentially non-transit in- 
gredients in the mixed feed was “not 
more than 20 per cent.” They said the 
Proposal was violative of the Commis- 
Slon’s long-standing view on this point. 

These protestants asserted the pro- 
posal of the 40-per-cent minimum re- 
sulted from a desire on the part of rail- 
Toads to make uniform the transit rules 
applicable to mixed feed in all Eastern 
Terricory. In Central Freight Associa- 







































October 31 modified by deleting from find-° 








and D.C., and (b) of materials used in 

manufacture of new furniture, Baltimore, 

Md., Louisville, Ky., New Albany, Ind., 

and Cincinnati, Ohio to Union City, Pa.;” 
and substituting in lieu thereof: 

“(a) of new furniture, uncrated, from 

Union City, Pa., to Me., N.H., Vt. Conn., 

Mass., R.I., Md., Dela., N.C., S.C., Ga., 

Ala., Miss., Ark., and D.C., and (b) of ma- 

terials used in manufacture of new furni- 

ture Baltimore, Md., Louisville, Ky., New 

Albany, Ind., and Cincinnati, Ohio, to 

Union City, Pa., over irregular routes, 

traversing N.J., N.Y., Va., W.Va., Tenn., 

Ill., and Mo., for operating convenience 

only.” 

* ok ok 

MC-12467, Herman Glass, broker applica- 
tion, Kansas City, Mo. Proceeding reopened 
for further hearing. P 

* * 

MC-96160, Sub 2, Elijah B. Truxon, exten- 
sion, Caroline Cty., Md. Proceeding reopened 
for further hearing. Ps 

ok 

MC-105302, Sub 4, Cless G. Davis, extension, 
Washington Cty., N.Y. Proceeding reopened 
for further hearing. 

* * oe 

MC-106223, Sub 6, B. F. Jarvis, extension, 
general commodities, Ashtabula, Ohio. Re- 
port of December 31, 1948 modified (1) by 
substituting “Ashtabula” for ‘‘Geneva”’ ap- 
pearing in twelfth line of sheet 9 of report, 
and (2) by adding in “2” of appendix after 
words “Talcottville, Conn.,’” following: ‘to 
Ashtabula, Ohio,’’. ‘ 

~ K 

W-360, Sub 3, W. R. Chamberlin & Co., 
temporary authority Siuslaw River and 
W-360, Sub 4, W. R. Chamberlin & Co., tem- 
porary authority, Umpqua River. Order of 
October 12 in W-360, Sub 4, amended by 
eliminating phrase “Umpqua Sand & Gravel 
Dock at”. ¢ 


APPLICATIONS 


AND PETITIONS 





Eastern Millers Protest Change in 
Railroad Mixed Feed Transit Rule 


Ask Suspension of Tariffs Proposing to Change Rule Now Allowing 
20 Per Cent of Nontransit Ingredients in Transit-Manufactured 
Mixed Feed. Change Involves Substitution of 40-Per-Cent Rule. 


tion territory, they said, the long effec- 
tive rule had been on the 40-per-cent 
minimum basis and extension of that 
basis to Eastern Trunk Line Territory 
would tend toward uniformity. 

They said the 40-per-cent rule placed 
mixed feed manufactured on that rule 
in the category of a newly manufac- 
tured commodity, not entitled to transit 
and to transit rates, as distinguished 
from a transit-manufactured commod- 
ity. They said their mixed feeds, manu- 
factured under the Commission’s 20- 
per-cent rule, should not have their rate 
Position jeopardized in the manner that 
would result from the proposed rule. 


See No Policing Regulations 


The group said carriers parties to the 
schedules and tariffs protested had ex- 
pected “for six months and more” that 
the proposed transit rules would be filed 
to become effective January 1, and had 
disclosed that there would be consid- 
erable change in policing regulations 
governing mixed feed transit at points 
in Eastern Trunk Line Territory inci- 
dent to application of the proposed rule. 
They added that, however, the proposed 
rule was now published with no accom- 
panying police regulations. 

“The reports of the Commission on 
transit . . . are sufficient to show that 
the policing regulations are an essential 
part: of any transit arrangement,” said 
the protestants. This being so, protest- 
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ants submit that the new rule should 
not be permitted to become effective 
without the simultaneous effectiveness 
of such policing regulations as the Com- 
mission has determined to be warranted 
and just, reasonable and otherwise law- 
ful.” 

With respect to rate changes, the 
protestants said that at present and for 
many years past, rates applicable from 
E.T.L. points on the outbound tonnage 
of mixed feed not supported by inbound 
transit billing had been specifically 
named commodity rates, or, if none were 
published or available, column 27% K 
rates. 

“As proposed,” they continued, “the 
rates applicable to such outbound ton- 
nage will be, at least for the present 
and, as protestants are informed and 
believe, pending further adjustments yet 
to be made and published by the car- 
riers, column 20 rates, or the present 
named commodity rates, whichever is 
the lower. But even this alternative is 
not clearly provided in certain of the 
protested tariffs. 

“Heretofore, the level of these out- 
bound rates has not been particularly 
material to these mixed feed manufac- 
turers due to the fact that all such out- 
bound tonnage, up to the 20-per-cent 
minimum, has been forwarded from the 
transit points upon transit balances, 
this practice being accepted by both 
carriers and transit operators as within 
the contemplation of the present transit 
arrangement, as the same is now pub- 
lished in the tariffs and in effect. 


Effect of Proposals 


“However, under the proposed transit 
rule, the application of transit balances 
to such outbound tonnage is prohibited 
and accordingly the level of the rates 
proposed to apply on such outbound ton- 
nage becomes of the greatest import- 
ance. The effect of the proposals will 
be to increase the freight charges on 
protestants’ traffic for the identical serv- 
ice now performed, the equivalent of 
about 50 cents up to $1 per ton. This is 
an item of tremendous significance in 
the marketing of so highly competitive 
an article of trade as mixed feed.” 

Under the railroads’ proposals, they 
continued, the rates proposed to be ap- 
plied to an article of the grain family 
would be built on the relationships of 
the class rate structure. 

“This will disrupt the present relation- 
ships between transit points in Eastern 
Trunk Line Territory in reaching the 
principal markets wherein mixed feed is 
sold,” they said. “A further effect, detri- 
mental to Eastern Trunk Line mixed feed 
manufacturers as a whole. results be- 
cause, from competing manufacturing 
points in Central Freight Association Ter- 
ritory, including Buffalo, N. Y., the rates 
on outbound feed not supported by in- 
bound transit billing will continue to be 
made as now on the basis of the struc- 
ture of rates on grain, grain products, 
and related articles.” 

The protestants said there was some 
“conflict of view” between the carriers 
regarding the lawful form of publica- 
tion of the routing provisions. 

“Protestants should not be compelled 
to operate under impossible rules cor- 
cerning the routing of their traffic; the 
tariffs containing such impossible rules 
should be suspended; and the Commis- 
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sion after investigation should find to the 
substantial effect that, ‘where non-transit 
tonnage is included in a car of transit 
tonnage, the non-transit tonnage rate 
will be applicable via the same route as 
the transit tonnage.’” 


Uniformity Discussed 


The protested rates, they said, were 
the result of a complaint originally made 
to the carriers by a mixed feed manu- 
factured in C.F.A. Territory against a 
lack of uniformity governing mixed feed 
transit practices in that territory, on the 
one hand, and in E.T.L. and New Eng- 
land Territory, on the other. 


“Apparently the carriers’ investigation 
of the complaint was made with an eye 
not only to the achievement of uni- 
formity but to such achievement without 
detrimental, and, if possible, beneficial, 
effect upon carrier revenues,” said the 
protestants. 


“The consequence is that the rule and 
the rates now proposed, to the extent 
that they may be said to achieve uni- 
formity, cast the burden of the same 
entirely upon the Eastern Trunk Line 
and New England manufacturers...” 

They said the “passion for uniformity” 
could be carried too far, and to the 
point where it produced unlawful results. 

The protestants included Acme Mill- 
ing Co., Olean, N.Y., and 12 other manu- 
facturers of mixed feeds in New York 
state. 


Protested schedules proposing the rule 
change included Delaware & Hudson 
eighth revised page 50 to I.C.C. No. 13870, 
mixed feed rule No. 15, paragraph (f), 
and specified tariffs of the Lackawanna, 
Erie, Lehigh Valley, New York Central, 
New York, Ontario & Western, and the 
Pennsylvania railroads. 


Among protested tariffs with respect to 
proposed rate changes, were supplement 
No. 131, Exceptions to Official Classifica- 
tion, tariff No. 90-K, I.C.C. A-848, and 
other specified rail tariffs. 


Other Protestants 


John W. Eshelman & Sons, of Lan- 
caster and York, Pa., and three other 
feed milling companies in Maryland and 
Pennsylvania, asked the Commission to 
suspend tariffs publishing transit ar- 
rangements on feed, effective January 1, 
that would cancel the transit rule govern- 
ing the milling and mixing of such feeds, 
under which they had been operating 
for many years, and would make effective 
a new transit rule. They protested speci- 
fied items in supplement No. 1 to Penn- 
sylvania Railroad’s I.C.C. No. 2983 and 
other rail tariffs. The protested rule was 
similar to that opposed by the other 
eastern millers. 


They said the effect of the proposed 
rule on the protestants would be a marked 
departure from the present practice, in 
that it would impose on them an increase 
in the through charge from origin of 
raw materials to consuming point of 
mixed feed of $25 a carload, because 
it would require assessment of a local 
rate from the transit point on the non- 
transit ingredients in the mixed feed, 
instead of the present practice author- 
ized by the Commission of assessing the 
transit balance on the mixed feed when 
such mixed feed did not contain in excess 
of 20 percent of non-transit ingredients. 


Auto Transporters Protest 
N.Y.C. Rate Cut on Autos, 


Detroit to Eastern States 


The National Automobile Transporters 
Association has petitioned the Commis- 
sion for suspension of a New York Cen- 
tral Railroad tariff containing reduced 
rates on automobiles from Detroit, Mich., 
to destinations in Connecticut, Massa- 
chusetts, New Hampshire, New Jersey, 
New York, Pennsylvania, Rhode Island, 
and Vermont. 

The protested tariff was identified as 
N.Y.C. freight tariff No. 110, I.C.C. No. 
1046, published to become effective 
January 3, 1950. 


Existing N.Y.C. rates from Detroit to 
the considered territory were generally 
on a basis of 85 per cent of first class, 
in accordance with the Commission’s 
decision in No. 28190, New Automobiles 
in Interstate Commerce, 259 I.C.C. 475 
and 263 I.C.C. 771, said the association. 
The rates proposed, it said, would be re- 
ductions generally between 27 per cent 
and 34 per cent and the proposed rates 
would be in the neighborhood of 60 
per cent of existing first-class rates. 

The present rates were considerably 
below existing truck rates to New Eng- 
land and slightly above existing truck 
rates to New Jersey, New York, and 
Pennsylvania, the association said. On 
the other hand, it continued, the Cen- 
tral’s existing rates were considerably 
above present boat-truck rates via Port 
of Buffalo to all of the considered desti- 
nation territory. It said the rates pro- 
posed would range generally from 40 
cents to 70 cents a 100 pounds under ex- 
isting truck rates and 23 cents a 100 
pounds below existing boat-truck rates. 

“It is thus apparent that the pro- 
posed reductions are not merely an ad- 
justment but represent an unprecedent- 
ed drastic reduction which have the 
effect of eliminating the general 10-per- 
cent increase granted in Ex Parte 168 
and eliminating most of the general 30- 
per-cent increase granted in Ex Parte 
166,” said the association. 


It said it was firmly convinced the 
protested tariff was published in dis- 
regard of the Commission’s factual find- 
ings in No. 28190 and in defiance of the 
results sought to be accomplished by the 
Commission in the entry of its order 
and further order on reconsideration 
in that proceeding. 


See Rate War Effort 


The proposed reductions the associa- 
tion said, marked the second major ef- 
fort of rail carriers to reinstitute a gen- 
eral rate war on automobile traffic which 
was first begun, it said, by the south- 
western lines last July and was now un- 
der consideration by the Commission in 
I. and S. No. 5686, Automobiles in South- 
east and Southwest. 


The association said that, as it alleged 
in I. and S. No. 5686, “the publication of 
the instant reductions make it apparent 
that the rail carriers have now em- 
barked upon a widespread program of 
rate reductions which will bring about 
another chaotic rate war similar to that 
described historically in the Commis- 
sion’s report in... No. 28190...” It 
asserted another general rate war on 
automobile traffic would have a serious 
detrimental effect on the shipping pub- 
lic, on all transport agencies handling 
motor vehicle traffic, and in particular 


















TRAFFIC Wortp § Dece! 
on the member carriers of the associg- fess 
tion. cents 

It was “certainly immediately appar. 

ent,” said the association, that the pro. She 
posed rates were not required to meet J iat 
truck competition in the season of ) sae ” 
closed navigation and were not neces- a 
sary to meet boat-truck competition in J gon 1} 
the open navigation season. It said the not c 

Central and other railroads had enjoyeq from 
the greatest volume of automobile traf- petitic 
fic in the last several years that had § petitiy 
been enjoyed for 15 years to the des- J autho: 

tination territory in the open navigation ] pasis 
per: iod. withor 
“Under these circumstances,” it con- | detern 
tinued, “it would appear that respond. § depart 
ents and other rail carriers are moving § the Cc 
more traffic on existing rates than has § were | 
ever been moved by them in the past | prevai 
and no reason exists to so drastically J and 5 
reduce such rates.” Oh 
that n 
hearin 
Rail Pro | d on 
posal to Reduce positic 
existec 
Iron and Steel Rate to procee 
e one ° new 2 
‘Twin Cities Draws Fire posal { 
A petition of Western Trunk-Line | 7° 
railroads for modifiaction of a Commis. § 5°!" 
sion order that would permit the rail- ae 
roads to replace a present rate of 56 said “'s 
cents a 100 pounds on nails, staples, wire, os li 
barbed wire, wire fence, poultry netting | ha , 
wire cloth, and bale ties, with a rate of f (1 1 
27% cents, from plants of Northwestern pwor 
Steel & Wire Co. at Sterling and Rock § “iF ° 
Falls, Ill, to the Twin Cities, has aroused J Fine 
protests of competing steel producers, ne 
and of Iowa, South Dakota, and North 9 
Dakota interests. ate 
The railroads’ petition was filed in 1 § Cities, 
and S. No. 5269, Iron and Steel to Iowa, § were g: 
Minnesota, Michigan, and Wisconsin, § apply » 
and asked modification of the Commis-§ They 
sions’ order insofar as it involved the§ The 
issues in an embraced case, No. 28786,8 Commi 
Continental Steel Corporation v. New§ go thr. 
York, Chicago & St. Louis Railroad Co. § denial 
et al., 263 I.C.C. 361. The railroads als0§ modific 
asked necessary fourth section relief. Inf ings sr 
No. 28786 the Commission ordered pref-§ items f 
erence at St. Louis and Illinois and Indi-§ to all ; 

ana points removed. kota. 
The railroads asserted the traffic was§ Vario 
now moving by truck and barge, andj held th 
would continue so to move unless the 0t be 
reduced rate was approved. The rail-§ list of 
roads also asserted the reduced rateg were ay 
would yield revenue of 48.5 cents a cat-§f jobbers 
mile via the shortest rail routes. Cities t 
Northwestern Steel & Wire filed af “toad 
supporting petition in which it askedg "'Y “f 
that the rate be permitted to go intog ™unitic 
effect without a hearing. The companyg Joine 
said it would prefer to continue to use§ Public | 
rail transportation as it had during most§ of Nort: 
of its existence, and that its plants wereg! Far 
set up for rail transportation. However§ Grand | 
the company said, it could not continuej % Com: 
to use the railroads and “under existing§ The ¢ 
conditions pay a premium as high as 3§ said th 
cents per hundred pounds for the privi-§ Dlied sa 
lege of using rail transportation’ ings un 
Northwestern said it was considering theg4 relate 
purchase of a barge, and estimated thalg Origin t, 
by using existing truck and barge setv§ tination 
ice, using trucks exclusively, or if if tionshiy 
purchased a barge for its own use, thé factory 
cost of ‘transporting its products from§ @pplicaz 
Sterling to the Twin Cities would rang@ other f 
from 23.8 cents a net ton to $1.43 a ne@ Drejucdic 
ton less than the proposed 27%4-cellj Without 
rate, and from $5.94 to $7.13 a net tom tion ay 
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Jess nan the present all-rail rates of 56 
cents a 100 pounds. 


Opposition to Petition 


Sheffield Steel Corporation, with a 
plant at Kansas City, Mo., producing 
competitive commodities, assert e d, 
among other things, that the Commis- 
sion had uniformly held carriers could 
not choose to meet carrier competition 
from ohe point and disregard the com- 
petition from a similarly situated com- 
petitive point. It would be unfair to 
authorize publication of the reduced 
pasis from Sterling and Rock Falls 
without a full and complete hearing to 
determine the circumstances justifying 
departure from the basis prescribed by 
the Commission, and if the circumstances 
were substantially different from those 
prevailing on the movement of the iron 
and steel articles from Kansas City to 
the Twin Cities, it said. Sheffield asked 
that no action be taken without such a 
hearing. : 

Other interests in the area took the 
position that the same circumstances 
existed at the time of hearing in the 
proceeding and that there was nothing 
new advanced in support of the pro- 
posal to reduce the rate. 

The Waterloo-Cedar Falls Traffic As- 
sociation, and the Sioux City Traffic 
Bureau, in similar replies to the petition, 
said “such preference” could not be held 
to a limited number of commodity items, 
but would spread to other items and 
eventually embrace the entire iron and 
steel list. Neither could treatment of a 
single origin be stabilized, they asserted, 
without extension to include other pro- 
ducing points in the competitive origin 
area. They asserted the same reduction 
in all iron and steel rates from Chicago, 
Peoria and Granite City, Ill., to the Twin 
Cities, had been asked. If the petition 
were granted, they said, the relief should 
apply throughout the competitive area. 
They asked denial of the petition. 

The South Dakota Public Utilities 
Commission objected to being asked to 
go through another hearing and asked 
denial of the petition. It also said any 
modification of the Commission’s find- 
ings should apply to all iron and steel 
items from all shipping points involved 
to all destinations, including South Da- 
kota. 

Various North Dakota interests also 
held the view that the adjustment could 
not be held to a single point or a limited 
list of articles. If the reduced basis 
were approved, they said, it would permit 
jobbers and wholesalers at the Twin 
Cities to lay down iron and steel in less- 
carload lots in what might be termed the 
very “front yard” of North Dakota com- 
munities. 


Joined in the North Dakota reply were: 
Public Service Commission of the State 
of North Dakota, Chamber of Commerce 
of Fargo, Chamber of Commerce of 
Grand Forks, and the Minot Association 
of Commerce. 


The Sioux Falls (S.D.) Traffic Bureau 
Said the applicant pointed with “im- 
plied satisfaction” to the car-mile earn- 
ings under the proposed rate. It added 
4 related rate from the same point of 
origin to the recognized competitive des- 
tinations on the same percentage rela- 
tionship would produce similarly satis- 
factory car-mile earnings and afford the 
applicants a method of competing with 
other forms of transportation without 
pbrejudicing any shippers or receivers and 
Without requiring additional fourth sec- 
tion authority. 


Continental Steel Corporation, which 
was the complainant in No. 29786, asked 
denial of the petition, or, in the alterna- 
tive, a formal hearing. It said publica- 
tion of the rate sought would disrupt 
rate relationships set by the Commis- 
sion in that proceeding and would seri- 
ously affect Continental’s ability to 
market its products in the Twin Cities, 
unless a like reduction was made from 
Kokomo, Ind. 

The Commission issued an order in the 
proceedings receiving and filing the peti- 
tions for modification and saying the 
petitions would be assigned for hearing 
at a time and place to be designated. 


Trustee Offers Amendment 


Of Boston Terminal Plan 


Based on agreement of the New York 
Central and the New Haven to assume 
certain liabilities in connection with re- 
organization of The Boston Terminal 
Co., the Rockland-Atlas National Bank 
of Boston, trustee, has filed with the 
Commission an amendment to the plan 
of reorganization offered by the Webster 
& Atlas National Bank of Boston. The 
Rockland-Atlas, a new organization, is 
the result of a consolidation of the 
Webster & Atlas and the National Rock- 
land Bank of Boston. The proceeding 
is Finance No. 15775, Boston Terminal 
Co. Abandonment. 

The amended plan proposes elimina- 
tion of provisions from the plan as 
originally offered for foreclosure on the 
terminal property. The new plan would 
provide for the organization of a new 
terminal company, which would issue 
$3,031,000 of common stock in 30,310 
shares with a par value of $100 a share, 
and $3,788,750 of first mortgage bonds 
of the new terminal company to be 
dated January 1, 1950, stated maturity 
date to be January 1, 1975, with interest 
at 3% per cent a year. The bonds would 
require semi-annual payments of $114,- 
000, first to be applied to interest on the 
bonds, the balance to be used as a sink- 
ing fund. The bank said it was esti- 
mated the bonds would be fully paid in 
about 25 years by operation of the sink- 
ing fund. 


The new terminal company would 
lease its physical properties to the New 
Haven and the New York Central 
jointly and severally at a net rental of 
$275,000 annually, $228,000 of which 
would be paid to the trustee under the 
new mortgage for payment of interest 
on the bonds. The lessees would also 
pay $3,000 a year to cover expenses other 
than depreciation of corporate adminis- 
tration and operation of the terminal 
and connected facilities. The lease of 
the terminal properties to the two rail- 
roads would be for 25 years, and re- 
newable on the same terms for a like 
period. 

The bank said the New Haven and the 
New York Central would pay the 
$159,668.06 on account of fees and ex- 
penses of counsel, and $4,750,000 in cash. 
This, together with $299,938.09 now held 
by the bank, and a total of $1,680,000 
already paid in large part to the trustee 
by the New York Central, would be dis- 
tributed pro rata among the holders of 
the $15,155,000 outstanding bonds of the 
terminal company, amounting to about 
$444 in cash for each $1,000 of the 
bonds. 

In addition, holders of the outstand- 
ing bonds would receive $250 principal 
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amount of 3% per cent first mortgage 
bonds of the new terminal company, 
$200 par value of shares of common 
stock of the new company, and five 
shares of the common stock of the New 
Haven involving 75,775 shares, for each 
$1,000 of the outstanding bonds. 

The New Haven and the New York 
Central have agreed to purchase at $50 
a share all the shares of the common 
stock of the new terminal company 
that may be tendered within 90 days 
after consummation of the amended 
plan. 

As of December 1, 1949, the bank said, 
interest on the outstanding bonds 
amounted to $5,545,023.34. At the Com- 
mission it was said the aforementionad 
distribution to outstanding bondholders 
would be in satisfaction of the interest 
claims as well as the principal amount 
of the old bonds. 

The New Haven and the New York 
Central assume obligation for other 
claims against the Boston Terminal Co., 
including administration and reorgani- 
zation expenses. 

In April of 1948, Examiner Harvey H. 
Wilkinson, in a proposed report in the 
proceeding, recommended that the Com- 
mission authorize foreclosure of the 
mortgage on the company’s property 
and its sale at not less than a fair up- 
set price of $9,000,000, the property to 
be sold only to a person or corporation 
qualified to operate it and willing to do 
so (T.W., May 1, 1948, p. 1363). 


Rock Island Proposes Final 


Bond Redemption Steps 


The Rock Island, by an application in 
Finance No. 16821, has asked the Com- 
mission for authority to take the final 
steps for redemption of $25,760,000 first 
mortgage 4 per cent bonds, Series A, 
dated January 1, 1948, and $33,644,400 of 
general mortgage bonds due in 2019. 

Late in October, as a preliminary step, 
the Commission, in Finance No. 16757, 
Chicago, Rock Island & Pacific Railroad 
Co. Securities, granted the railroad au- 
thority to issue $25,760,000 of secured 
promissory notes, the proceeds to be used, 
with other funds, to redeem the Series 
A bonds. The railroad was also author- 
ized to issue $25,760,000 of series B bonds, 
due January 1, 1955, and to pledge them 
as a part of the collateral security for 
the notes. 

Proceeds of the $55,000,000 issue will 
be used to pay off the secured promissory 
notes, and the $33,644,400 of general 
mortgage bonds. The first mortgage 
bonds, Series B, will be surrendered for 
cancellation. The general mortgage 
bonds are 4% per cent convertible in- 
come bonds, Series A, due January 1, 
2019. 

The new bonds will be Series A, due 
January 1, 1980, and will be dated Jan- 
uary 1, 1950. Competitive bids at not 
less than 98 per cent of par will be 
asked. 

The Rock Island said it was expected 
the new first mortgage Series A bonds 
would bear a lower rate of interest than 
either of the presently outstanding is- 














sues. 


The railroad observed that the ap- 
proved plan of reorganization for it and 


its subsidiaries provided for issuance or 
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continuation of interest bearing securi- 
ties amounting to $116,941,060 of bonds 
and notes, plus existing equipment obli- 
gations, the total of which at January 
1, 1948, consummation date of the plan, 
would have -been $126,524,000. By reason 
of retirements of indebtedness through 
sinking fund operations, purchases in the 
open market, and payment of certain 
underlying bonds at maturity, the 
mortgage indebtedness of the applicant 
was reduced to $59,404,400 as of October 
31, it said. This, together with the then 
outstanding equipment obligations of 
$27,940,929, constituted the _ interest- 
bearing indebtedness of the applicant at 
that date, according to the application. 
After giving effect to the proposed re- 
funding, it added, the interest-bearing 
indebtedness would consist solely of 
$55,000,000 of new Series A bonds, and 
the unpaid balance of equipment obli- 
gations, a total of $82,281,382 on January 
1, 1950. 


Riss Asks Further Hearing 
On Explosives Application 


Riss & Co. has asked a further hear- 
ing in MC-200, Sub. 84, Riss & Co., Ex- 
tension, in which the Commission, di- 
vision 5, denied authority to the appli- 
cant to transport dangerous explosives 
to, from and/or between all points and 
places authorized to be served in MC- 
200 and all subnumbers, over irregular 
routes. Riss said it would now be able 
to present some testimony from the De- 
partment of Defense in support of the 
service, to at least two points, which 
it has been conducting under temporary 
authority, between government estab- 
lishments. 


The applicant said it would take some 
time for the Department of Defense to 
determine whether there existed a need 
for services to other points covered by 
the application. It suggested that the 
Commission permit it to file an addi- 
tional statement at such time as a final 
determination was made as to the other 
points by the Department of Defense. 


In another section of the petition for 
a further hearing, Riss renewed its ob- 
jections, previously raised, that the ex- 
aminer who conducted the hearing had 
not been, it said, appointed or qualified 
pursuant to section 11 of the adminis- 
trative procedure act. Riss_ recalled 
that it had asked the federal district 
court for the District of Columbia for 
a mandatory injunction directing the 
Commission to afford it a hearing under 
the administrative procedure, and that 
motion for summary judgment by Riss 
was denied. It said the case was now 
pending on appeal in the U.S. court of 
appeals for the District of Columbia cir- 
cuit, on which argument was had No- 
vember 15. Riss said it did not intend, 
in its petition, to waive any right it 
might have for a hearing in accordance 
with the provisions of the administra- 
tive procedure act. 


Rails Oppose Rehearing 


Eastern railroads have asked the 
Commission to deny the petition of Riss 
& Co. for rehearing in MC-200, Sub. 84. 

The railroads said the proceeding had 
been heard twice, and the application 
denied on the ground that applicant 


had failed to establish the necessity for 
the operation. : 

They said seven days of hearing had 
already been had and that the appli- 
cant had “plenty of opportunity to se- 
cure shipper witnesses to support the 
application.” The railroads said it was 
their contention the only reason for the 
petition was “to enable Riss & Co., Inc., 
to continue to operate under the various 
temporary authority applications which 
have been granted.” They said the rec- 
ord was stale and the transportation 
situation no doubt had changed consid- 
erably since the time of the _ initial 
hearings. The only fair way would be 
for the applicant to file a new applica- 
tion so that the issues might be nar- 
rowed, the railroads said. They observed 
the application covered authority over 
a network of routes covering thousands 
of miles and that the applicant indi- 
cated it might have some shipper sup- 
port for two points, Crane, Ind., and 
Earle, N.J. 

The applicant should be required by 
the Commission to file a new applica- 
tion to transport explosives between 
points for which shipper support could 
be obtained, the railroads said. The 
record in the instant proceeding was so 
long and involved, the railroads assert- 
ed, that to reopen it to receive shipper 
testimony between two points would be 
entirely unmerited. 

Denver-Amarillo Express of Amarillo, 
Tex., and Baggett Transportation Co., 
of Birmingham, Ala., have asked the 
Commission to deny the Riss petition 
for rehearing in MC-200, Sub. 84. The 
motor carriers asked, in the alternative, 
that the proceeding be reopened to the 
extent covered by the evidence to be in- 
troduced at the further hearing. 

They said the Riss petition was defec- 
tive in failing to state what evidence 
would be submitted and that it did not 
indicate the armed services would sup- 
port authority between any points other 
than Crane and Earle. They observed 
the application covered practically the 
entire eastern section of the United 
States and added it was obvious appli- 
cant had no intention and was not in 
a position to introduce evidence of a 
need for the entire service covered by 
the application. 

The motor carriers also asserted it was 
obvious Riss had, as one of its purposes 
in the proceeding, to keep its temporary 
authorities alive by any means possible. 


Rails Ask Later Order in 
Wool, Mohair Rate Case; 
To Seek Reconsideration 


The railroad respondents in No. 28863, 
Wool and Mohair Rates, have petitioned 
the Commission for indefinite postpone- 
ment of its order requiring them to es- 
tablish, on or before February 15, 1950, 
on 30 days’ notice, tariffs publishing rates 
and minimum weights, among other 
things, in conformity with its report and 
order in that proceeding. They say a 
petition for reargument and reconsid- 
eration will be filed. 


The report and order, involving 
charges on transportation of wool and 
mohair by railroad and by railroad-and- 
water, called for reductions of five per 
cent in the rates applying on a 24,000- 
pound minimum in instances in which 
the rates were found unlawful, and rates 
to be established for 30,000 and 40,000 
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pounds minimum were said to have made 
the overall reduction about 10 per <ent 
(T.W., Oct. 29, p. 32). 

The railroad respondents said tha: at 
a recent meeting of the law and traffic 
committee handling the case for tiiem, 
it was determined to file with the Com- 
mission a petition for reargument and 
reconsideration of the aforementioned 
report and order. 

They said the time for filing the peti- 
tion would expire December 20, but at 
the request of their counsel, Commis- 
sioner Lee, on November 29, wired coun- 
sel that the time for filing the petition 
was extended 20 days beyond December 
20, which extended the time until and 
including January 19, 1950. 

“Respondents’ petition will be prepared 
and filed with the Commission within 
the time as so extended, but because of 
an overburden of work in numerous other 
Commission cases, including No. 30297, 
Denver & Rio Grande Western Railroad 
Co. v. Union Pacific Railroad Co., et al, 
now set for hearing at Salt Lake City 
beginning December 12, and other mat- 
ters being handled personally by the 
same counsel of respondents who must 
personally prepare the petition for re- 
argument and reconsideration in this 
case, it will be impossible to prepare and 
file the petition until at least the early 
part of January, 1950,” said the railroads. 

They said the Commission’s order re- 
quiring tariff publication on 30 days’ 
notice meant the preparation and filing 
of tariffs by January 11, by which date 
it was doubtful they would be able to 
complete and file the petition for re- 
argument and reconsideration. They said 
their tariff and traffic experts found that 
preparation of tariffs in conformity with 
the Commission’s order in the wool and 
mohair proceeding would be “an unusu- 
ally difficult and burdensome task re- 
quiring an exceptional amount of time 
and conferences, meetings, a_ great 
amount of collaboration between repre- 
sentatives of the interested lines,” and 
that the task could not in any event be 
completed for filing the tariffs by Janu- 
ary 11. 

The railroads said the fact they would 
file their petition for reargument and 
reconsideration made it essential that 
the effective date of the wool and mohair 
order be postponed pending the Com- 
mission’s consideration and disposition 
of the petition. Otherwise, they said, the 
rails “would be compelled to proceed with 
the unusually burdensome task of com- 
piling the necessary tariffs required with- 
out knowing whether such rates, etc. are 
or will be required by the Commission in 
its final disposition of this case.” This, 
they added, would not only result in 
wasted effort but also “unnecessary con- 
fusion and chaos” if the order were pe!- 
mitted to become effective prior to the 
Commission’s final disposition of the case. 

“Respondents are serious and earnest 
in their belief that there are several 
fundamental errors in the majority’s re- 
port in this case; that the Commission 
should and most likely will carefully re- 
consider and correct those errors when 
the results and effects of them have been 
fully set forth in our petition, and in 
reargument before the entire Commission, 
which respondents will request in their 
petition,” said the railroads. 

They asserted postponement of the or- 
der would. not have any noticeable ad- 
verse or injurious effect on shippers of 
domestic wool, because, according 10 
their information, as reported in the 
press, there was and had been very little 
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marxet for movement of domestic wool 
since devaluation of the British pound 
sterling and reduction in the import duty 
on foreign wool. 















Asks More Forwarder Rights 


Providence-Philadelphia Dispatch, Inc., 
a freight forwarder, of Philadelphia, Pa., 
by an application in FF-99, Sub. 1, asks 
authority to extend its operations as a 
forwarder of commodities generally be- 
tween points in Massachusetts, Rhode 
Island, Connecticut, New Jersey, and 
Pennsylvania into Delaware, Maryland, 
and the District of Columbia. 

The applicant said various shippers, 
including woolen mills in New England, 
and various receivers of freight in the 
area to which extension of service was 
proposed, had requested the proposed 
service. It said, also that the Pennsyl- 
yvania Railroad and the New Haven had 
indicated the proposed service was de- 
sirable and necessary and would be of 
value, not only to shippers and receivers, 
but also: to those railroads. 


FINANCE APPLICATIONS 


Finance No. 4696, supplemental. Lehigh 
Valley Railroad Co., and Reading Co., ask 
extension of lease, to expire December 31, 
for an additional 10 years, of the proper- 
ties of Ironton Railroad Co. The applicants 
have leased the Ironton for 25 years. The 
Ironton extends from Ironton to Copaly, Pa., 
with branches to Siegersville and Cata- 
sauqua, and consists of 5.49 miles of main 
line and 6.64 miles of branch line trackage, 
according to the applicants. 

* * oo 





































MC-F-16818, Central Greyhound Lines, 
Inc.. of New York, N.Y., asks authority to 
issue 796 shares of no par common stock 
to Buffalo & Erie Coach Corporation in 
exchange for the assets, rights, privileges, 
franchises, appurtenances and property of 
the latter. The applicant said Buffalo & Erie 
would be dissolved and the 796 shares of 
Central Greyhound stock would be distrib- 
uted to the shareholders of Buffalo & Erie. 


cg * * 


Finance No. 16819, Pennsylvania Railroad 
Co. asks authority to acquire control of 
Elmira & Williamsport Railroad Co. by the 
exercise of vcting rights through owner- 
ship of $963,000 of E. & W. bonds, each bond 
giving the holder 20 votes. The Pennsyl- 
vania said it also held 3,779 shares of the 
9930 outstanding preferred, and 5,010 
shares of 9,995 shares of outstanding com- 
mon stock of the E. & W., giving it con- 
trol of about 71.6 per cent of all the votes. 
The E. & W. is a leased line of the Penn- 
sylvania. 























* * * 


Finance No. 16820, Baltimore & Ohio 
Railroad Co. asks authority to an refinance 
$11,879,898.31 outstanding balance on 15 
conditional sales agreements by issuing $11,- 
860,000 of equipment trust certificates, Series 
BB, to be dated January 1, 1950, and to 
Mature in 15 annual installments. The cer- 
tificates will be offered at competitive bid- 
ding, bids to be at the New York offices 
of the railroad by noon of January 4, 1950. 
The applicant said the payments due on 
the involved equipment and other equip- 
ment would substantially exceed, in the 
hext three years, what it would be per- 
mitted to charge as depreciation to operat- 
ing expenses. By refinancing the equip- 
ment, it said, it would have available for 
toadway expenditures an additional $1,800,- 
000 in 1950, and about $1,450,000 in each 
of the years 1951 and 1952. The equipment 
involved in the refinancing is 140 diesel 
Dassenger and switching locomotives, 1,996 
Steel hopper cars, and 200 steel box cars, 
auton:obile type. 

bs 
























* * 


Finence No. 16823, Texas & New Orleans 
Railroad Co. asks authority to acquire track- 
age rizshts over tracks of the Missouri-Kan- 
8as-T-xas Railroad Co. in Dallas, Tex., for 
about one-half mile, in connection with 
abanconments of T. & N. O. trackage under 
4greernrents with the City of Dallas, by reason 
Of a <:reet improvement program. 









MC-F-4412, The Short Line Inc. of Penn, 
of West Chester, Pa., asks authority to pur- 
chase (in accordance with option in lease 
agreement approved in MC-F-1761) of the 
operating rights of Eastern Shore Stages, 
Inc., of Selbyville, Del. Henry P. Corcoran 
and James J. Penrose, in control of The 
Short Line, joined in the application. 

a * * 


MC-F-4413, Transamerican Freight Lines, 
Inc., of Detroit, Mich, asks authority to 
purchase certain operating rights of James 
A. Donaldson, dba Donaldson Transfer, of 
Lincoln, Neb., and temporarily to operate. 

* 


MC-F-4414, Wilson Freight Forwarding 
Co., Inc., of Cincinnati, O., asks authority 
to purchase certain operating rights of 
Grover C. Wellington, of Boston, Mass. 
Leonard S. Shor, David M. Gentz, and S. 
David Shor, in control of Wilson Freight, 
joined in the application. 


PETITIONS FOR REHEARING 





MC-FC-51136, W. W. Welch, Inc., Medford, 
Mass., transferee, and Webber & Co., Med- 
ford, Mass., transferor. Transferee asks for 
reconsideration of order of November 14 
denying its application to purchase operat- 
ing authority of Webber & Co. 

o 


MC-F-4157, Anna L. Shipley et al, Control; 
B.C. & E. Truck Lines, Inc., Purchase, Steely 
Trucking Co. Applicant asks Commission 
to reconsider order of Division 4 decided Nov. 
3 and tender of modification of proposal. 


MC-F-1108, Keeshin Freight Lines, Inc., 
issuance of notes. Esso Standard Oil Co., 
Intermountain Terminal Co., and Pacific 
Intermountain Express Co. ask for modifica- 
tion of order of division 4, dated December 


12. 
* * * 


I. & S. M-2909, Boots and Shoes, Maine 
Points to Boston, Mass, and I. & S. M-2918, 
New Hampshire and Vermont Points to Bos- 


ton, Mass. New England Motor Rate Bu- 
reau, Inc., asks reopening, rehearing and 
reconsideration. 


* * * 


I. & S. M-3183, Boots or Shoes, Provi- 
dence, R. I., New York, N.Y. Asks vacation 
of order of December 2, suspension until 
July 3, 1950, of item 36, supplement 2 to 
MF-ICC 8, and reconsideration. 

* 


W-1004, A. F. Coats Lumber Co., Con- 
tract Carrier Application. Henry Sause & 
Son, protestant, asks hearing on issues, and 
that proposed report by Bureau of Water 


Carriers and Freight Forwarders be set aside. 
ok * aK 


I. & S. M-3168, Packing house products, 
Omaha to Denver. Harris Truck Lines, Inc., 
ask vacation of order of November 14 and 
discontinuance of proceeding. 

* ao * 


MC-C-329, Davenport, Ia., Rock Island and 
Moline, Ill., Commercial Zone. C. R. I. & P., 
et al., ask effective date of Order of Sep- 
tember 3 postponed pending disposition of 
request for reconsideration and amend- 
ment; or if amendment denied, reopening 
of proceeding. 


NEW COMPLAINTS 


No. 30424, Ferro Enamel Corporation, Cleve- 
land, O. v. Pennsylvania et al. 

Alleges rates on _ several carloads of 
zirconium ore, from Frazer, Exton and 
Downington, Pa., and Carteret, N.J., to Los 
Angeles, Calif., in 1947, in violation of sec- 
tion 1. Asks cease and desist order, rates, 
and reparation. (L. V. Brandt, 1240 W. 
Lawrence Ave., Chicago 40, IIl.) 

* * * 


No. 30425, Chase & Co., Sanford, Fla., v. A. 
C. L. et al. 

Alleges charges for ice on 30 shipments of 
green corn delivered carriers at various 
points in Florida, consigned to complainant 
at Savannah and Atlanta for diversion in 
some cases, and to other receivers in other 
cases, based on furnishing of more than 15,- 
000 pounds of top ice, in violation of sec- 
tion 1, 2, and 3, because based on weights 
of ice not in the car. Asks cease and de- 
sist order rates, and reparation. Shipments 
moved from February to July, 1947. M. W. 
Wells, Maguire, Voorhis & Wells, 1007 
Florida Bank Bldg., Orlando, Fla.) 

* + 


No. 30426, Morris De Lee, of Culver City, 
Calif., v. Southern Pacific et al. 
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Alleges rates on six shipments of iron or 
steel sash and window frames, received at 
Culver City in December, 1947, and Jan- 
uary and February, 1948, in violation of 
section 1. Asks cease and desist order, 
rates, and reparation. (T. A. L. Loretz, 108 
W. Sixth St., Los Angeles 14, Calif.) 

aK * oa 


No. 30427, Apex Tire & Rubber Co., Paw- 
tucket, R.I., v. B. & O. et al. 

Alleges rates on carloads of boxes of tire 
patches for pneumatic rubber auto tires, 
from Columbus, O., to Darlington, R.I., in 
violation of section 1. Asks cease and desist 
order, rates, and reparation. (Jacob Klein, 
127 Federal St., Boston 10, Mass.) 

* * * 


No. 30428, Sheffield Steel Corporation, 
Kansas City, Mo. v. Santa Fe et al. 

Alleges cross-town switching charge at 

Kansas City, Mo.-Kan., in the period Oc- 


_tober, 1947, through June, 1948, on numer- 


ous carload shipments of sheet steel bar 
and mesh from Kansas City, Mo., to Turner, 
Kan., both in the Kansas City, Mo.-Kan. 
switching limits, in violation of sections 1, 
3 and 6. Asks cease and desist order, 
charges, and reparation of $550. (L. C. Pow- 
ers, 1016 Baltimore Ave., Kansas City 6, Mo.) 


PROPOSED REPORTS 


1.C.C. Bureau Would Extend 
Isthmian Rights to Serve 


Yaquina Bay and Pensacola 


Extension of the intercoastal opera- 
tions of the Isthmian Steamship Co., 
of New York, N.Y.. to include service to 
Yaquina Bay, Ore., and Pensacola, Fla., 
in the transportation of general com- 
modities by self-propelled vessels, is 
recommended by the Commission’s Bu- 
reau of Water Carriers and Freight For- 
warders in a proposed report in W-654, 
Sub. 4, Isthmian Steamship Co., Exten- 
sion-Yaquina Bay. It suggests issuance 
of a fourth amended certificate and order 
authorizing the extended service. 

After reviewing applicant’s present 
intercoastal authority to serve Pacific, 
Gulf and Atlantic ports, the bureau said 
a large percentage of timber and lumber 
produced in the Pacific northwest for 
domestic consumption originated in the 
Yaquina Bay area and that applicant 
stated that there was an increasing de- 
mand for shipping space on its vessels 
from that area to the Atlantic and Gulf 
ports served by it. The bureau pointed 
out that at present only five other inter- 
coastal carriers were authorized to serve 
Yaquina Bay, one of which provided 
service to the Gulf and four operated to 
Atlantic coast ports, which carriers did 
not oppose the application. and said 
that applicant estimated that there was 
available annually for intercoastal move- 
ment in the proposed service from 
Yaquina Bay approximately 15 million 
board feet of lumber and lumber prod- 
ucts which would yield approximately 
$373.000 in gross revenue. 

At present there was no water carrier 
service between the Pacific coast and 
Pensacola, the bureau said, and some in- 
dustries at the Florida port had ex- 
pressed an interest in the establishment 
of such service. It said applicant stated 
that there was prospect of a regular 
movement of paper bags and wrapping 
paper originating at Pensacola esti- 
mated at 5,000 to 7,500 tons annually 
and this traffic would produce revenues 
of approximately $160,000. 

“While the extension is desired prin- 
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cipally for the transportation of lumber 
and lumber products from Yaquina Bay 
and paper bags and wrapping paper 
from Pensacola, it is expected that this 
traffic will be supplemented by other 
commodities: moving between the points 
involved,” the bureau said. “The grant- 
ing of the authority requested would 
enable applicant, with existing facilities, 
more completely to meet the needs of 
shippers for intercoastal service.” 


Motor Finance Action 
Recommended by Examiners 


Commission examiners, in recommend- 
ed reports in three motor carrier rights 
purchase proceedings, have proposed de- 
nial of authority in one case, and ap- 
proval in the other two. 

In MC-F-4205, H. La Motte Shipley— 
Control; Shipley Transfer, Inc.—Pur- 
chase (Portion) — Virginia-Carolina 
Freight Lines, Inc., Examiner Thad W. 
Forbes recommended that the Commis- 
sion deny an application of Shipley 
Transfer, Inc., of Reisterstown, Md., for 
authority to purchase certain operating 
rights of Virginia-Carolina Freight Lines, 
Inc., of Martinsville, Va., and control of 
the rights by H. La Motte Shipley, also 
of Reisterstown. The examiner said the 
record failed to establish there was need 
for what would be, in effect, a new serv- 
ice. 

Examiner M. L. Winson, in a recom- 
mended report in MC-F-3765, William 
W. Patterson, Jr., and Rosario Spinella— 
Control; Central New York Freightways, 
Inc.—Purchase (Portion)—Gorea’s Motor 
Express, Inc., on further hearing, recom- 
mends approval of purchase by Central 
New York Freightways, Inc., of Syracuse, 
N.Y., of certain operating rights of 
Gorea’s Motor Express, Inc., of Utica, 
N.Y., and control of the rights by Wil- 
liam W. Patterson, Jr., of Auburn, N.Y., 
and Rosario Spinella, of Syracuse. 

By a recommended report in MC-F- 
4261, J. A. Kerr, et al—Control; Delta 
Motor Lines, Inc.— Purchase — Rivers 
Truck Lines and Sam D. Stennis, Exam- 
iner Levi M. Pettis recommends approval 
of purchase by Delta Motor Lines, Inc., 
of Jackson, Miss., of (a) the operating 
rights and certain property of Rivers 
Truck Lines, also of Jackson, and (b) of 
the operating rights of Sam D. Stennis, 
doing business as S & M Truck Line of 
Philadelphia, Miss., and acquisition of 
control of the rights and property by 
J.A., John L., G. O., Mrs. J. A., and O. H. 
Kerr, and Mrs. W. M. Mounger. 


Purchase Denial Recommended 


Examiner Carter C. Hubbel, in a 
recommended report in MC-F-4309, J. 
W. + Ringsby—Control; Ringsby Truck 
Lines, Inc.—Purchase—Charles P. Hart, 
has recommended denial of applications 
of Ringsby Truck Lines, Inc., of Denver, 
Colo., to purchase certain operating 
rights of Charles P. Hart, doing business 
as Charles P. Hart Transportation Co., 
of Los Angeles, Calif. The examiner 
said, since Hart proposed to operate in- 
trastate over the interstate routes be- 
tween Los Angeles and San Francisco, 
Calif., proposed to be sold, there would 


be a severance of rights resulting in the 
creation of two rights where only one 
had existed. This, he said, the Commis- 
sion had refused to approve in a number 
of cases. 


Refrigerated S.S. Line 
N.Y.-Fla. Rights Proposed 


The Bureau of Water Carriers and 
Freight Forwarders has recommended 
that the Commission grant a second 
amended certificate authorizing opera- 
tion by Refrigerated Steamship Line, 
Inc., New York, N.Y., by self-propelled 
vessels in transporting launches and 
boats between the Port of New York, 
on the one hand, and, on the other, the 
ports of Fort Pierce and Jacksonville, 
Fla., and gummed labels and frozen 
foods from the Port of New York to the 
ports of Fort Pierce and Jacksonville. 
A proposed report has been issued in 
W-333, Sub. 9, Refrigerated Steamship 
Line, Inc., Extension—Frozen Foods. 

The bureau said Refrigerated’s vessels 
were equipped with refrigerated com- 
partments and had sufficient deck space 
to accommodate small craft up to 40 
feet in length. It said the refrigeration 
facilities were utilized in the applicant’s 
northbound service and a grant of the 
authority sought could enable it to use 
those facilities for transporting frozen 
foods southbound. It said Refrigerated 
would also be in a position to utilize 
the deck space of its vessels for trans- 
portation of boats in both southbound 
and northbound services. The applicant 
estimated, as the result of a survey, that 
the traffic available would produce an- 
nual gross revenue of about $76,552, said 
the bureau. 


Des Moines Area Motor 
Rights Recommended 


The Commission has made public a 
recommended report in MC-200, Sub. 102, 
Riss & Co., Inc., Extension—Des Moines 
Area, embracing 22 additional cases, in 
which it is recommended that authority 
be granted the applicants to operate as 
common carriers by motor vehicle to and 
from points within 12 miles of Central 
Post Office, Des Moines, Ia., except Al- 
toona, Ankeny, Carlisle, Des Moines, and 


‘ Norwalk, Ia., in connection with pres- 


ently regular and irregular-route au- 
thorized operations, to and from Des 
Moines. Joint Board No. 92 recom- 
mended that the authority be subject 
to the same conditions, restrictions and 
limitations as contained in the carriers’ 
present certificates. 

The embraced cases, each being an ex- 
tension application for service in the Des 
Moines area, are: 

MC-3563, Sub. 8, National Freight 
Lines, Inc.; MC-16831, Sub. 4, LaVerne 
W. Simpson; MC-17357, Sub. 14, McCoy 
Truck Lines, Inc.; MC-21170, Sub. 20, Bos 
Freight Lines, Inc.; MC-29116, Sub. 5, 
Loris Worden; MC-29130, Sub. 63, Rock 
Island Motor Transit Co.; MC-44055, 
Sub. 31, Bos Truck Lines, Inc.; MC-47619, 
Sub. 7, Iowa-Nebraska Transportation 
Co., Inc.; MC-52110, Sub. 52, Brady 
Transfer & Storage Co.; MC-52310, Sub. 
11, Bruce Motor Freight, Inc.; MC-52361, 
Sub. 4, Frank H. Prucka; MC-52746, Sub. 
34, Knaus Truck Lines, Inc.; MC-52752, 
Sub. 6, Western Transportation Co.; MC- 
52758, Sub. 3, Willard Rietveld; MC- 


TRAFFIC Wortp 


53980, Sub. 8, Des Moines Transportation 
Co., Inc.; MC-69224, Sub. 21, Urban J. 
Haas and Cyril H. Wissel; MC-70451, 
Sub. 90, Watson Bros. Transportation 
Co., Inc.; MC72576, Sub. 11, O. E. Foe 
and G. H. Wolter; MC-74721, Sub. 24, 
Motor Cargo, Inc.; MC-76266, Sub. 55; 
Merchants Motor Freight, Inc.; MC- 
84511, Sub. 10, Commercial Freight Lines, 
Inc.; and MC-107500, Sub. 6, Burlington 
Truck Lines, Inc. 


Old Rail 


No. 30225, Southwest Steel Roliing 
Mills v. Apache Railway Co., et al. By 
Examiner Otto A. Hanson. Recommends 
finding applicable, on past shipments, 
rates based on “rail, iron or steel scrap 
having value only for manufacture by 
heating and rolling into articles other 
than rail,” 10 per-cent higher than those 
based on “carload shipments of pieces of 
iron or steel (not scrap or fragments) 
and iron and steel articles, in their orig- 
inal form or partly dismantled, with or 
without other metals incidentally com- 
bined therewith, having no recognized 
commercial use or value except for the 
recovery of the ferrous-metal content 
thereof.” The examiner said the former 
description matched the operation of the 
complainant who used the scrap rail to 
manufacture concrete reinforcing bars, 
fence posts and angle irons. For the 
future, the examiner said the Commis- 
sion should find the assailed rates unjust 
and unreasonable to the extent they ex- 
ceeded or might exceed rates concur- 
rently maintained on old rail having no 
recognized commercial use or value ex- 
cept for the recovery of the ferrous-metal 
content thereof. He observed that com- 
plainant bid for purchase of the mate- 
rials against manufacturers using the 
remelting process and that the similarity 
of the two types of shipments was s0 
close that adequate policing of ship- 
ments destined to receivers using the 
remelting process could not be had. He 
said the evidence indicated determina- 
tion of the proper rate classification on 
many of complainant’s shipments was 
based on the use to which it was known 
complainant would put the shipments 
rather than on a policing of the ship- 
ments themselves, and added that rates 
could not be properly made on that basis. 
He said that conclusion made determina- 
tion of the issue of undue preference and 
prejudice unnecessary. 


Rayon Piece Goods 


MC-C-1040, Goldstein & Leavy, Inc. 
v. Arrow Carrier Corporation and Brooks 
Transportation Co., Inc. By Examiner 
Henry C. Lawton. Dismissal of com- 
plaint recommended. Also _ proposes 
Commission find not shown to constitute 
unreasonable practice, use of words 
“actual weight” in bill of lading issued 
by defendants in respect of shipment of 
rayon piece goods from Hazleton, Pa. 
to Richmond, Va., transported by de- 
fendants on August 21, 1948, and in tariff 
rule governing released rates and rat- 
ings applied on shipment. 


Paints 


I. and S, M-3008, Paints—Los Angeles 
to Portland, Tacoma and Seattle. BY 
Examiner James J. Williams. Discon- 
tinuance of proceeding recommeded. 
Also recommends that Commission find 
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just and reasonable, and not unduly 
preferential of Los Angeles, Calif., or 
unduly prejudicial to San Francisco and 
Oakland, Calif., certain schedules filed 
to become effective last April 4, by mem- 

rs of Pacific Inland Tariff Bureau, 
Inc. The examiner said these schedules 
proposed to establish commodity rates 
on paints, dry, and liquid or paste, and 
commodities grouped therewith, on any- 
quantity and on volume shipments, min- 
imum 10,000 pounds, from Los Angeles 
to Portland, Ore. and Tacoma and 
Seattle, Wash., in lieu of higher class 
rates. The examiner said on protests 
of the Oakland and San Francisco 
Chambers of Commerce, operation of 
the schedules was suspended until 
November 3, and voluntarily postponed 
indefinitely. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 
or exceptions have been seasonably filed 


by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 





California (San Pablo)—MC-107028, 
Sub. 7, Acme Transportation, Inc. Cer- 
tificate proposed. Petroleum and petro- 
leum products, in bulk, in tank vehicles, 
from Bakersfield, Calif., and points 
within 50 miles of Bakersfield, to points 
in four Ore. counties, over irregular 
routes, with duplications eliminated. 

District of Columbia (Washington)— 
MC-111229, Smith & Smith Supply Co., 
contract carrier. Permit proposed. Rough 
and dressed lumber, from points in N.C. 
to Baltimore, Md., points in Baltimore 
county, Md., in Pa., and in named NW. 
counties, over irregular routes. 

Florida (Miami)—MC-105813, Sub. 12, 
William J. Belford. Certificate proposed. 
Meats, meat products and meat by-prod- 
ucts, and dairy products, from Detroit, 
Mich., and points in Ill., Ind., Ia., Mo. 
O., and Wis., to points in Fla., with cer- 
tain exceptions to exclude commodities 
moving under MC-105813, Sub. 3, now 
pending. 

Illinois (Onarga)—MC-95413, Sub. 3, 
Joe R. Gibson, dba Gibson Transfer Co. 
Denial of certificate proposed. Over irre- 
gular routes, specified commodities, be- 
tween named points in Ky,., Ill., and Ind. 

Illinois (Maywood)—MC-107129, Sub. 2, 
Edward L. Kramer, dba E. K. Motor 
Service. Permit proposed. Laminated 
wood rafters and accessories used in 
erection thereof, from Montgomery, IIl., 
to points in Ind., and Ia., and damaged 
or defective shipments of such commod- 
ities from points in Ind., and Ia., to 
Montgomery. 

Kentucky (Winchester) — MC-109540, 
Sub. 9, Yeary Transfer Co., Inc. Denial 
of certificate proposed. Over irregular 
routes, tobacco, in various forms, and 
empty containers and rejected ship- 
ments on return, between points in Ky., 
on the one hand, and, on the other, 
Points in 18 states. 

Kentucky (Covington) — MC-50950, 
Sub. 14, Cincinnati, Newport and Cov- 
ington Railway Co., embracing MC-503, 
Su». 8, Dixie Traction Co. On further 
hearing, certificate proposed. Passengers 
an:l baggage, in round-trip special oper- 
ations, over irregular routes, beginning 


and ending at authorized points on the 
regular routes of the respective appli- 
cants located in Kenton, Campbell, and 
Boone counties, Ky., and as set forth in 
certificate No. MC-50959 and Sub. Nos. 
12 and 13 of the Cincinnati, Newport 
and Covington Railway Co., and in cer- 
tificate No. 503 and Sub. Nos. 1, 3 and 5 
of Dixie Traction Co., and extending to 
the sites of Coney Island Amusement 
Park, Crosley Field, Cincinnati Gardens, 
Cincinnati Zoological Gardens, Nippert 
Stadium and Xavier University Stadium 
in the city of Cincinnati, O. 

Maine (Portland)—MC-30164, Sub. 21, 
Highway Transportation Co., Inc. Cer- 
tificate proposed. Fish oil and fish solu- 
bles, in bulk, in tank vehicles, from points 
in Me., on and east of that portion of 
US. highway 1 beginning at the N.H.- 
Me. state line and extending to Calais, 
Me., except Eastport, Me., to points in 
Mass., over irregular routes, traversing 
N.H., for operating convenience only. 

Maine (Liberty)—-MC-110524, Sub. 3, 
Richard F. Edgecomb, common carrier. 
Certificate proposed. Lumber from points 
in Me., except York county, to points 
in Mass., over irregular routes. 

Maine (Bangor)—MC-111330, David N. 
House, contract carrier. Permit pro- 
posed. Sugar between points within 50 
miles of Bangor, including Bangor, over 
irregular routes. 

Maryland (Annapolis)—MC-12491, 
Charles C. Slayton, dba Annapolis Travel 
Service, broker. Denial of broker li- 
cense proposed. Passengers and bag- 
gage between US. points. The report 
said that although the application as 
filed was nationwide in scope, the ap- 
plicant, a retired naval officer, who had 
operated a travel bureau in Annapolis 
for several years, was interested in ar- 
rangements for movement of pas- 
sengers, including U.S. Naval Academy 
students, from Annapolis to the Wash- 
ington National Airport. 

Massachusetts (Boston) — MC-79473, 
Sub. 3, Al Burkhardt Storage Warehouse 
‘Co. Denial of certificate proposed. House- 
hold goods, (a) between points in Mass., 
R.I., Conn., Me., N.J., N.Y., and Vt. and 
(b) between points.in those States, on 


* the one hand, and, on the other, points 


in NJ., Del., Fla., Ga., Md. NC., Pa., 
S.C., Va., W.Va. O., Mich., Ill, Wis., 
Ind., and D.C., over irregular routes. 

Michigan (Detroit)—MC-50069, Sub. 
111, Refiners Transport & Terminal Cor- 
poration. Certificate proposed. Sul- 
phuric acid, in bulk, in tank vehicles, be- 
tween Toledo, O., and points within two 
miles thereof, on the one hand, and, on 
the other, points in the Mich. lower 
peninsula, over irregular routes. 

Michigan (Detroit)—-MC-50069, Sub. 
107, Refiners Transport & Terminal Cor- 
poration. Denial of certificate proposed. 
Paint and paint materials, in bulk, in 
tank trucks, from Cleveland, O., and 
points within five miles of Cleveland, to 
points in Mich., and rejected shipments 
of same commodities on return, over ir- 
regular routes. 

Minnesota (St. Paul) —MC-76266, Sub. 
52, Merchants Motor Freight, Inc. De- 
nial of certificate proposed. General 
commodities, with excepntions, between 
Chicago, Ill., and Kansas City, Mo., over 
specified route and return, as an alter- 
nate route with no service at intermedi- 
ate points. 

Missouri (North Kansas City)—MC- 
200, Sub. 96, Riss & Co., Inc. Certificate 
proposed. General commodities, with 
exceptions, serving points in the Detroit, 
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Mich., commercial zone as intermediate 
and off-route points. 

Missouri (Kansas City) — MC-29566, 
Sub. 9, Southwest Freight Lines, Inc. 
Certificate proposed. Salt, in packages, 
and in bulk, from Hutchinson, Kan., and 
points within one mile thereof, to points 
in Mo., except Kansas City, St. Joseph 
and St. Louis, over irregular routes. 


.New York (New York)—MC-66562, 
Sub. 945, Railway Express Agency, Inc. 
Certificate proposed, subject to condi- 
tions. General cOmmodities, moving in 
express service, between Reading and 
Lancaster, Pa., over a specified route and 
return, serving the intermediate points 
of Sinking Spring, Reinholds, Denver, 
Ephrata, Akron, Millway, Lititz, Man- 
heim and East Petersburg, Pa., also serv- 
ing as off-route points the airport sites 
within 3 miles of Reading and Lancaster. 
Conditions imposed, among others, limit 
the service to be performed to that which 
is auxiliary to or supplemental of, rail- 
way or air express service. 

New York (Buffalo)—-MC-104123, Sub. 
60, John Schutt, Jr. Certificate proposed. 
Malt, in bulk, from Buffalo to points in 
Conn., Del., Md., Mass., N.H., N.J., N.Y., 
Pa., and R.I., over irregular routes. 

New York (Long Island City) —MC- 
111309 Relay Transport, Inc., contract 
carrier. Permit proposed. Flavoring 
syrup, and liquid sugar, in bulk, in tank 
vehicles, from Long Island City to Alex- 
andria, Va., over irregular routes. 

Ohio (Norwalk)—MC-111135, Chapin 
& Chapin, Inc., contract carrier. Per- 
mit proposed. Bulldozers, tractors, and 
motor graders, from Springfield, Ill., to 
points in a specified O. area, over ir- 
regular routes, and empty containers on 
return. 

Oklahoma (Vinita)—-MC-59117, Sub. 1, 
Elliott Truck Line. Certificate proposed. 
Building materials and feeds, from 
Kansas City, Mo., to Vinita, Okla., over 
a described route, serving all interme- 
diate points. 

Pennsylvania (Beaver Falls)—MC- 
45860, Sub. 10, Ferguson Freight Lines, 
Inc. Certificate proposed. Iron and 
steel and iron and steel products, from 
Ambridge, Pa., to Buffalo and Roches- 
ter, N.Y., over irregular routes, and 
empty containers on return movements. 

Pennsylvania (York)—MC-102616, Sub. 
514, Coastal Tank Lines, Inc. Certificate 
proposed. Over irregular routes, liquid 
chemicals, in bulk, in tank vehicles, from 
Nitro, W.Va., and points within five 
miles of Nitro, to points in Del., Md., 
NJ. N.Y. Ky., -O., ‘Va., PH. ing, end 
District of Columbia. 

Pennsylvania (Fairfield, Adams coun- 
ty) —-MC—111094, Guy William Seiferd, 
common carrier. Certificate proposed. 
Passengers and their baggage, between 
Fairfield and Ortanna, Pa., over a speci- 
fied route, and return, serving all in- 
termediate points. 

Virginia (Richmond)—MC-35541, Sub. 
8, Rose F. Schneider and Harry 
Schneider, dba Schneider’s Transfer. 
Denial of certificate proposed. Packing- 
house products, from Richmond to 
Fredericksburg, Va., and from Rich- 
mond to Petersburg, Hopewell, and 
Chester, Va., over specified regular 
routes. 

Virginia (Norfolk)—MC-109060, Sub. 
26, John G. Hagan and Julia L. Hagan, 
dba Hagan Truck Line. Certificate pro- 
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We don’t know of a better time than this 


to thank shippers for. their. fine cooperation in 1949. 


We don’t know of a better time to mention that we hope to better our best in 1950 
and the years to come. For we know shippers want progressive, 


dependable service which, in turn, éarns our railroad the finest compliment a shipper 


can pay us —“Route it Erie!” lh : 


Vice President — Traffic 








33 


Wor:p @ December 24, 1949 








2 ts 


Railroad 


... Mark of PROGRESS in Railroading 





———— 


@ ROCHESTER 


per 


affic 





34 


| ICC NEWS 


posed. Over irregular routes, creosoted 
or otherwise chemically preserved poles, 
Piling, lumber and cross and switch ties, 
from Norfolk and points within 25 miles 
thereof, to points in Del., Md., N.J., N.C.. 
Pa., and Washington, D.C. 

Virginia (Charlottesville) —-MC-111190, 
R. V. Powell and T. R. Powell, dba 
Powell Transfer. Denial of application 
for a certificate proposed for want of 
prosecution. Household furniture, over 
irregular routes, between points in 
Albemarle county, Va., on the one hand, 
and, on the other, points in Va., Ala., 
Del., Fla., Ga., Md., N.J., N.Y., N.C., Pa., 
S.C., R.I., Tenn., W.Va., O., and D.C. 

Virginia (Arlington) — MC-111292, 
Harry Leifer, dba Leifer’s Transfer Co., 
contract carrier. Denial of permit pro- 
posed. Scrap metals, waste rags, and 
waste paper, between Washington, D.C., 
and Baltimore, Md., over a regular route, 
serving no intermediate points. 

Virginia (Richmond)—MC-109517, Sub. 
1, J. A. Throckmorton, dba Archie’s Mo- 
tor Freight, contract carrier. Permit 
proposed. Leaf tobacco, loose, in bas- 
kets, from named Ky. and Tenn. points 
to Richmond, and empty baskets on re- 
turn. 

Washington (Seattle)—-MC-88433, Sub. 
14, Dependable Auto Transport Co., Inc. 
Certificate proposed. Trailers and semi- 
trailers, except those drawn by pas- 


senger automobiles, initial movements, 
truckaway, over irregular routes, from 
Spokane, Wash., and points within 10 
miles thereof, to points in Wash., Ore., 
Idaho, and Mont. 

West Virginia (Huntington)—MC- 
93003, Sub. 17, Carroll Trucking Co. Cer- 
tificate proposed. Specified commodi- 
ties, including knocked down metal 
buildings and steel articles, from and to 
specified points in Ky., Va., W.Va., N.C., 
Tenn., Mich., and Pa., over irregular 
routes. 

West Virginia (Huntington)—MC- 
55826, Sub. 1, Grubb Motor Freight, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, between specified 
points and over described routes in 
W.Va., with restrictions. 

Wisconsin (Kenosha)—MC-30837, Sub. 
98, Kenosha Auto Transport Corporation. 
Denial of certificate proposed. Over ir- 
regular routes, busses, secondary move- 
ments, driveaway, from Richmond, Ind., 
to all points in the U.S. and DC., with 
no transportation for compensation on 
return. 

Wisconsin (Wittenberg) — MC-109084, 
Sub. 2, Stanley A. Westgor. Permit pro- 
posed. Over irregular routes, lumber, 
including flooring, from points in upper 
Mich. peninsula to points in Wis., and 
those in Ill. on and north of Ill. high- 
way 9, and from points in Wis. on and 
north of Wis. highway 33 to points in 
the described area of IIll., restricted to 
transportation on roll-off motor vehicles 
only. 


Shippers Support Carrier Proposal 


For Low Rates on Returned Pallets 


Witnesses in 1.C.C. Hearing at Chicago Generally Support 
Proposal of Motor Carriers for Establishment of Any-Quantity 
Rate on Returned Empty Pallets in Four-State Midwest Area. 


Spokesmen for the automobile indus- 
try testified with respondent carriers 
December 16 at the resumed hearing 
before Examiner A. C. Wilkins, in the 
U.S. Customs House, Chicago, in I. and 
S. M-3166, Pallets, Platforms or Skids 
—Central Territory. 

The tariff under investigation in that 
proceeding, proposing an any-quantity 
rate equivalent to one-half of fourth 
class on empty returned pallets between 
‘specific points in Michigan, IMlinois, 
Ohio and Indiana had been filed by 14 
carriers, members of the Central States 
Motor Freight Bureau, to become effec- 
tive November 10, 1949. Forty-two ad- 
ditional carriers had concurred in the 
tariff, which was subsequently suspend- 
ed on petition of H. A. Welty, manager 
of the commerce department, C.S.M.F.B. 

At the opening hearing, December 6, 
six witnesses for the respondent carriers 
had testified in support of the sus- 
pended tariff, and of the economies 
‘which they anticipated would accrue 
from handling palletized shipments. 
‘Savings in the cost of handling pal- 
letized shipments would offset any other 
features of the tariff in question, the re- 
spondents generally testified. 

Cc. S. Decker, of the Borden Co., New 
York City, chairman of the special com- 
mittee on palletization of the National 


Industrial Traffic League, was placed 
on the stand by John Burchmore, of 
Chicago, League counsel, to testify to 
the league’s interest in palletization. Mr. 
Decker supported the suspended tariff, 
describing it as “a step in the right di- 
rection.” 


A. M. A. Supports Tariff 


The first witness December 16 was 
Kenneth A. Moore, general traffic man- 
ager of the Automobile Manufacturers 
Association, Detroit. Mr. Moore said 
that for the past 25 months his associ- 
ation had been campaigning for a rate 
of one-half of fourth class on empty 
pallets. The pallet matter had been the 
“number one objective” of the A. M. A., 
he said, recalling that in October, 1947, 
he had filed a proposal with the 
Cc. S. M. F. B. for the lower rate on 
empty pallets, on behalf of his entire 
industry. 

“Although there was some use of pal- 
lets by industry prior to the last war, the 
industrial use of pallets increased ma- 
terially during World War II,” he said. 
“Greater efficiency and ease in the 
handling of materials was imperative, 
and this was especially true in the auto- 
motive industry. ... Since the war, 
industry has endeavored to extend the 
use of pallets to transportation in a 
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very natural trend toward efficiency anq 
economy. This use of pallets in mctor 
transportation has resulted in mutua] 
benefits to the carriers and shippers, 
Freight is handled more easily and 
expeditiously, loading and unloacing 
time is greatly reduced, carrier equip. 
ment is released promptly, and loss and 
damage claims are nearly eliminated.” 


Promotion of Palletization 

While the: use of pallets in truck 
transportation was increasing gradually, 
such use was often limited because of 
present charges for the return of empty 
pallets, he said. The rating on used 
pallets must be low to encourage the 
return movement and insure the con- 
tinued use and extension of palletization, 
asserted Mr. Moore. 

“There may be other ways in which 
the extended use of pallets could be en- 
couraged,” said he, “but the suspended 
tariff which establishes one-half of 
fourth class on returned used pallets is 
the way in which we feel the most can 
be accomplished. Industry welcomes any 
suggestions from the carriers’ side.” 

In explanation of industry’s request 
for an “any-quantity” rating, he said 
that it should not be necessary to ac- 
cumulate a truckload of pallets before 
returning them. “If pallets are not re- 
turned in the manner required by in- 
dustry, it would demand an unconscion- 
able inventory of these units to make up 
truckload return movements,” he said. 
“It has been estimated that between 
five and ten truckloads of loaded move- 
ment are required to create one truck- 
load of returned empty pallets.” 

In support of the proposal for a rate 
of one-half of fourth class, Mr. Moore 
submitted copies of an Indiana truck 
tariff, a Pacific Freight Tariff Bureau 
rail tariff, a Rocky Mountain Motor 
Tariff Bureau tariff, and a Southwestern 
Motor Tariff Bureau tariff, each of 
which offered the equivalent of one-half 
of fourth class on empty returned pal- 
lets and skids, he said. 

Mr. Moore submitted a number of 
photographs contrasting palletized load- 
ing with piece-by-piece manual loading 
and unloading. 

L. H. Shaw, general secretary of the 
traffic association of General Motors 
Corporation, presented by W. Frizzell, of 
Detroit, was the next witness. Mr. Shaw 
said that General Motors palletized or 
unitized 95 per cent of its material for 
mechanized handling from and to the 
loading docks. Human safety was 4 
weighty consideration in adoption of the 
pallet program, he said. 

Great progress had been made in the 
redesign of loading docks to expedite 
palletized handling, said Mr. Shaw. He 
offered as an exhibit a G. M. leaflet de- 
scribing the installation by the AC spark 
plug division of 20 “Leva-Docks” o 
movable hinged platform dock boards, 
adjustable up or down 10 inches to ac- 
commodate differing heights of trailer 
floors. Of truck shipments to General 
Motors, 25 to 30 per cent were now pal- 
letized, he said. 

His exhibits, one of them a _ photo- 
graphic record, showed that on a number 
of loose and palletized shipments the 
average detention time per trailer for 
loose shipments was 4.56 hours, and for 
palletized shipments, 2.57 hours. ‘The 
average loading and unloading time was 
2.29 hours for loose shipments, and 0.34 
hours for palletized shipments, according 
to the exhibit. 

W. I. Bieneman, of Detroit, of counsel 
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for the protesting carriers, questioned 
the witness on the possibility of includ- 
ing a detention rule with a commodity 
rate on empty pallets, which would 
penalize shippers who held equipment on 
loaced movements beyond a certain time. 
Mr. Shaw said that in specific cases cer- 
tain specialized rules might apply, but 
that he did not see how a general de- 
tention rule could be written, much less 
applied, on palletized shipments. 


Ford Supports Tariff 

D. E. Burnham, traffic analyst of the 
Ford Motor Co., testified he believed the 
rates in the suspended tariff were rea- 
sonable and were designed to encourage 
use of pallets, and that they would bene- 
fit shippers, receivers and carriers. Ford 
in the past three years had spent $1,- 
750,000 in dock improvements to handle 
palletized shipments, and had invested 
$1,300,000 in pallets, he said. 

A series of exhibits showing compara- 
tive unloading times for palletized and 
unpalletized material at Ford’s final as- 
sembly building were presented by Mr. 
Burnham. A typical exhibit indicated 
that average detention time per trailer 
was one hour and five minutes for pal- 
letized shipments, and two hours and 54 
minutes for unpalletized shipments. 

The testimony of Messrs. Moore, Shaw 
and Burnham was adopted by A. J. 
Crimmins, director of transportation, 
Studebaker Corporation, South Bend, 
Ind.; Elmer E. Swartz, general traffic 
manager, Nash-Kelvinator Corporation, 
Kenosha, Wis., and C. Gordon Hunt, 
traffic analyst, Kaiser-Frazer Corpora- 
tion, Willow Run, Mich. Each, in sup- 
port of the suspended tariff, told of ex- 
amples of the advantages of handling 
palletized shipments. 

Mr. Hunt’s statement showed in part 
that the freight on an inbound shipment 
of four skids of auto axles weighing a 
total of 24,800 pounds, from Fort Wayne, 
Ind., to Willow Run, was $86.80, and the 
freight for the return of 1,400 pounds 
of empty returned pallets to Fort Wayne 
was $5.60 at one-half of fourth class. 


Says Carriers Will Gain 


Virgil A. Johnson, traffic manager of 
the Salisbury Axle Works, Dana Corpora- 
tion, Fort Wayne, Ind., submitted a 
lengthy prepared statement. His com- 
pany had found it impossible to palletize 
fully “due to resistance of carriers to 
assume their share of the expense in- 
volved in freight charges on the loaded 
and empty pallets, and due to the fact 
that many of our vendors are not com- 
pletely sold,” said Mr. Johnson. 

His conclusion in part was as follows: 

“Tt is our belief that the carriers 
will derive approximately the same 
revenue on the basis of rates set forth 
In C.S.M.F.B. tariff No. 400 (the sus- 
pended tariff) as they have at the present 
time, and will gain very greatly finan- 
Cially through labor saving and gain in 
trailer use. . . . The only saving that 
this tariff means to the customers is the 
investment in a dead inventory of pal- 
lets, which it would be necessary to ac- 
cumulate to make full truckloads. 

“Palletization will mean a greatly in- 
creased revenue for the carriers in that 
they will find that many types of freight 
that are now unattractive to them, will 
be able to bring a good revenue per 
mle on an overall picture, that includes 
the many lost man-hours and lost trailer- 
. - they have at present on loose ship- 

nents. 

‘Were the full use of pallets to be 


made, it would be far more to the ad- 
vantage of the carriers than of the ship- 
pers if they were to assume their full 
responsibility of loading and unloading 
trailers. We believe our shipping depart- 
ment to be a perfect example of this 
since we are detaining trailers an av- 
erage of less than 30 minutes and load- 
ing them in less than 15 minutes at our 
expense, as against an estimated time of 
at least two hours to load by hand at 
the carrier expense.” 


Testimony of Respondents 


Charles DeSeresy, traffic manager of 
the D. G. & U. Truck Lines, Inc., of 
Greenville, Ohio, said his company was 
a member of the C.'S.M.F.B. “in good 
standing.” Mr. DeSeresy said that a 
recent survey of several of his accounts, 
truckload and less-truckload, showed 
that on a scheduled operation running 
90 miles between Dayton, Ohio, and 
Anderson, Ind., he was receiving $72 
revenue for an 18,000-pound load. The 
empty pallets were returned, at his con- 
venience, in bundles weighing from 2,000 
to 5,000 pounds, and moved with other 
merchandise, he testified. D. G. & U. 
had lost several accounts recently to 
contract and private trucks because 
there was no incentive rate on empty 
returned pallets, declared the witness. 

“I ask that the tariff not remain sus- 
pended,” concluded Mr. DeSeresy. “If 
it is, our company, as a short line com- 
mon carrier, will continue to lose ton- 
nage and revenue, and will eventually 
be forced out of business.” 

R. A. Peters, general manager, Miller 
Transportation, Inc., Kokomo, Ind., said 
he felt that the rates applying on empty 
skids and pallets was an integral factor 
in the encouragement of the economies 
inherent in the further palletization of 
commodities generally. Discussing an 
alternative possibility, of reducing the 
rate on the full movement, Mr. Peters 
said that “we believe the encouragement 
should apply on the return of the pallets 
rather than on any loaded movement, 
both for the reasons of accelerated de- 
velopment of palletization and the pro- 
tection of the loaded movement rev- 
enues of the carriers.” 

“Through the use of pallets,” he con- 
tinued, “a more complete utilization of 
the available equipment of the carrier 
is obtained and in this company’s ex- 
perience it has resulted in many econ- 
omies of operation.” 

By palletizing heavy inbound and out- 
bound trailers at Muncie, Ind., the 
trailers were now loaded in 30 minutes 
or less, he said, whereas this operation 
formerly took an average of five hours 
to load and from six to nine hours to 
unload. Mr. Peters recommended that 
the rates in tariff No. 400 be established 
only on returns of skids in those cases 
where the volume movement outbound 
was very heavy—‘“the considerations for 
the establishment of the return of pallets 
should be predicated on the same prin- 
ciples as are now in effect on the estab- 
lishment of other commodity or excep- 
tion ratings.” 

“The palletization of freight,” he said, 
“actually increases and makes freight 
revenue available to a carrier not only 
in the return direction but in the out- 
bound loaded movement, and very often 
at a much higher rate than would have 
been applied on the skid weight itself, 
due to the rating of the commodity car- 
ried on the skid.” 


Mr. Peters said that the terminal costs 
of carriers parties to the tariff were 
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much less per ton than the revenue ob- 
tained from the average ton of returned 
skids or pallets, “thereby not only paying 
the out-of-pocket handling costs, if any, 
but also returning an amount over and 
above those terminal costs which could 
be applied to the line haul revenue.” 

“By displacing no appreciable amount of 
revenue freight in the return direction,” 
he said, “very little line haul cost should 
or could be allocated to the hauling of 
returned pallets when the great benefit 
to be obtained in the full or loaded direc- 
tion is considered.” 


No Damage, No Injuries 


In the past two years he had found 
no claims paid on palletized freight, 
whereas his claim ratio was approxi- 
mately 0.4 of one per cent on a princi- 
pally truck-load operation, he said. There 
had likewise been no cases of injury or 
compensation to workmen involved in the 
handling of palletized material. 

“Although responsible carriers, ship- 
pers and receivers exercise a high degree 
of good faith in their relationships today, 
a provision restricting returns under the 
tariff via a carrier participating in the 
loaded movement would be a proper sup- 
plement to the tariff as a condition of its 
establishment,” said he. 

Four other representatives of respond- 
ent carriers declared that they would 
testify substantially to the same effect 
as earlier respondent witnesses. ‘They 
were Gerald Mogg, vice-president, Doug- 
las Trucking Lines, Inc.; J. C. Nichols, 
assistant general manager, Tarbet Truck- 
ing, Inc.; George W. Henry, Trojan 
Freight Lines, Inc., and Walter F. Reding, 
White Owl Express, Inc. 


Testimony of Protestants 


The testimony of protesting carriers 
was very brief. John Quillman, chief 
rate clerk, commerce department, 
CS.M.F.B., was placed on the stand by 
Mr. Welty to introduce two exhibits. Ex- 
hibit 28 was a comparison of respond- 
ents’ proposed rates with respondents’ 
and protestants’ present rates on pallets, 
platforms or skids. The exhibit showed 
that, between Anderson, Ind., and Chi- 
cago, the proposed rate was 40 cents a 
100 pounds; the present less-truckload 
rate, 79 cents; the present truckload rate, 
minimum weight of 20,000 pounds, 41 
cents; the ton mile earnings on a 2,000- 
pound shipment, 4.1 cents through the 
proposed rate and 8.1 cents through the 
present rate; and the truck mile revenue 
on a 20,000-pound shipment, 41.2 cents 
through the proposed rate and 42.2 cents 
through the present rate. 

Mr. Quillman’s second exhibit showed, 
for the respondent carriers, operating 
ratios and expenses per line vehicle mile; 
the witness indicated the exhibit was in- 
tended to show that in many Cases ex- 
penses were now higher than could ac- 
commodate the proposed incentive rate 
on empty returned pallets. 

John C. McWilliams, of Washington, 
transport cost analyst, appeared for the 
C.S.M.F.B., and introduced four complex 
cost studies which he said were practi- 
cally identical to those introduced by him 
in the recent hearings involving truck 
rates on small shipments in Central 
Territory. 

Summarizing what his exhibits pur- 
ported to show, Mr. McWilliams said that 
an analysis of the costs of performing 
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service in Central Territory showed that 
the proposed rates on empty returned 
pallets were significantly below the costs 
for all joint line movement, and were 
also significantly below the costs for all 
single line movement where the weight 
of shipment was under 5,000 pounds. His 
exhibits, he said, demonstrated con- 
clusively that, in handling the return 
movement of empty pallets, the proposed 
rates were so far below costs that they 
could not, in and of themselves, be con- 
sidered compensatory rates. 


Mr. McWilliams said he wished to cor- 
rect “an unfortunate error” in one of 
Mr. Peters’ exhibits which had purported 
to show terminal costs per ton of freight 
of the respondent carriers ranging from 
44 cents to $2.31, significantly below the 
$8.86 average revenue per ton on returned 
skids under tariff No. 400. The terminal 
costs shown had been transferred from 
Item 34 in the carriers’ reports filed with 
the Commission, and reflected only costs 
of dock and clerical labor, said Mr. Mc- 
Williams, adding that the item in ques- 
tion had been so modified by the Com- 
mission in 1948. 


STATE ACTION 


Montana Rate Changes Denied 


The Montana Commission has denied 
an application of railroads operating in 
that state for authority to increase intra- 
state rates and charges to the level au- 
thorized on interstate traffic by the Inter- 
state Commerce Commission in its order 
of August 2, 1949, in Ex Parte 168, accord- 
ing to Austin L. Roberts, Jr., assistant 
general solicitor, National Association of 
Railroad and Utilities Commissioners, 
Washington, D.C. 

In a bulletin to member commissions, 
Mr. Roberts stated that the Montana 
body found, among other things, that if 
the increase of 8 per cent applied for 
were granted, it would cause diversion of 
traffic to other forms of transportation, 
would have a serious effect on Montana 
shippers and endanger the economic 
welfare of the state, and “that it was 
impossible from the evidence to deter- 
mine the actual cost of conducting intra- 
state business or whether any increase 
was needed by the carriers on intrastate 
traffic.” 


R.E.A. Rates Up in Illinois 


A general increase of 10 per cent in 
Railway Express Agency less-carload 
commodity rates applicable in southern 
Illinois between points on and south of 
the Southern Railroad was ordered De- 
cember 15 by the Illinois Commerce 
Commission, effective immediately. 


About 115 stations were involved, it 
was stated. The rate increases were 
established originally by the agency to 
meet truck competition prior to the 
recent war, and had not been raised 
proportionately to the increase in motor 
freight rates, according to the commis- 
sion. Among the commodities are fruits, 
vegetables, fish, milk, cream, butter and 
cheese. 

The commission also authorized 
changes in rules and regulations relative 
to minimum charges for return ship- 
ments, handling money, and similar 
services. The changes will result in vary- 
ing rate increases averaging 10 per cent. 


USMC NEWS 


Vessel Valuation Rules 


The Maritime Commission has issued 
second revised general order No. 24 em- 
bodying regulations with respect to val- 
uation of vessels for determining capital 
employed and net earnings under operat- 
ing-differential subsidy agreements. 


CAB NEWS 


C.A.B. Acts to Revamp Air 


Service in Calif.-Nev. Area 


By an additional supplemental opinion 
in the so-called California-Nevada Serv- 
ice Case, docket No. 2019 et al., dealing 
with the local air service pattern in the 
area southeast of Los Angeles as far as 
Phoenix, Ariz., the Civil Aeronautics 
Board has authorized Southwest Airways 
Co., a feeder air carrier operating in 
Oregon and California, to carry persons, 
property and mail between the co-ter- 
minal points Los Angeles, Burbank and 
Long Beach, Calif., and the terminal 
point Phoenix, Ariz., via the intermedi- 
ate points of Santa Ana-Laguna Beach, 
Oceanside, San Diego, E] Centro, Calif., 
and Yuma and Ajo, Ariz., subject to 
specified conditions. 

At the same time, the board authorized 
Western Air Lines, Inc., to suspend serv- 
ice temporarily at El Centro, Calif., 
and Yuma, Ariz., and dismissed the ap- 
plication of Western and Arizona Air- 
ways, Inc., for approval of the transfer 
of the Yuma-~-El Centro-San Diego seg- 
ment from Western to Arizona. It also 
ordered Arizona to show cause why the 
public convenience and necessity did not 


require suspension of that part of its 


certificate for route No. 93 which au- 
thorized Phoenix-Ajo-Yuma service, to 
continue in effect for the period in which 
Southwest held a certificate authorizing 
service between such points. 

In addition, the board ordered West- 
ern to show cause why the public con- 
venience and necessity did not require 
the suspension of its certificate for route 
No. 13 which authorized service to El 
Centro, Yuma, San Bernardino and 
Palm Springs, to continue in effect with 
respect to each of those points in the 
period that Southwest held a certifi- 
cate to operate between such points. 
The board deferred for consideration, or 
until such time as final action was ap- 
propriate, that portion of Southwest’s 
application (docket 2899) proposing serv- 
ice between Los Angeles, Calif., and 
Phoenix, Ariz. via San Bernardino, 
Palm Springs and certain intermediate 
points. 


U.S.-Alaska Air Service 


Examiner William F. Cusick, of the 
Civil Aeronautics Board, in a proposed 
report in No. 3286 et al., US.-Alaska 
Service Case, has recommended that 
Pacific Northern Airlines, Inc., be au- 
thorized to engage in air transportation 
of persons, property and mail from the 
terminal point Juneau, Alaska, on route 
No. 12, to the terminal point Seattle, 
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Wash., and that Pan American Airways 
be authorized to engage in air trans- 
portation of persons, property and mil 
from the intermediate point Juneau on 
route No. 16 to the co-terminal point 
Anchorage, Alaska, such authorizations 
to be limited to one-year periods. 


The examiner also recommended tl:at 
the board direct Pacific Northern Air- 
lines and Pan American Airways to 
“immediately” enter into negotiations 
looking toward the consummation oj a 
through service agreement pursuant to 
sections 412 and 1002 of the civil aero- 
nautics act with respect to operations 
between Seattle and Anchorage. On ap- 
proval of such agreement, he said, the 
board should simultaneously exempt the 
involved carriers from the requirements 
of stopping at Juneau on any flight 
conducted pursuant to the agreement. 


Delta Gets Air Rights 


To Serve Chattanooga 


Acting on an application filed by Delta 
Air Lines, Inc., the Civil Aeronautics 
Board has amended the certificate of 
public convenience and necessity of that 
carrier to authorize Chattanooga, Tenn., 
as an intermediate point between Knox- 
ville, Tenn., and Atlanta, Ga., on its 
route No. 54, subject to the condition 
that Delta shall not engage in local 
air transportation between Chattanooga 
and Knoxville. The authorization was 
granted by an opinion and order issued 
in docket No. 3297, Delta Air Lines, Inc., 
Amendment of Certificate for Route No. 
54. 

In a concurring expression, board 
member Josh Lee said that in previous 
decisions he had taken the position that 
“closed door” restrictions were unreal- 
istic, uneconomic and undesirable from 
a public relations standpoint. He said 
he still adhered to that view but did not 
oppose the “closed door” restriction im- 
posed on Delta in the present case be- 
cause, said he, “Delta’s application made 
it clear that it was not actively seeking 
the right to carry local passengers be- 
tween Chattanooga and Knoxville.” No 
exception was taken by Delta to the ex- 
aminer’s recommendation that it be per- 
mitted to serve Chattanooga and Knox- 
Ville on the same flight without author- 
ity to carry local passengers, and at the 
oral argument counsel reiterated Delta’s 
acceptance of such a condition, he said. 
Under the circumstances, he added, “I 
am not dissenting from the decision of 
the board which prohibits Delta from 
engaging in local air transportation be- 
tween Chattanooga and Knoxville.” 


Feeder Airlines’ Merger 


The Civil Aeronautics Board, by an 
opinion in docket No. 4129, The Monark- 
Challenger Merger Case, has approved 
acquisition of controlling stock interest 
in Challenger Airlines Co. by H. S. Darr, 
principal stockholder of Monarch Air 


Lines, Inc. The board indicated in its 
opinion that it would approve merger 
of the two feeder airlines. 

Monarch and Challenger, according to 
the board, operate in the states of Mon- 
tana, Wyoming, Utah, Colorado and New 
Mexico, with terminals in Billings, Mont., 
Salt Lake City, Utah, Denver, Colo., and 
Albuquerque, N.M., furnishing local serv- 
ice to many points in those states not 
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having trunk line air service. The cer- 
tificated route mileage of Challenger is 
2,424, and of Monarch, 1,683. 

Acquisition of the stock of Challenger 
by Mr. Darr was proposed, said the board, 


after agreements were reached by Mr. 
Darr and Claude Neon, Inc., controlling 
Challenger, for the purchase from Neon 
of 224,000 shares of common stock of 
Challenger at a price of $277,000. 
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Too Many ‘Remote’ Rail 
Injury Actions Filed in 
Chicago, Judge Asserts 


Judge Edwin A. Robson, of the su- 
perior court in Chicago, has condemned 
the practice of using the courts of Cook 
County, Ill., to try personal injury suits 
against railroads when the parties in- 
volved reside far from Illinois. 

Judge Robson on December 16 dis- 
missed a personal injury suit for $125,000 
filed against the Kansas City Southern 
Railway by an Oklahoma brakeman who 
was involved in an accident in Stillwell, 
Okla., in January, 1948. A ruling similar 
to Judge Robson’s was made earlier this 
year by Superior Judge Samuel B. 
Epstein. ; 

Judge Robson handed down a six-page 
opinion with his decision. After ob- 
serving that the railroad neither oper- 
ated any railroad nor leased or owned 
tracks in Illinois, and that the defendant 
and all the witnesses resided 700 miles 
from Chicago, he said that his court had 
the power and right to dismiss a federal 
employers liability act action, under the 
doctrine of “forum non conveniens,” to 
the effect that a court may reject a case 
because it would unduly burden the 
court and delay the dispatch of its nor- 
mal litigation. 

“In September, 1942, there were pend- 
ing in this court 4,385 jury cases and 
the court was about one year behind in 
the call of its calendar,” said Judge 
Robson. “This number has increased 
each year so that in September, 1949, 
9,249 jury cases were pending, an in- 
crease of 4,864, and the court was two 
and one-half years behind. During this 
same period, filings of federal employers 
liability act cases increased from ap- 
proximately 150 in 1942 to 574 in 1948. 
Actions such as these are a real burden 
on our already overburdened court.” 


‘Chicago No Reno’ 


To accept such suits, he said, would 
be “to make the courts of Cook County 
the ‘Reno’ of federal employees liability 
act cases. . . . To indiscriminately allow 
migratory cases in large numbers would 

a grave injustice to local litigants 
and might ultimately lead to the break- 
dewn of the judicial system in this com- 
munity.” 

The court also called attention to the 
inconvenience and excessive expense to 
which the defendant was put in defend- 
Ine ‘an action brought far from the 
locale of the accident. 

_ “The court does not believe that state 
lines should be the limitation for bring- 
ing an action in our courts under the 
F.8.L.A.,” he concluded, “but within a 
reasonable distance to be determined by 
the court after considering the circum- 
Stinces of each case.” 


There are pending in the superior 
court in Chicago hundreds of suits 
against railroads, seeking millions of 
dollars for injuries allegedly suffered in 
distant states. An even larger number 
of railroad personal injury suits is pend- 
ing in the federal court in Chicago. The 
suit dismissed by Judge Robson was No. 
48S5792, Richard L. Motley v. Kansas 
City Southern Railway. The ruling was 
won by the law firm of Winston, Strawn, 
Shaw & Black, representing the Kansas 
City Southern. 


Rail-Barge Differential 
Rate Order Is Subject 


Of Argument in Court 


A further 60-day postponement of the 
effective date of the Commission’s order 
in No. 26712, Rail and Barge Joint Rates, 
now scheduled to take effect on Janu- 
ary 1, 1950, on 30 days’ notice, was indi- 
cated, following oral argument Decem- 
ber 15 on a complaint filed by 27 major 
railroads asking the federal district court 
at Chicago to enjoin the order (T.W., 
Sept. 24, p. 12). 

A three-judge court, composed. of Cir- 
cuit Judge Lindley and District Judges 
Sullivan and Igoe, asked for the post- 
ponement, and Edward Reidy, of Wash- 
ington, attorney for the Commission, 
said he would so recommend. 

In a supplemental report and order, 
entered June 13, 1949, the Commission 
ordered the railroads to establish barge- 
rail differential through routes and joint 
rates in connection with certain water 
carriers on the Mississippi and Warrior 
Rivers, as found necessary and desirable 
in its report of July 7, 1949. The Fail- 
roads in their complaint asserted that 
the Commission’s order was “unlawful, 
beyond the statutory power of the Com- 
mission ... (and) based upon erroneous 
conclusions of law, without support in 
necessary findings of fact, contrary to 
and without support in the evidence, 
arbitrary and capricious.” 


In oral argument the adversary inter- 
ests were the same as those who had 
appeared throughout the earlier pro- 
ceedings. Appearing with the railroads 
were the Savannah Sugar Refining Cor- 
poration, the Galveston Chamber of 
Commerce and the Houston Port and 
Traffic Bureau. Supporting the Com- 
mission’s order were the Department of 
Justice, The Inland Waterways Corpora- 
tion and two private barge lines—Ameri- 
can and Mississippi Valley—and the 
Memphis Freight Bureau and port in- 
terests in Baton Rouge and New Orleans. 


Asks Permanent Injunction 


Harold E. Spencer, of Chicago, com- 
merce attorney of the Illinois Central 


Railroad, on behalf of the law committee 
representing the 27 railroads, urged that 
the Commission’s order be permanently 
enjoined. Congress had no power to 
legislate rates, he asserted. Mr. Spencer 
said that the Commission had observed 
it could not find demonstrable economies 
in barge transportation which would 
justify differentials. The prescribed 
rates were not compensatory, he said. 

“The private barge lines won’t carry 
the traffic, and the Federal Barge Lines 
will carry it only at a loss,” said he. 

The railroads had an inherent advan- 
tage in lower cost of service, and the 
Commission had not taken that into 
account, urged Mr. Spencer, as. he asked 
the court to set aside the Commission’s 
order. 

“A ruling by this court that the Com- 
mission can establish only such reason- 
able differentials as the evidence before 
it may justify will not in any way de- 
prive the water carriers of any advan- 
tages which have been conferred upon 
them by the expenditures of public 
moneys for the purpose of developing the 
waterways,” the railroads said in their 
brief in the court case. 

“Where such advantages exist, they 
must be recognized and preserved. Such 
a ruling would merely prevent the Com- 
mission from granting rate differentials 
in favor of joint barge-rail routes in 
circumstances where such routes, even 
with the benefits conferred by the ex- 
penditure of such moneys, cannot com- 
pete economically with the  all-raili 
routes. Plaintiffs do not seek to take 
away from the barge-rail routes any in- 
herent advantages which they have; 
plaintiffs merely seek to prevent the 
barge-rail routes from securing arbitrary 
rate advantages to offset their inherent 
disadvantages. In other words, plaintiffs 
seek to. have their own inherent ad- 
vantages recognized and protected as 
Congress intended.” 


Disque for Texas Interests 


Appearing for the Texas port interests 
was William A. Disque, attorney, of 
Washington. Galveston and Houston 
were in competition with New Orleans 
for import and export traffic, Mr. Disque 
told the court, adding that the differen- 
tial rail-barge rates accorded New Or- 
leans would give that port an advantage. 
In fact, he said, New Orleans would get 
“doubly depressed rates,” because the 
present rail rates to that city were al- 
ready depressed to meet the rail rates 
at Houston and Galveston. 

“We think that any differential, if 
there be one, should be deducted from 
the normal, and not the depressed, rail 
rate,” asserted Mr. Disque. 


He joined the railroads in asking the 
court to issue an injunction and re- 
mand the order to the Commission for 
findings and an order in accordance 
with the law and the facts. 


C. R. Hillyer, of Chicago, attorney for 
the Savannah Sugar Refining Corpora- 
tion, described the proceedings as essen- 
tially “a sugar case.” There was no 
commodity on which competition was 
greater than on sugar, asserted Mr. 
Hillyer. He said that the Commission 
had been unjust to his company, and 
that the Savannah firm was trying to 
prevent the loss of its inherent advan- 
tages in low rail costs to the Chicago 
area. Touching on the Warrior River 
aspect of the case, Mr. Hillyer said 
that the Warrior was not a navigable 
stream, and added that the govern- 
ment’s 27-year-old experiment with 
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navigation on the Warrior had been “a 
hopeless failure,” 

“If the New Orleans refiners have 
any natural advantages, they are en- 
titled to them under the law,” con- 
cluded Mr.. Hillyer. “What we are 
objecting to is the extension to these 
large New Orleans refiners of ‘un- 
natural’ advantages at the expense of 
ourselves and others. These government 
subsidies maintain for them a trans- 
portation service at government expense 
in competition with the Savannah re- 
finery which is compelled to absorb 
these unlawful differentials on ship- 
ments of sugar into this competitive 
region lying between Savannah and New 
Orleans, and on up into the desirable 
central territory. There is no ‘public 
policy’ that does or can support such 
an evil theory of transportation.” 


Government Says Order Is Valid 


William J. Hickey, special assistant 
to the Attorney General, Department of 
Justice, Washington, said it was the 
government’s position that the Commis- 
sion had properly interpreted the re- 
quirements of the statute dealing with 
the establishment of such joint rates; 
that the Commission did not affirma- 
tively state that there were no ascer- 
tainable economies in joint rail-barge 
transportation; that the Commission 
was not required to find the existence of 
such economies as a prerequisite to the 
prescription of a differential in joint 
rail-barge rates, and that the action of 
the Commission was otherwise lawful in 
all respects. 

“If Congress means to subsidize the 
barge lines, why does it do it at the ex- 
pense of the rail carriers?” asked Judge 
Lindley. 

“The railroads are not going to be 
deprived of their superior service,” said 
Mr. Hickey. 

The barge lines wanted to be treated 
exactly as a connecting rail carrier, he 
said. Mr. Hickey denied that the barge 
lines were losing money on the par- 
ticular hauls involved. 

“It seems to me the government ex- 
periment with inland barge transporta- 
tion ought to be completed in 20 years,” 
observed Judge Lindley. 

Mr. Reidy, for the Commission, argued 
in support of the Commission’s finding 
that the differentials prescribed were 
reasonable. 


Contentions of Barge Line 


Harry C. Ames, of Washington, ap- 
pearing for the Mississippi Valley Barge 
Line, was asked by Judge Lindley if the 
private barge lines were making money. 

“Yes, and we were making money 
when 33 per cent of the railroads were 
in receivership,” replied Mr. Ames. 

He traced the development of the 
policies of Congress and Commission 
with respect to through routes and joint 
rates between rail and barge carriers. 

“From the beginning the Commission 
met resistance from the railroads, more 
or less passive at first but becoming 
more and more active as time went on,” 
said Mr. Ames. 

The transportation act of 1940, he said, 
showed a clear intention on the part of 
Congress that differentials should ac- 
company any joint rail-barge rates that 
might be prescribed. 

“The Commission,” he said, “is given 
absolute discretion to establish through 


routes; in fact it is directed to if and 
when it finds such routes to be desirable 
in the public interest.” 


Belnap on Relative Costs 

Nuel D. Belnap, of Chicago, appearing 
for the intervening barge line defend- 
ants, said that all the authorities were 
contrary to the plaintiffs’ major conten- 
tion, as he viewed it, to the effect that 
relative cost of service was the only 
measure which the Commission was au- 
thorized to use in determining differen- 
tial rail-barge rates. The Commission 
in 50 years’ had never based its barge- 
rail adjustments and rate relations on 
cost of service, declared Mr. Belnap. 

Urging that the Commision’s order be 
sustained and the complaint dismissed, 
Mr. Belnap denied that the evidence 
affirmatively showed the railroads to be 
the lower-cost agency. Actually, he said, 
the railroad costs shown in the evidence 
were based entirely on average costs of 
transporting all traffic handled via rail, 
including coal, petroleum products in 
tank cars, livestock, bulk grain and 
perishable freight. An average so based 
represented only an overall average 
rather than-actual cost, he asserted. 

Samuel Moerman, of Washington, ap- 
pearing for the American Barge Line 
Co., described the case as a rate case in 
which the Commission, acting for Con- 
gress, had prescribed rate differentials 
for future application. The Commis- 
sion’s order was supported by ample evi- 
dence, he asserted. 

Louis A. Schwartz, of New Orleans, 
appearing for the Baton Rouge Traffic 
Bureau, the Memphis Freight Bureau, 
and the New Orleans Traffic and Trans- 
portation Bureau, said that many ship- 
pers had testified before the Commission 
in the proceeding, and that almost all 
had testified to the need for differentials 
such as the Commission had prescribed. 

At the conclusion of the hearing, when 
the court indicated it could arrive at no 
decision before January 1, Mr. Reidy said 
he was confident that the Commission 
would agree to extend the effective date 
of its order for 60 days. 


Court Approves P.I.E. Plan 


To Reorganize Keeshin 


Federal Judge Walter J. LaBuy, of 
Chicago, on December 15 approved pro- 
visions of a plan to dispose of the Kee- 
shin Freight Lines to the Pacific Inter- 
mountain Express Co. for $1,940,000 
(T.W., Dec. 3, p. 60). Opponents of the 
plan were given until January 14 to file 
objections, and a hearing on confirma- 
tion of the plan was scheduled for Jan- 
uary 20. The plan has also been sub- 
mitted to the Commission (T.W., Dec. 
10, p. 51). 

Manuel F. Cowen, counsel for Keeshin 
trustees, told the court that the plan 
provides for full payment of the claims 
of the three Keeshin operating firms, 
and pays $265,000 to the creditors of the 
Keeshin holding company. 


Freight Forwarders Fined 


Secretary Bartel, of the Commission, 
has issued a “memorandum for the 
press” announcing that on November 21, 
and December 5, at Los Angeles, Calif., 
in the California southern district fed- 
eral court, 11 freight forwarders entered 
pleas of nolo contendere to one count of 
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indictments charging them with grant- 
ing concessions to shippers by failing to 
collect freight charges within the period 
of time prescribed by the Commission. 

The memorandum named the follow- 
ing forwarders: Acme Fast Freight, Inc.; 
J. R. McIntyre, dba Coast Carloading 
Co.; International Forwarding Co.; Mer. 
chant Shippers Association, Inc.; Pacific 
and Atlantic Shippers’ Association, Inc.; 
Republic Carloading & Distributing Co., 
Inc.; Superior Fast Freight, Inc.; Uni- 
versal Carloading & Distributing Co., 
Inc.; Wells Fargo Carloading Co., Inc.; 
Western Carloading Co., Inc.; and West- 
land Forwarding Co. 

Federal Judge Leon R. Yankwich 


assessed a fine of $1,000 against each de- 
fendant, according to the memorandum. 
It said the cases were ,investigated by 
the Commission’s Bureau of Inquiry. 


Supreme Court Invalidates 
Ship Line’s Freight Charge 


Claim on ‘Lost’ U.S. Cargo 


The Supreme Court of the United 
States on December 19 affirmed a decision 
of the U. S. Court of Appeals for the 
Second circuit to the effect that the 
standard government form bill of lading 
provided for payment of freight charges 
by the federal government to the car- 
rier only if the shipment actually arrived 
at destination and that, therefore, the 
government was not obligated to pay to a 
steamship company the charges sought 
to be collected by the company for trans- 
portation of government freight. on a 
vessel that was sunk by enemy action in 
World War II. 

The opinion was written by Justice 
Reed in No. 271, Alcoa Steamship Co., 
Inc., petitioner, v. United States of Am- 
erica. It bore negotiations that Justice 
Frankfurter and Burton dissented “on 
the grounds expressed below in the opin- 
ion of Judge Augustus N. Hand (175 F. 
2d 661, 663),” and that Justice Douglas 
took no part in the consideration or de- 
cision of the case. 

“It is a principle of American 
maritime law,” wrote Justice Reed, 
“that ocean carrier freight charges are 
not earned unless and until the goods 
are delivered to destination. But con- 
tractual provisions establishing the 
shipper’s liability for freight regardless 
of actual delivery have been uniformly 
held valid, and have become common 
stipulations in carriers’ bills of lading. 
Shipments of government property are 
made subject to the conditions of the 
carrier’s usual contract of carriers un- 
less the government standard form bill 
of lading specifically provides otherwise. 
At bar is the single question of contract 
interpretation whether a_ carrier’s 
‘Goods or vessel lost or not lost’ pro- 
vision survives the terms of the govern- 
ment standard form bill of lading. Has 
the government bill provided against 
liability for freight charges on public 
goods lost at sea? 


Many Similar Claims Pending 

“On June 13, 1942, petitioner’s ship, 
S.S. Gunvor, shipped a cargo of lumber 
at Mobile, Alabama, bound for Trinidad 
under a government form bill of lading. 
On her first day out she was torpedoed 
by enemy submarine. Ship and cargo 
were a total loss. In spite of the car- 
rier’s failure to deliver the shipment, 
the bill of lading was surrendered to it, 
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and its claim for freight on the lost 
cargo was paid by the War Department 
on September 15, 1942. On audit, how- 
ever, the Comptroller General disallow- 
ed the payment on the ground that the 
freight had not been earned, and the 
sum was offset against other claims ad- 
mittedly owing to petitioner. Petitioner 
instituted this suit under the Tucker act 
in the United States district court for 
the southern district of New York to re- 
cover the freight claimed. The case in 
no way concerns liability for the value 
of the cargo lost. Reversing the con- 
clusion of the district court, the Court 
of Appeals for the Second circuit found 
in the provisions of the standard gov- 
ernment form bill of lading ‘a carefully 
devised plan’ to pay freight charges only 
if the shipment actually arrives at desti- 
nation. We granted certiorari because 
determination of the issue raised here 
will guide adjustment of a large body of 
similar claims now pending .. .” 

Justice Reed said that “the initial basis 
for the controversy here” was the fol- 
lowing “Condition 2” of the government 
pill of lading: “Unless otherwise specif- 
ically provided or otherwise stated 
thereon, this bill of lading is subject to 
the same rules and conditions as govern 
commercial shipments made on the usual 
forms provided therefor by the carrier.” 
He observed that “clause 6” of Alcoa’s 
bill of lading provided that “full freight 
to destination . .- and all advance 
charges against the Goods are due and 
payable .. . as soon as the Goods are 
received for purposes of transportation; 
... Goods or Vessel lost or not lost...” 
He said it was conceded by all parties 
that under those two provisions the 
United States was obligated to pay freight 
on the lost Gunvor cargo unless the 
terms of the government bill “specif- 
ically” negatived the carrier’s provision. 
Occupying first place among the “con- 
ditions” to the government bill, “and 
central to the issue here,” said Justice 
Reed, was the following payment provi- 
sion: 

“1, Prepayment of charges shall in no 
case be demanded by carrier, nor shall 
collection be made from consignee. On 
presentation to the office indicated on 
the face hereof of this bill of lading, 
properly accomplished, attached to 
freight voucher prepared on the author- 
ized government form, payment will be 
made...” 

Meaning of ‘Properly Accomplished’ 

After discussion of the meaning of the 
words “properly accomplished” in the 
foregoing, Justice Reed said that, “with- 
out receipt of the goods, the (govern- 
ment) bill was not, and could not have 
been, filled in under the strict terms of 
the standard form which we have 
Stressed, so as to be ‘properly accom- 
plished’ for the purposes of payment to 
the carrier.” 

On the government form voucher, said 
Justice Reed, there was a statement 
(“instruction 6) that “payment for 
transportation charge will be made only 
for the quantity of stores delivered at 
destination.” 

“The intent of the government to con- 
dition payment upon delivery we think 
abundantly clear, and the basic question 
is whether the government’s draftsman- 
ship succeeds in giving unequivocal no- 
tice of this stipulation,” he wrote. “The 
bill expressly summons attention to the 
voucher; the provision on the voucher 
is unmistakable. An experienced carrier 


could not have been unfamiliar with the 
express terms of a document which it 
uses regularly, a prescribed document 
upon which every claim against one of 
its largest customers must be made. 

“Since it seems to us that the bill of 
lading’s specific conditions for payment 
can only be satisfied upon delivery of the 
shipment to destination, we hold the 
terms of the government bill to be in- 
consistent with the petitioner’s ‘Goods 
or Vessel lost or not lost’ provision. The 
decision below is correct, and is af- 
firmed.” 





‘Buyer’ of Motor Rights 
Sold to Another Fails in 
Attack on I.C.C. Action 


A federal district court’s decision that 
the Commission had not acted contrary 
to law in approving the sale of certain 
motor common carrier rights of the 
Stuart Lumber Corporation to John C. 
Fleming, Jr., dba Fleming’s Transfer, al- 
though the Stuart corporation previously 
had contracted to sell those rights to 
O. C. Wiley & Sons, Inc., was affirmed 
by the Supreme Court of the United 
States, December 19, in a per curiam 
decision in No. 464, O. C. Wiley & Sons, 
Inc., appellant, v. United States of 
America and Interstate Commerce Com- 
mission. 

The Supreme Court granted a “motion 
to affirm” which had been filed by 
Solicitor General Philip Perlman, of the 
Justice Department, and Chief Counsel 
D. W. Knowlton, of the Commission. The 
case was brought to the Supreme Court 
on appeal from a decision of the federal 
district court for the western district 
of Virginia, Lynchburg division, dated 
September 3, 1949. 

In its jurisdictional statement, the 
Wiley corporation said it had filed on 
November 4, 1948, its petition for action 
by a special three-judge court to set 
aside, annul and enjoin an I.C.C. order 
in MC-3774, John C. Fleming—Purchase 
—Stuart Lumber Corporation, by which 
the Commission permitted Stuart to sell 
its operating rights to Fleming, before 
a Virginia state court could pass on the 
validity of a contract between Stuart 
and Wiley & Sons for purchase by the 
latter of the operating rights of the 
former. 

It was shown by documents in the case 
in the Supreme Court that Wiley & Sons 
had filed a suit in the “equity side” of 
a state court against the Stuart cor- 
poration, for damages for breach of con- 
tract and for “specific performance;” 
that the state court had dismissed the 
suit, holding that it could not decree 
“specific performance,” but had Dper- 
mitted transfer of the suit to the “law 
side” of the court, and that there a jury 
heard the case and awarded a money 
judgment in the amount of $300 to Wiley 
& Sons against the Stuart corporation. 

“The decision appealed from,” said 
Wiley & Sons in the jurisdictional state- 
ment in the Supreme Court, “is contrary 
to law, as it sustains the proposition that 
the Commission can use its power so 
as to permit the owner of operating 
rights to contract to sell the same oper- 
ating rights to two parties and then use 
the offices of the Commission for the 
purpose of selecting and completing the 
sale to one party, to the detriment of 
the other party.” 

In their “motion to affirm,” the Solic- 
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itor General and the Commission’s 
chief counsel said, in part: 

“The decision of the Virginia court is 
res judicata in its determination, from 
which no appeal was taken, that appel- 
lant was not entitled to specific per- 
formance by Stuart of the Stuart-Wiley 
contract, and that all of appellant’s 
rights under the contract became 
merged in the final money judgment... . 


“Appellees submit that this appeal in- 
volves no substantial question. Appel- 
lant’s arguments as revealed by its juris- 
dictional statement are simply reitera- 
tions of arguments previously rejected 
by the Commission and the three-judge 
district court, addressed to matters lying 
within the discretion of the Commis- 
sion. Appellant’s position is predicated 
entirely upon the assumption that it 
purchased the Stuart operating rights 
prior to the transfer of those rights by 
Stuart to Fleming and that the Com- 
mission could not authorize and approve 
the transfer of its operating rights to 
Fleming without appellant’s consent. 
That this assumption is wholly unten- 
able has been clearly shown. Whatever 
rights appellant had were satisfied by 
the recovery of a money judgment in 
the state court which was allowed to 
become final. The state court judgment 
was not a confirmation of the sale of the 
operating rights to appellant, but rather 
an award of damages for failure to sell 
after the agreement to do so... .” 


The opérating rights which the Stuart 
Lumber Corporation sold to Fleming, it 
was shown, comprised authority to 
transport general commodities, with cer- 
tain exceptions, between points in five 
named counties of Virginia, on the one 
hand, and, on the other, Washington, 
D.C., Baltimore, Md., and points in 
North Carolina within 160 miles of 
Victoria, Va.; sugar and canned goods 
from Baltimore to Danville and Martins- 
ville, Va., and malt beverages from 
Newark, N.J., to Red Oak, Va., with 
empty containers of malt beverages on 
return, over irregular routes. 





T.W.A. Sues to Restrain 
U.S.-to-Rome ‘Holy Year’ 
Flights by Pan American 


Trans World Airline has announced 
that it has filed a suit in the United 
States district court for the southern 
district of New York against Pan Ameri- 
can Airways, Inc., for an injunction to 
restrain permanently alleged illegal op- 
erations. by Pan American between the 
United States and Rome. Federal Dis- 
trict Judge Alfred C. Coxe signed an 
order directing Pan American to show 
cause on December 23, 1949, why a pre- 
liminary injunction should not be issued 
restraining Pan American from carrying 
on the operations complained of, pend- 
~. the outcome of the suit, T.W.A. 
said. 


The complaint, verified by Warren Lee 
Pierson, chairman of the board of Trans 
World Airlines, claimed that T.W.A. was 
the only lawfully certificated United 
States airline between the United States 
and Rome holding a certificate of con- 
venience and necessity issued by the 
Civil Aeronautics Board, with the ap- 
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proval of President Truman, on July 5, 
1945. 

“The basis for the action,” said T.W.A., 
“is the announced intention of Pan 
American to commence a service to 
Rome on December 21, 1949. The com- 
plaint alleges that this operation is with- 
out authority under the civil aeronau- 
tics act and is in violation of the law.” 

Mr. Pierson asserted in his affidavit, 
on the basis of which the order to show 
cause was signed by Judge Coxe, that 
Pan American had been openly and 
publicly soliciting passengers for the 
flights which it proposed to operate. At- 
tached to the affidavit was a form letter 
of solicitation allegedly sent to members 
of the clergy by the district sales man- 
ager of Pan American, urging them to 
sell transportation to Rome over the 
operations of Pan American. 


“This action not only raises the issue 
as to the legality of Pan American’s ac- 
tivities but will bring to light a very 
offensive sales campaign being carried 
on by Pan American to create the im- 
pression that it has some official status 
in soliciting passengers for Holy Year 
pilgrimages,” Mr. Pierson said, in dis- 
cussing the injunction suit filed by 
T.W.A. “Before commencing this action, 
we investigated with church authorities 
the claims asserted by Pan American 
and are prepared to show that Pan 
American is merely attempting to com- 
mercialize on operations to Rome with- 
out authority from church or govern- 
ment officials.” 

Mr. Pierson said that T.W.A. had 
been serving Rome from the United 
States since 1946 and in 1949 had op- 
erated as many as 20 round trip flights 
each week to Rome. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 
rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 


Arkansas eastern district, western di- 
vision, at Little Rock. On December 13, 
fines totaling $800 were imposed on 
Arthur Leon Roberts, dba Roberts Truck 
Line, Helena, Ark., and Lookout Oil & 
Refining Co., with a plant at Helena, 
following entry of their separate pleas 
of nolo contendere to an information 
charging each of them with violations. 
Roberts was fined $100 with respect to 
the first two counts of an information 
containing 14 counts. Imposition of sen- 
tence was deferred for a three-year 
probationary period with respect to the 
remaining counts. Lookout Oil & Refin- 
ing Co., a subsidiary of Armour & Co., 
of Chicago, Ill., was fined $700. The fines 
were required to paid. Roberts was 
charged with engaging in the business of 
a contract carrier of property without 
first having obtained from the Commis- 
sion a permit authorizing him to render 
the particular services described in the 
various counts of the information. Look- 
out Oil & Refining Co., for which the 
transportation services had been con- 
ducted, was charged with aiding and 
abetting Roberts in performing the un- 
authorized operations. 


Eastern New York district, at Brook- 
lyn. Louis Max Co., Inc., of Brooklyn, 
was fined $350, December 8, following 
entry of a plea of guilty to an informa- 
tion charging it with engaging in the 
business of a contract carrier of property 
without a permit authorizing the de- 
scribed operations and with failing to 
require its drivers to keep drivers’ logs. 
The fine was required to be paid. 

Louisiana western district, Lake 
Charles division, at Lake Charles. On 
December 5, Wilton B. Delafield, of Lake 
Charles, was fined $500 following entry 
of his plea of guilty to an information 
charging him with operation as a com- 
mon carrier of oil-field supplies, equip- 
ment and machinery, for compensation, 
without a Commission certificate; with 
failure to have on file doctors’ certificates 
of phsyical examination of new drivers; 
and with permitting and requiring 
drivers in his employ to operate vehicles 
in transporting property for excessive 
daily hours. 

Mississippi southern district, Jackson 
division, at Jackson. Robert P. Crenshaw, 
dba Crenshaw Trucking Co., of Jackson, 
on December 5, was fined $500 following 
entry of his plea of guilty to an in- 
formation charging him with operating 
as a common carrier of property for com- 
pensation without a Commission cer- 
tificate. The fine was imposed on the 
first five counts of the information. 
Sentence on the remaining counts was 
deferred for a one-year probationary pe-- 
riod. The $500 fine was paid. 

Mississippi southern district, Jackson 
division, at Jackson. Otho L. Stewart, 
dba Stewart Trucking Co., of Jackson, 
on December 5, was fined $500 following 
entry of his plea of guilty to an in- 
formation charging him with operating 
as a common carrier of property for 
compensation, without a Commission 
certificate. The fine was imposed on the 
first five counts of the information, 
sentence on the remaining 10 counts 
having been deferred for a one-year 
probationary period. 

New York southern district, at New 
York. In a civil proceeding instituted by 
the Commission, a permanent injunction 
was entered, December 1, against Gene- 
see Freight Lines, Inc., New York, en- 
joining and restraining it from trans- 
porting property as a common carrier 
without a Commission certificate au- 
thorizing such operations. The defend- 
ant also was enjoined and required to 
have on file at its principal place of 
business doctors’ certificates of physical 
examination attesting that the doctors 
had examined the drivers of the Genesee 
Freight Lines, Inc., and found them to 
meet satisfactorily the qualifications for 
drivers prescribed by the Commission 
safety regulations. The order further 
enjoined and required the carrier to re- 
quire its drivers to keep drivers’ logs in 
accordance with the safety regulations. 
Costs of $37.48 were assessed against the 
defendant. The proceeding was based 
on a Commission allegation that the de- 
fendant had transported property as a 
common carrier for compensation with- 
out having obtained a Commission cer- 
tificate and without other warrant or 
authority of law; and on an allegation 
that the defendant did not have in its 
files doctors’ certificates of physical ex- 
amination of its new drivers; and did 
not require its drivers to keep drivers’ 
logs. 

North Carolina middle district, at 
Greensboro. On December 5, fines total- 
ing $1650 were imposed on Morgan 
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Trucking Co., Inc., Greensboro, and 
George W. Snow, Samuel (Sam) G. Hop- 
kins, Thomas S. Campbell, Dewey N. 
Hopkins, Jack H. Spencer, Martin Via, 
Ernest (Pop) Smith, and Gordon w. 
Mangum, drivers in the employ of the 
carrier, of Greensboro and nearby points, 
following entry of their pleas of guilty 
to separate informations charging them 
with violations. All fines were paid, 
Morgan Trucking Co., Inc., was charged 
with operating as a common carrier of 
property for compensation without a 
Commission certificate authorizing the 
described operations; with permitting 
and requiring its drivers to operate ve- 
hicles for excessive daily hours; with 
failing to require its drivers to keep 
drivers’ logs in the manner prescribed 
by the Commission; and with falsifying 
its monthly reports of hours of service of 
its drivers. It was fined $1250. The 
drivers were charged with failing to keep 
and maintain driver’s logs in the manner 
prescribed and each was fined $50. 


North Dakota district, southeastern 
division, at Fargo. Ernest E. Schneider, 
Lidgerwood, N.D., on December 12, was 
fined $800 following entry of his plea of 
guilty to an information charging him 
with operating as a common carrier of 
property without a Commission certifi- 
cate authorizing the described opera- 
tions; with failing to require his drivers 
to keep drivers’ logs; and with failing 
to have in his files doctors’ certificates 
of physical examination for his new 
drivers. The fine was imposed on the 
first eight counts of the information 
consisting of 16 counts, and imposition 
of sentence on the remaining counts was 
deferred for a probationary two-year pe- 
riod. The fine was required to be paid. 

Ohio northern district, eastern divi- 
sion, at Cleveland. On December 2, John 
H. Eldred, of Galion, O., was fined $400 
and costs following entry of his plea of 
guilty to four counts and his plea of 
nolo contendere to remaining counts of 
an information charging the defendant, 
a contract carrier of property, with 
granting rate concessions to shippers of 
property and with permitting and re- 
quiring his drivers to drive and operate 
vehicles in such transportation for ex- 
cessive daily hours. The fine and costs 
were required to be paid. This was in 
addition to a fine reported by the Com- 
mission wherein the defendant was 
fined $850 and costs in the Ohio north- 
ern district, western division court (T.W., 
Nov. 26, p. 49). 


Pennsylvania western district, at Pitts- 
burgh. On December 2, George E. 
Ruettger, dba Glass City Transfer Co., 
Jeanette, Pa., was fined $500 and costs 
following entry of his plea of guilty to 
an information charging operation as a 
common carrier of property for compen- 
sation without a Commission certificate 
and failure to require drivers to keep 
drivers’ logs. The fine and costs were 
paid. 

Southern Ohio district, eastern di- 
vision, at Columbus. Fines totaling $2,- 
450, and costs, were imposed, December 
2, on Eclipse Motor Lines, Inc., of 
Martins Ferry, O., Byron A. Blauser, of 
Basil, O., Dale Albus and Elwood Smith, 
of Wheeling, W.Va., Mercer Smith, of 
Bellaire, O., F. S. Dennison, of Martins 
Ferry, and Osmer Lane, of Gallipolis, 
O. The fines were imposed following 
entry by Eclipse Motor of a plea of 
guilty to 15 counts of an information 
charging it with permitting its drivers to 
operate motor vehicles excessive daily 
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hours; with filing with the Commission 
false monthly hours of service reports; 
with permitting a person under the age 
of 21 years to operate motor vehicles; 
with failing to have doctors’ certificates 
of physical examinations of new drivers. 
Eclipse was fined $1,700 and costs. 
Blauser was charged with aiding and 
abetting Eclipse in permitting a person 
under 21 to drive a motor vehicle, and 
was charged in a separate information 
with operating as a common Carrier 
without a certificate authorizing the 
described operations. He was fined $500 


The other individual de- 
fendants were fined $50 each and costs, 
as drivers for Eclipse, charged with fail- 
ing to keep drivers’ logs as prescribed 
by the Commission. 

Southern Texas district, Brownsville, 


and costs. 


division, at Brownsville. Barr Ewing, of 
Weslaco, Tex., was fined $300, December 
5, following a plea of guilty to an in- 
formation charging him with operating 
as a common carrier of property for com- 
pensation without a certificate authoriz- 
ing such operations. The fine was re- 
quired to be paid. 


TRANSPORTATION 
LEGISLATION 





Senate Committee Explains 
lts Action on Measure to . 
Help Federal Barge Lines 


In view of advice that insurance un- 
derwriters were refusing to insure car- 
goes On some of the barges of the 
Federal Barge Lines, the river carrier 
operated by the federal government 
through the Inland Waterways Corpo- 
ration, and in view of a downward 
revision of the estimated cost of the 
barge line rehabilitation program pro- 
posed by the I.W.C., the Senate inter- 
state and foreign commerce committee 
had decided to recommend enactment 
of legislation authorizing an increase of 
the I.W.C. capital stock by $7 million, 
though its subcommittee in charge of 
the legislation (S. 211) had been dis- 
posed, earlier, to postpone action on the 
matter, it was shown in the committee’s 
report on S. 211. 


The committee ordered S. 211 favor- 
ably reported to the Senate, with amend- 
ments, shortly before the end of the 
First session of the Eighty-first Con- 
gress (T.W., Oct. 22, p. 51). Senator 
Myers, of Pennsylvania, chairman of the 
domestic land and water transportation 
subcommittee of the Senate interstate 
and foreign commerce committee, ob- 
tained leave to delay filing of the re- 
port with the Secretary of the Senate 
until November 1, but, though a draft 
of the report was filed before that dead- 
line, some revisions in text were made 
and its contents were not made public 
until about seven weeks later, when 
printed copies of the report became 
available. S. 211 is entitled “a bill to 
amend the act entitled ‘An act to create 
the Inland Waterways Corporation for 
the purpose of carrying out the mandate 
and purpose of Congress as expressed 
in sections 201 and 500 of the trans- 
portation act, and for other purposes.” 


After observing that S. 211, as origi- 
nally introduced, merely provided for an 
authorization for an increase of $18,- 
000,000 in the capital stock of the I.W.C., 
the committee said in its report that 
under an amendment subsequently sub- 
mitted by the sponsors of the bill it was 
proposed, additionally, to limit the barge 
Service operated by the Federal Barge 
Lines, insofar as possible, to less-than- 
bargeload traffic and to increase the 
membership of the I.W.C. advisory board 
from six to nine members. 


“The subcommittee,” it continued, 





“heard considerable testimony from the 
representatives of the Federal Barge 
Lines, the private water carriers, the 
railroads, and the shippers. At the con- 
clusion of the hearings, the subcommittee 
was of the opinion that the request for 
additional capital for the Inland Water- 
ways Corporation could wait until the 
special subcommittee investigating do- 
mestic land and water transportation 
under Senate Resolution 50 could com- 
plete their study and submit their find- 
ings. Subsequent to the close of the 
hearings, however, the subcommittee was 
advised that the insurance underwriters 
refused to insure cargoes on some of the 
barges being operated on the Mississippi 
River and that this refusal might result 
in upwards of 50 per cent of the barges 
used in the most profitable operations of 
the corporation being removed from serv- 
ice with possible embargoes being im- 
posed on many of the ports along the 
river. Testimony was then received by 
the subcommittee from Mr. A. C. Inger- 
soll, Jr., president of the Inland Water- 
ways Corporation, substantiating the in- 
formation which the subcommittee had 
received. 

“The subcommittee revised the re- 
habilitation program submitted by the 
corporation and your committee came to 
the conclusion that under this revised 
program it was in the public interest to 
authorize an increase in the capital 
stock of $7 million to be used primarily 
to rehabilitate the Mississippi River 
fleet. 

“The committee also incorporated in 
the committee amendment the proposal 
for pioneering and research on the Mis- 
souri River and the provisions for the 
increase in the advisory board member- 
ship. 

“The committee felt, however, that a 
method should be provided by law for 
an orderly sale of the barge line in order 
to carry out the original intent of Con- 
gress to operate the Federal Barge Lines 
only until such time as this type of serv- 
ice could be furnished through private 
enterprise. 


Extension of Service 


“The committee had a further amend- 
ment submitted for consideration which 
would authorize the inclusion of the 
Tennessee and Cumberland Rivers 
among the rivers on which the corpora- 
tion would be authorized to operate. The 
provisions of this amendment have been 
included in the proposed amendment. 

“The terms or conditions of the sale 
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of all or any part of the barge lines are 
set forth in detail in the bill and are 
all pointed toward the carrying out of 
the original congressional intent to pro- 
vide common-carrier barge service on 
these rivers ultimately through private 
carriers who would furnish less-than- 
bargeload service... . 

“The Secretary of Commerce is given 
wide latitude in working out the finan- 
cial arrangement of any sale. He is given 
time in which to arrange for the disposal 
of the various facilities and rights so 
as to conserve the going-concern value 
of the corporation’s assets, thereby en- 
abling him to attract the most desirable 
type of purchaser rather than having 
to make a forced sale in order to meet 
a deadline.” 


Money Spent on Waterways 


Reference was made by the committee 
to documents showing that about $308,- 
000,000 had been spent for navigation 
and flood-control purposes on the Mis- 
souri River; that about $9 million was 
available for expenditure in the current 
fiscal year for such purposes; that Con- 
gress had authorized expenditure of $9,- 
900,000 for flood control and channel 
development on the Cumberland River, 
of which $161,000 had been spent and 
another $1,500,000 had been appropriated 
for fiscal year 1950, and that it was in- 
dicated that $148,000,000 had been spent 
for improvement of navigation on the 
Tennessee River. 

It was pointed out by the committee 
that the original capitalization for the 
I.W.C. had been $5,000,000; that the au- 
thorization had been increased in 1928 
to $15,000,000; that “no more than $12,- 
000,000 had been paid into the corpora- 
tion by the government until 1948 when 
Congress appropriated an additional 
$2,000,000,” and that the Eighty-first 
Congress had appropriated the final 
$1,000,000 under the existing authoriza- 
tion. 


Main Objectives of Bill 


“The principal objective of the bill 
(S. 211),” the committee said, “is to pro- 
vide additional capital in the sum of 
$7,000,000 to the Inland Waterways Cor- 
poration for the purpose of rehabilitat- 
ing the barge fleet now being operated 
by the corporation on our inland water- 
ways and particularly that part of the 
barge fleet being operated on the Mis- 
sissippi River and its tributaries. The 
bill is also designed to give to the Secre- 
tary of Commerce more clear-cut and 
definite conditions under which the 
Secretary of Commerce can sell and dis- 
pose of the government’s interest in the 
Federal Barge Lines... . 

“Your committee is strongly of the 
opinion that enactment of the bill (S. 
211) is important in order to reestablish 
the Inland Waterways Corporation as a 
‘going concern.’ Your committee can- 
not emphasize too strongly the impor- 
tance of the fulfillment of the declara- 
tion of policy contained in subsection (c) 
of section 3 of the original act and the 
importance of the establishment of 
joint rail-barge tariffs in conformity 
with that declaration of policy.” 

The committee said that the manage- 
ment of the I.W.C. had given it assur- 
ances in its proposed traffic policy that 
the corporation would place primary 
emphasis on solicitation of less-than- 
bargeload traffic on all rivers and that 
the bargeload traffic on all areas served 
by their barge lines would be limited to 
that necessary to produce a backlog of 
bargeload traffic of sufficient tonnage 
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and variety to insure a regular and de- 
pendable operation adequate to attract 
carload traffic and to insure a self- 
supporting operation, with no solicita- 
tion with the intent of diverting traffic 
from other barge lines furnishing com- 
Parable service. 

“In the light of this assurance from 
the corporation,” said the committee, 
“your committee felt that the language 
in... subsection (g) was sufficient to 
protect the interests of all interested 
Parties.” 


Allocation of $7,000,000 
A tabulation showing how the pro- 
Posed $7,000,000 increase in the I.W.C. 
capitalization would be used to rehabili- 
tate the Mississippi River fleet of the 
Federal Barge Lines was included in the 


report. It comprised the following 
items: 
Integrated towboats (1), $600,000; 


integrated barges (55,000 tons), $4,863,- 
000; improvement to towboats, $200,000; 
improvements to barges, $90,000; service 
barges, St. Louis and New Orleans, $35,- 
000; shop and stores improvement, St. 
Louis and New Orleans, $15,000; con- 
tainers and trailers, $590,000; terminal 
improvements, $500,000; engineering and 
contingencies, $107,000. 

In a description of Federal Barge 
Lines equipment in the report it was 
shown that the I.W.C. had 268 barges, 
including 102 house barges, 12 oil barges, 
the eight-barge fleet of the towboat 
“Harry Truman,” and 42 barges in use 
on the Warrior River system. 


Cargo Loss and Damage Claims 


Attached to the report was the text 
of a memorandum written on August 
18, 1949, by President Ingersoll, of the 
I.W.C., in which it was stated that the 
physical condition of the house-type 
barges had been of grave concern to 
the management of the I.W.C. in recent 
years. 

“Up to this writing,” said President 
Ingersoll in the memorandum, “claims 
filed for the fiscal year 1949 for loss 
and damage to cargo caused exclusively 
by unfit barges are in excess of $116,000. 
This claim amount is not entirely from 
cargo transported in house barges, but 
a@ considerable portion does so origi- 
nate. Further, still more claims will be 
presented before the final figures for 
the fiscal year can be determined for 
losses due to this cause because of the 
time allowed shippers and connecting 
lines to present claims... . 

“It might be thought that there has 
been grave negligence in caring for 
these barges in the recent past. This 
has not been the case; rather, the losses 
and damages result despite diligence in 
looking after the barges, simply because 
nothing short of major reconstruction 
will overcome their deficiencies. 


Frequency of Repair Work 

“Evidence of the work that has been 
done to keep these barges seaworthy is 
the fact that in the year’s time between 
August 15, 1948, and August 15, 1949, 
the 102 barges comprising these two se- 
ries were under repair 445 times. During 
this period, every barge was under re- 
pair at least once, and the number of 
times each was under repair ranged 
upward from this once for five barges 
to 10 times for one barge. These re- 
pairs ranged from minor jobs of small 


patches to major drydocking operations. 
As each barge underwent repair, the 
attempt was made to forestall loss and 
damage to future cargo by finding 
and fixing such things as might con- 
tribute to damage. These attempts, 
while not entirely futile, seem almost so, 
as it is practically impossible to fore- 
see where trouble will next occur.” 

Mr. Ingersoll wrote that the newest 
of the 102 house-type barges was 22 
years old, and that the oldest was 30 
years old. 

The committee said in its report that 
E. R. Jelsma, professional staff member, 
aided by a member of the Corps of 
Army Engineers and a member of the 
Coast Guard, had inspected a number 
of the Federal Barge Lines barges and 
that, from their examination, it was ap- 
parent that unless funds were made 
available to rehabilitate them, much of 
the equipment—“reaching as much as 50 
per cent of the barges’—used for less- 
than-bargeload service would have to 
be removed from service. 


Fletcher, in Statement to 
Celler Committee, Answers 


Attack on Bulwinkle Act 


R. V. Fletcher, special counsel to the 
Association of American Railroads and 
former president of the association, has 
filed with the House judiciary commit- 
tee’s subcommittee on study of monopoly 
power a statement in which he gives a 
point-by-point answer of the railroads 
to allegations and contentions made by 
John Stedman, of the Justice Depart- 
ment’s anti-trust division, in testimony 
supporting the department’s advocacy of 
repeal of the Reed-Bulwinkle act, under 
which certain carrier agreements ap- 
proved by the Commission are exempted 
from application of the anti-trust laws 
(T.W., Dec. 3, p. 61). 

Mr. Fletcher said that one feature of Mr. 
Stedman’s testimony which commanded 
“immediate attention” was that “it is now 
clear that the (Justice) Department does 
not oppose, but, on ‘the other hand, 
strongly favors the organization and oper- 
ation by the rail and other common car- 
riers of rate bureaus and/or rate confer- 
ences.” He then quoted the following 
excerpt from Mr. Stedman’s presentation: 

“I think it is important to emphasize 
again—and we have said this over and 
over again and I hope we will not have 
to say it again+that we are not attacking 
rate bureaus, that we we are not attack- 
ing the use of the conference method 
with respect to any of the legitimate ac- 
tivities which are called for and contem- 
plated and are reasonably necessary in 
order to effectuate the purposes of the 
interstate commerce act and its various 
amendments. We have not attacked joint 
action in the making of through rates. 
We have not attacked joint action in 
establishing essential standards of uni- 
formity and making arrangements for 
interchange of cars and equipment and 
the like. We have not attacked joint 
action where it is necessary to avoid 
discrimination, nor have.we attacked the 
use of the rate bureaus for the purpose 
of taking care of these problems.” 


Commission’s Findings Cited 


Mr. Fletcher said that the activities 
specified by Mr. Stedman were “the 
principal purposes and objectives of the 
rate bureaus established by the car- 
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riers and submitted to the Commission 
for approval under the Reed-Bulwinkle 
act.” He called attention to the Corn- 
mission’s statement in its decision ap- 
proving the Western Traffic Associa- 
tion agreement that the joint action 
provided in that agreement, modified as 
required by the Commission and proup- 
erly safeguarded by the actions of the 
parties to it and by the Commission, was 
“necessary to the continued and proper 
functioning of our essentially competi- 
tive rate system.” From this and other 
findings in the Commission decision, 
said Mr. Fletcher, it was clear that rate 
conferences under bureau direction were 
essential to carrying out the purposes 
of the interstate commerce act. 

He said it was clear from Mr. Sted- 
man’s statement that the only “real 
issue” between the Justice Department, 
on the one hand, and, on the other, the 
common carriers, the shippers, the farm- 
ers, the rail labor unions, and the na- 
tional and state regulating authorities 
was whether control and regulation of 
“these necessary rate bureaus and con- 
ferences” should be vested in the Com- 
mission or in the Justice Department. 

“There should be no hesitation on 
the part of the subcommittee,” Mr. 
Fletcher continued, “in deciding the 
question of whether the regulation of 
rate bureaus should be lodged in the 
Commission or the Department of Jus- 
tice. . . . It has been repeatedly stated 
by the courts . . . that the Interstate 
Commerce Commission constitutes a 
body of experts, qualified by 60 years 
experience to pass upon transportation 
problems. . . . On the other hand, the 
Department of Justice neither by ex- 
perience nor by reason of legal responsi- 
bility is qualified to pass upon the de- 
— of rate regulation or rate origina- 
Sc we 


Increase in Regulation 


Taking up a contention by Mr. Sted- 
man that the MReed-Bulwinkle act 
“eliminates the concept of competition 
from rate-making without any compen- 
sating increase in public regulation,” 
Mr. Fletcher said there were two errors 
in that statement, in that (1) the act 
did not eliminate the concept of com- 
petition, and (2) it could not be claimed 
that the act did not increase public 
regulation, since rate bureaus and con- 
ferences had not been regulated prior to 
the act and were now subject to I.C.C. 
regulation, not only as to their form 
of organization and method of proce- 
dure, but also as to their subsequent 
operation. 

With respect to views expressed, in 
the course of Mr. Stedman’s presenta- 
tion, to the effect that shippers were 
without a remedy in instances of non- 
action by rate bureaus, Mr. Fletcher 
said that carriers could and did exer- 
cise the right of independent action, ana 
that, if a reduction demanded by 4 
shipper was declined as a result of bu- 
reau consideration, any interested ship- 
per might appeal to the Commission for 
redress, with the assurance that his 
grievance would be impartially con- 
sidered. He added that “there is no 
possibility of injury to the public by 4 
so-called negative decision.” He said 
that evidence in the Western Traffic 
Association agreement case showed that 
rate bureaus were primarily rate reduc- 
ing machinery rather than rate increas- 
ing machinery. 

He said there was an implied sugges- 
tion by Mr. Stedman that the American 
Short Line Railroad Association might 
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favor repeal or amendment of the Reed- 
Bulwinkle Act. 

“But the files of this committee show,” 
said Mr. Fletcher, “that Mr. J. M. Hood, 
president of the Short Line Railroad As- 
sociation, submitted a statement as re- 
cently as November of this year in which 
he pointed out that at a meeting of the 
members of this association, held in Chi- 
cago in 1949, the members went on record 
as opposing the repeal of the law. Mr. 
Hood points out that the agreements filed 
with the Commission for approval by 
Eastern, Southern, and Western roads 
provide that representatives of the Short 
Line Association may attend meetings 
when rate changes are under considera- 
tion and may freely exchange views on 
any subject under consideration. This 
arrangement is entirely satisfactory to 
the members of that association. Lan- 
guage wrested from its context, uttered 
before the enactment of the bill into law, 
cannot be persuasively employed to gain- 
say the clear and recent expression of 
the association on the subject.” 

After referring to a statement made 
before the Celler committee that 80-per 
cent of the membership of the National 
Federation of Small Business Men had 
opposed enactment of the Reed-Bul- 
winkle bill, Mr. Fletcher called atten- 
tion to a letter sent to the House inter- 
state and foreign commerce committee 
in 1947 by F. A. Virkus, chairman of the 
Conference of American Small Business 
Organizations, expressing support for 
the Reed-Bulwinkle bill. 

He stated that the National Federa- 
tion of Small Business Men voted to op- 
pose the bill when a statement of the 
issue, as presented to its members, con- 
tained a representation that the Reed- 
Bulwinkle bill would “legalize monop- 
olistic transportation rates and would 
bear heavily on small business.” 

Criticizing Mr. Stedman’s presenta- 
tion of views about the “zone of reason- 
ableness” of freight rates, Mr. Fletcher 
referred to testimony presented before a 
Senate committee in 1946 by Commis- 
sioner Aitchison. 

“An examination of this evidence by 
perhaps the \best informed expert on 
transportation now living,” said Mr. 
Fletcher, “shows that, by reason of 
numerous provisions of the act and 
orders of the Commission dealing with 
hundreds of rate situations, this ‘zone 
of reasonableness’ has, as a practical 
matter, been narrowed almost to the 
point of disappearance... .” 

Opinion in Georgia Case 

He said Mr. Stedman intimated that 
the preliminary opinion of the Supreme 
Court of the United States in “the 
Georgia case” could be construed as con- 
demning the rate bureau method of con- 
sidering rates as violative of the anti- 
trust law. 

“But,” said Mr. Fletcher, “the Georgia 
case opinion does not in any way ap- 
Prove the view that it is illegal for the 
rate bureaus then in existence to con- 
sider rates or even to fix rates, although 
it should be stated here that no rate 
bureau has ever fixed rates nor is it con- 
templated that rate bureaus now asking 
approval by the Commission will fix 
rates. ... 

“All of them provide, as the law re- 
quires, that the right of independent 
action shall be preserved. And as long 
as that privilege exists and is exercised, 
as it has been in thousands of cases, 
there can be no action by the bureaus 
that fixes rates...” 

Mr. Fletcher said that Mr. Stedman 


had asserted that assurances were given 
to Congress that the passage of the 
Reed-Bulwinkle bill would not interfere 
with the prosecution of the government’s 
anti-trust case against the railroads at 
Lincoln, Neb. 


Answer to ‘Bad Faith’ Charge 


“This assertion,” he continued, “is fol- 
lowed by language in the nature of com- 
plaint that counsel for defendants in 
that case, after the enactment of the 
law, petitioned the court for delay in 
order that additional pleadings and ad- 
ditional objections to certain testimony 
might be presented in the light of what- 
ever action might be taken by the I.C.C. 
with respect to submitted agreements. 
Probably the best answer to this implied 
charge of bad faith will be found in the 
opinion of Judge Delehant, the presid- 
ing judge in the Lincoln case, rendered 
in October, 1948, in passing upon de- 
fendants’ motion. Judge Delehant quotes 
the following from the remarks made in 
the House of Representatives by Repre- 
sentative Bulwinkle, co-author of the 
bill, when the President’s veto message 
was under consideration: 

“Tt is perfectly clear that if S. 110 
becomes law the case at Lincoln, Neb., 
will proceed with respect to charges of 
unlawful conspiratorial action having to 
do with service matters which are 
beyond the scope of the bill. It seems 
equally clear that if the bill becomes law, 
neither in the Georgia case nor in the 
Lincoln case can an injunction be 
granted, prohibiting the operation of 
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rate bureaus if approved by the Inter- 
state Commerce Commission; but there 
is nothing in the bill which would pre- 
vent issuance of an injunction against 
coercion or invidious discrimination 
whether accomplished by a rate bureau 
or by any other means.’” 

Accordingly, said Mr. Fletcher, it was 
evident that Congress had been fully 
and accurately advised “as to the pre- 
cise effect of the bill, if passed, upon 
the Lincoln litigation.” 

Mr. Fletcher offered information to 
refute allegations of anti-trust law vio- 
lations by the railroads in specific in- 
stances cited by the Justice Department 
in the Georgia case and the Lincoln 
case, referred to by Mr. Stedman in his 
testimony. 

Concluding his statement, Mr. Fletch- 
er said: 

“We cannot resist the conclusion that 
the numerous errors of fact and the un- 
warranted inferences found in Mr. 
Stedman’s statement are attributable to 
lack of accurate information upon a 
subject which is confessedly complex. 
Apparently the representative of the de- 
partment has based much if not all of 
his testimony upon statements found in 
the plaintiffs’ trial briefs in the Geor- 
gia and Lincoln cases—statements which 
have been overwhelmingly shown to be 
erroneous. An attentive analytical ex- 
amination of the evidence offered, we 
respectfully and deferentially submit, 
leaves unshaken the statements made 
by Mr. Fort and Mr. Aronson in their 
testimony submitted to the subcommit- 
tee on November 20.” : 


LABOR NEWS 


N.L.R.B. Says ‘Locked-Out’ 
Truck Drivers May Picket 


Customers’ Loading Docks 


The National Labor Relations Board, 
by a 3-to-2 decision, has concluded that 
the secondary-boycott ban of the Taft- 
Hartley act does not prohibit a union of 
truck drivers from picketing trucks of 
their employer at the premises of a 
customer served by the trucking com- 
pany which has the “employer” role in 
the dispute with the truck drivers. 

This ruling, the board said, was made 
in a case based on charges brought by 
Schultz Refrigerated Service, Inc., 
against Local 807 of the teamsters’ union 
(the International Brotherhood of 
Teamsters, Chauffeurs, Warehousemen 
and Helpers of America, A.F. of L.). It 
said that the union began picketing the 
Schultz company’s trucks “after the com- 
pany locked out its drivers by moving 
its terminal from New York City to 
Slackwood, N. J., near Trenton, just be- 
fore the company’s contract with the un- 
ion expired August 31, 1948. 

“After the move,” said the N.L.RB. 
in an announcement of its action, “the 
company signed a closed-shop contract 
with Local 469 of the teamsters’ union 
at Slackwood and replaced drivers who 
were members of Local 807 with mem- 
bers of the Slackwood local. The com- 
pany continued its New York City opera- 





tions, but maintained only a telephone 
office there. 

“The charges were based upon. the 
picketing of Schultz’s trucks at the 
plants of several New York City firms 
for which Schultz was hauling merchan- 
dise. The pickets, in cars, followed the 
Schultz trucks to the plants. When one 
of the trucks parked or pulled into a 
loading dock, the pickets formed a line 
around the truck. They carried signs 
announcing that members of Local 807 
had been locked out of their jobs by 
Schultz. Some of the trucks, when pick- 
eted, were at the loading docks on the 
premises of the customer-employer; 
others were parked in the street in front 
of the customer’s premises. When the 
Schultz trucks departed, the pickets 
left.” 

The N.L.R.B. majority said its find- 
ing that this was lawful primary pick- 
eting at the site of a primary labor 
dispute was based on the considerations 
that (1) Schultz’s fleet of commercial 
trucks were “the necessary instruments 
of the primary employer’s operations,” 
and (2) that the picketing was “within 
the immediate vicinity of Schultz’s own 
trucking operations and the aggrieved 
employes’ own employment.” The major- 
ity said that there was no other place 
in New York City where the respondent 
union could give adequate notice of its 
dispute with Schultz. Chairman Herzog 
and Board Members Houston and Mur- 
dock constituted the majority. Board 








Specify Your Overseas Freight 


VIA CHARLESTON 


Where Shipping Costs LESS 


Economy-minded traffic men are turning to 
the Port of CHARLESTON for maximum sav- 
ings . . . low handling costs . . . modern 
shipping terminals . . . shipside storage . . . 
fast, direct cargo movement from marginal 
piers . . . no lighterage . . . favorable inland 
rates ... frequent regular world-wide sailings. 
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STATE PORTS AUTHORITY 
CHARLESTON: 1 Vendue Range, Phone 3-7261 
NEW YORK: 52 Broadway, WHitehall 4-2575 
CHICAGO: 327 S. LaSalle St., WEbster 9-5815 
ROCK HILL (S.C.): 216 E. Black St., Phone 1366-W 
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TIDEWATER 


Expedite your export-import ship- 
ments via Rock Island —fast, direct 
service through 
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ports of Houston, Rock 
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BERMUDA « VIRGIN ISLANDS 
HAITI «© DOMINICAN REPUBLIC 
TRINIDAD 
BRITISH WEST INDIES 
FRENCH WEST INDIES 
NETHERLANDS WEST INDIES 
BRITISH GUIANA 
FRENCH GUIANA 
NETHERLANDS GUIANA 
VENEZUELA 


ALCOA STEAMSHIP COMPANY, Inc. 


1408 Chicago Title & Trust Bldg. 
Chicago 2 Randolph 4730 


BALTIMORE 2, MD.: 1114 Mathieson Bidg. 
CLEVELAND 13, OHIO: 818 Standard Bldg. 
DETROIT 26, MICH.: 1021 Lafayette Bldg. 
KANSAS CITY 6, MO.: 809 Dwight Bldg. 
LOS ANGELES 14, CAL.: 108 W. Sixth St. 
MOBILE 9, ALA.: 108 St. Anthony St., Mobile, 


Ala. 
MONTREAL 1, CAN.: 276 St. James St. W. 
NEW HAVEN, CONN.: 956 Chapel St. 
NEW ORLEANS 16, LA.: 1 Canal Street 
NEW YORK 4, N. Y.: 17 Battery Place 
NORFOLK 10, VA.: 621 Citizens Bank Bldg. 
PITTSBURGH 2, PA.: 527 Park Bldg. 
ST. LOUIS 2, MO.: 1203 Landreth Bidg. 
SAN FRANCISCO 11, CAL.: 420 Market Stree 
TAMPA 1, FLA.: 209 Franklin Street 
TORONTO 1, CAN.: 16 Temperance Street 
WASHINGTON 46, D. C.: Ring Building 
WINDSOR, ONT.: Douglas Bidg. 
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Members Reynolds and Gray, dissenting, 
said that application of the doctrine iaiq 
down by the majority removed from the 
protection of section 8(b)(4)(A) of the 
Taft-Hartley act all employers doing 
business with truckers, since their prem. 
ises became the primary premises of the 
trucker, “at least while his trucks are 
loading or unloading there.” 

“This we consider to be an unwar. 
ranted limitation on the intent of Con- 
gress to protect neutral third party em- 
ployers from the discord resulting from 
a labor dispute between a primary em- 
ployer and his employes at the neutra] 
employer’s place of business,” they said, 

The board said its ruling in the 
Schultz case did not apply to picketing 
that extended around the customer’s 
premises and which was directed at the 
customer rather than at the trucker who 
was the employer of the pickets. 


Negotiations End Between 
Trainmen-Conductors and 


Railroads; Mediation Seen 


Negotiations between the nation’s 
railroads and representatives of 175,000 
conductors and trainmen, in progress 
since September 22 in the Union Sta- 
tion, Chicago, have ended in disagree- 
ment. 

The railroads have asked for media- 
tion of the dispute. If the dispute fol- 
lows the usual course under the railway 
labor act, it is anticipated that media- 
tion will be tried, and, if that is unsuc- 
cessful, then the case will go to arbitra- 
tion or to an emergency board appoint- 
ed by the President. 

The unions—the Brotherhood of Rail- 
road Trainmen and the Order of Rail- 
way Conductors—had asked for 13 rules 
changes, one of which included a re- 
quest for a 40-hour week for approxi- 
mately 120,000 hourly-paid yard service 
employees, with time and one-half af- 
ter 40 hours and work performed on 
Sundays and holidays (T.W., Oct. 1, p. 
49). These men now work a 48-hour 
week. 

The two brotherhoods were also de- 
manding a reduction of the basic day 
for conductors and trainmen in passen- 
ger service from 150 miles (or seven and 
one-half hours) to 100 miles (or five 
hours). 

A spokesman for the railroads esti- 
mated that union demands would, if 
granted, increase the wages of conduc- 
tors and trainmen in passenger service 
up to 50 per cent. 

The railroads had countered with de- 
mands for 17 rules changes designed, 
they said, to prevent “feather-bedding” 
practices. The carriers asked that the 
basic-day yardstick be raised to 200 
miles, asserting that such was justified 
by the higher speeds of modern trains. 

The Order of Railway Conductors and 
the Brotherhood of Railroad Trainmen 
announced in Chicago, December 16, 
that a strike ballot was being distributed 
to members of both unions, following 
the breaking off of negotiations with 
the nation’s railroads. W. E. B. Chase, 
vice-president of the trainmen, antici- 
pated that mediation would follow 
authorization of the strike vote. He said 
the National Mediation Board would 
probably begin its sessions in Chicago 
shortly after January 1. 

A railroad spokesman said that all of 
the unions’ demands would have the 
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eficct of increasing wages or reducing 
working hours. The demand for a de- 
crease in the basic day’s pay in pas- 
senzger service from 150 to 100 miles 
would, in Some cases, increase a con- 
ductor’s wages to $6.29 an hour, he said. 


Rail Retirement Board 
Notes Advantages 
Of Military Service 


Military service is a “distinct advan- 
tage” in the railroad retirement system, 
according to a statement issued by the 
Railroad Retirement Board, because the 
peridd of such service counts toward re- 
tirement and in survivor benefits. In 
the last fiscal year, it said, 2,100 retire- 
ment and survivor awards were based 
in part on such military service. 

More than 80 per cent of that num- 
per were survivor payments, because 
comparatively few retirements had as 
yet become effective among World War 
I and II veterans, the board stated. 
Some Spanish-American War veterans 
were also included in the 20 per cent, 
the board said, adding that the average 
credit for military service among mili- 
tary-affected retirements was 16 months. 

On the other hand, average credited 
military time in survivor benefits, which 
are paid largely to survivors of World 
War II veterans, is 28 months, the board 
points out. It says that 800 families of 
such veterans receive monthly payments 
while 830 families have accepted lump- 
sum payments. 

Among the total of 430 retirement 
benefit recipients who have credit for 
military service, there are included 43 
under the age of 65 (38 of them dis- 
abled) who would not have been eligible 
for annuities without that service. In 
summary, the board adds, military serv- 
ice operated to increase the amount 
of the benefit in about three-fourths of 
the 2,100 cases, while, in the other 
fourth, without the military service the 
benefits would either not have been 
payable at all or payable at a later date. 

“Military service will affect an in- 
creasing number of retirement and sur- 
vivor benefits for many years to come,” 
Says the board. “Awards of retirement 
annuities based in part on World War 
I service are expected to reach their 
peak in about eight years. Those based 
In part on military service in World 
War II will probably not reach their 
peak for about thirty vears.” 


Chicago Motor Dockmen’s Pay 


A wage dispute between motor dock 
workers and freight handlers in Chi- 
cago and 400 Chicago trucking con- 
cerns has been settled, Central Motor 
Freight Bureaus officials have an- 
hounced. 

Approximately 4,000 workers involved 
have received a 10-cent hourly wage 
increase for a 48-hour week, and a $1-a- 
weei contribution by the employer for 
each, employe to a health-and-welfare 
fun«, details of which are to be worked 
out later. Workers are to receive a 
twc-weeks paid vacation after three 
yeas’ employment instead of after four 
yea s, as formerly. The contract, effec- 
tive November 16, 1949, will run until 
Jar .ary 31, 1952. 


Tie union, A.F.L. Local No. 710, had 
€. demanding a 40-hour week with no 


reduction in 48-hour pay, and a wage 
increase (T.W., Dec. 10, p. 66). All other 
sections of the old contract remain in- 
tact. 


Burlington Dispute Settled, 
Strike Vote Canceled 


The four railroad operating brother- 
hood which last September authorized 
a strike against the Chicago, Burling- 
ton & Quincy Railroad in an attempt to 
enforce demands for settlement of 412 
pay claims and grievances (T.W., Sept. 
24, p. 11) announced December 19 that 
claims had been settled and the strike 
vote withdrawn. The cancellation was 
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IT’S GOOD BUSINESS 
to Ship thru Portland, Oregon 


Through this Columbia River Gateway to the 
World, served by over 50 steamship lines and 


announced jointly by P. C. Southworth, 
assistant grand chief, Brotherhood of 
Locomotive Engineers; J. L. Wither- 
spoon, vice-president, Brotherhood: of 
Locomtive Firemen and Enginemen; F. 
L. Smith, acting vice-president, Order of 
Railway Conductors; W. M. Dolan, vice- 
president, Brotherhood of Railroad 
Trainmen; J. E. Wolfe, assistant vice- 
president, labor relations, Burlington 
Lines, and John F. Murray, of the Na- 
tional Mediation Board. 

The grievances grew out of differing 
interpretations of work rules involving 
time claims, reinstatements, changes in 
working conditions and other matters. 
Mr. Murray entered the dispute in Au- 
gust and conducted sessions which pro- 
duced the settlement. The issues in- 
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CARGO HANDLING 
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5 major railroads, you get prompt, careful and 
efficient handling. Terminals are modern and 
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shipments and provides economical dispatch 
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Commission of Public Docks 


PORTLAND, OREGON 


D. J. McGARITY, General Manager 


Municipal Terminal No. 4 


Portland 3, Oregon 
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volved, said Mr. Murray, were similar 
to those in the Wabash and Missouri 
Pacific cases, both of which resulted in 
strikes. 


TRANSPORTATION 


STATISTICS 
ONES 0 A ERE 8 


end dollars V Rail Cash Holdings Show 


TO and THRU 
Drop, September ‘48-'49 


At the end of September, 1949, Class I 
railroads, exclusive of switching and ter- 
minal companies, had total current as- This B&O ' 
sets of $3,021,838,370, including $726,327,- —— 
me a ov Ragen bon ope coordinating published cut-off and 
cash investments, as compar 7 : 

. 608,763,528 at the end of September, 1948, latest placement times, provides 
DELTA AIR LINES including $900,459,496 in cash and $979,- 

General Offices: Atlanta, Ga , 922,649 in temporary cash investments, SIDING-TO-SIDING 
according to statement M-125, selected 

income and balance sheet items of those DEP ENDABI LITY 
roads. The statement was prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics. 
The statement showed that $121,560,093 
of funded debt would mature within six 
months from September 20, 1949. This 
. compared with funded debt of $145,304,- 
223 matured in the comparable period of 
1948. 
Total current liabilities stood at $1,- 
779,331,203 at the end of September, 1949, 
as against $2,057,285,599 at the end of 
September, 1948. Included in the current 
liabilities was accrued tax liability of 
$663,960,407 at the end of September, 
4 1949, as compared with $743,135,569 at 
A Vital Connecting Link the end of September, 1948. U.S. gov- 
ernment taxes accounted for $480,355,944 
between H| of the accrued tax liability at the end 
of September, 1949, as against $568,696,- 
EAST, SOUTH, WEST H| 519 at the end of September, 1948. 


Atlantic & Danville {| *e!9"" Car Report 0 te «VS 


U. S. railroads reported an average DENVER & RIO GRANDE WESTERN RAILROAD 
RAILWAY | daily surplus of 24,261 freight cars and Rio Grande Building » Denver, Colorado 
an average daily shortage of 1,230 freight 
NORFOLK, VIRGINIA cars for the week ended December 10, 
1; according to the car service division of 
the Association of American Railroads. 
The surplus was made up as follows: 
Plain box, 4,352; auto box, 2,514; gondola, 
2,286; hopper, 7,538 (includes 269 cov-| ; re 
ered); stock, 2,759; flat, 1,220; refrigera- b LINCOLN em@\ 
tor, 2,730, and miscellaneous, 862. be =a © .-..0 _.. 
The shortage consisted of 799 plain| | This is the. 
box, 346 gondola, 31 hopper (includes 25 i 
covered), 10 stock, and 44 miscellaneous 
cars. 


1 ciry 


Rail Employment 


Class I steam railways, excluding 
switching and terminal companies, re- 
ported a total of 1,113,847 employes as of 
the middle of November, 1949, a decrease 
of 16.18 per cent under November of 1948, 


and an increase of 2.21 per cent over 
CHICAGO and October, 1949, according to a compila- 
; tion by the Commission’s Bureau of 
NORTH WESTERN SYSTEM. Transport Economics and Statistics. a: i 
By groups, employment as of the A \ 
~= . : middle of November was reported as fol- MISSOURI 


lows: Executives, officials, and staff as- PACIFIC 
sistants, 15,212; professional, clerical, and \ 

general, 199,208; maintenance of way and 

structures, 202,290; maintenance of equip- 

ment and stores, 298,421; transportation 
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(other than train, engine, and yards), 
146,006; transportation (yardmasters, 
swi:chtenders. and hostlers), 14,878; 
transportation (train and engine serv- 
ice), 237,832. 


Chicago Package Car Service 


Of the 19,267 railroad package cars 
forwarded from Chicago in October, 1949, 
on which reports were received, 13,260 or 
68.8 per cent arrived on time, according 
to A. H. Schwietert, traffic director, Chi- 
eago Association of Commerce and In- 
dustry. In October, 1948, only 61.6 per 
cent of Chicago package cars reached 
their destinations on time. 


Of the remaining package cars in- 
cluded in the October reports, 4,151, or 
21.5 per cent, were one day late; 794, or 
41 per cent, two days late; 600, or 3.1 
per cent, three days late, 269, or 1.3 per 
cent, four days late; and 193, or 1.0 per 
cent, five or more days late. It was re- 
ported that 1,068 cars, or 5.5 per cent, 
were delayed at destination. 


Of the 202,038 package cars forwarded 
from Chicago in the first ten months of 


1949, on which reports were received, 69.4 
per cent arrived on time. 


Polk Predicts 960,000 
1949 Truck Registrations 


There were 83,398 new truck registra- 
tions in the country in October, about 
2,000 more than in October, 1948, accord- 
ing to figures compiled by R. L. Polk & 
Co., Detroit, Mich. The figure brought 
the total for the first 10 months of this 
year to 803,482. 

“Should registrations continue at a 
rate of approximately 80,000 a month 
for November and December,” said the 
company, “the total new truck registra- 
tions for 1949 should be approximately 
960,000 units.” 

Preliminary reports indicate that the 
November registrations will reach the 
80,000 mark, it said. 

As to new passenger cars, the Polk 
Company said that 4,014,061 had been 
registered in the ten months of 1949, in- 
cluding October, and that it appeared 
that the all-time record of 4,587,400, 
established in 1929, would be surpassed. 


NEW SERVICES AND PRODUCTS 
IN cet wetter 


California Traffic Unit 


John G. L. Crain and Associates, Inc., 
Los Angeles, Calif., engaged in com- 
mercial traffic management, has estab- 
lished the office of traffic manager in 
West Los Angeles, Calif., according to 
an announcement by A. W. Browne, 
director of public relations. Mr. Crain 
has served the state of California in the 
capacity of traffic manager and took an 
active part in urging passage of legis- 
lation by the California legislature pro- 
viding for a traffic management unit 
within the Department of Finance of 
the state, effective October 1, 1949. With 
the establishment of this new unit, said 
Mr. Browne, the taxpayers of the state 
were expected to realize substantial an- 
hual savings in taxes. 


American Airlines Adopts 
‘Flight Forecast’ Device 


American Airlines, Inc., has announced 
that “with the turn of the year” it will 
adopt a new device by means of which 
air passengers in New York who desire 
information about departure of Ameri- 
Can’s planes from LaGuardia airport 
will be able to dial a number and “get 
flight forecasts, just as they now get 
weather forceast by telephone.” 

“Busy reservationists will not answer 
the calls—a recorded voice direct from 
the flight dispatch office will give the 
info: mation,” said American Airlines in 
its snnouncement. “Flight superintend- 
€nts will normally record specific de- 
pari ire information every two hours and 


& g.ide to expected conditions beyond 


that time. Whenever conditions war- 
rant, the forecast will be changed more 
frequently.” 


U.S.-Hawaii Air Service 


United Air Lines has announced that, 
beginning January 15, it will operate 
seven round-trip flights weekly between 
San Francisco and Honolulu. 

“Travelers flying to Hawaii,” said 
United, “will have a choice of taking 
either 914-hour daylight flights, to be op- 
erated on Mondays, Wednesdays, Fridays 
or Sundays, or equally fast overnight 
trips scheduled for Tuesdays, Thursdays 
and Saturdays. Available to travelers 
flying from Honolulu to the mainland 
will be 8%-hour daylight flights ... and 
overnight flights .. . Mainliner Strato- 
cruisers will carry 55 passengers on the 
main deck. The lower deck lounge 
will be available to all passengers for 
social gatherings, card playing and soft 
Grinks. = .” 


HIGHWAY 


Engine Power Increased 
In New Chevrolet Trucks 


Increased engine power and advance- 
ments for added comfort and safety of 
the drivers are features of the 1950 line 
of Chevrolet commercial cars and trucks, 
comprising 20 series on nine wheelbases 
ranging from 115 inches on the sedan 
delivery model to 199 inches on the 54- 
pupil. public school bus unit, according 
to Chevrolet’s 1950 truck announcement. 

Among the new models of Chevrolet 

(Continued on Page 55) 


SELL 
— 


MORE 


UNITED ‘AIR FREIGHT 


4-engine, 9-ton-capacity Cargo- 
liners help reduce inventories, cut 
warehouse costs, widen distribution, 
and improve service. Attractive rates. 


UNITED AIR LINES 


Serving 80 Cities Coast to Coast. 


ATTRACTS one te 
HOLDS CUSTOMERS 


Give your products greater 
“pulling power” in Chicago, 
Kansas City and Los Angeles, 
by using our comprehensive 


warehousing and distribution 
service. 


CROOKS TERMINAL WAREHOUSES, inc 


CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St 271 Madison Ave 1104 Union Ave 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Blvd., Los Angeles 21 


“SHIP-BY” 
WORD 
IN THE 
GREAT 
MID-ATLANTIC 
TERRITORY 


* FAST MOTOR FREIGHT 
* NATION-WIDE MOVING 


THE DAVIDSON TRANSFER & STORAGE CO. 
General Offices, Baltimore 3—BRoadway 7900 
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Mr. J. E. OBERLIES, 
Traffic Manager, 

Eli Lilly 

International Corporation 
Indianapolis, Indiana 


“§killed handling by Clipper Cargo 
reduces damages to a minimum. 


“Getting our pharmaceuticals 
and biologicals into customers’ 
hands often requires shipping 
oy Clipper Cargo. We ship 
this way more and more be- 


cause it’s so convenient to get such prompt . 


clearance at customs and such prompt delivery 
at the destination. Even damage due to handling 
has been cut to what we consider a minimum. 
No need to worry about lost shipments, either. 
Tracing of shipments is almost nil because of 
prompt delivery. 

“Thanks to Clipper Cargo, none of our cus- 
tomers is now farther than three days away no 
matter where in the world he is located.” 


St. Oe 


Today, more than ever before, business 
leaders are looking for better methods of 
distribution . . . new markets. . . and ways 
to protect their present markets against 
rising competition. 

That is why more and more alert busi- 
nessmen are shipping by swift Clipper 
Cargo, Pan American’s world-wide air de- 
livery service. And that is why Pan Ameri- 
can World Airways carry more overseas 
cargo than all other United States sched- 
uled airlines combined. 

Why not learn how Pan American can 
bring more business to your company? Call 
your Clipper Cargo Agent or your local 
Pan American World Airways office. 


Only Pan American offers the advantages of 


CLIPPE, 


*Trade Mark, Reg. U. S. Pat. Off. 
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EXPORT SHIPPING 


AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY 





Cargo Handling At. 
Latin American Ports 


By PAUL A. AMUNDSEN 


Paul H. Paulsen, senior engineer, Wm. H. 
McGee & Co., marine underwriters, presented 
this data to the Society of Industrial Packag- 
ing and Materials Handling Engineers, East- 
ern Division, at a recent meeting in New York 
City. 

The information stems from a_ five-week 
tour made by Mr. Paulsen, covering 15,000 
miles by air, with stops of from one day to 
one week at various port centers in Latin 
America. While the primary purpose of the 
tour was to study methods of handling auto- 
mobiles at ports of discharge, Mr. Paulsen 
also investigated general cargo handling methods at various ports. 

This is an exclusive TRAFFIC WORLD report on his findings, as presented 
before the Eastern Division of the Society. 





HIS REVIEW OF CARGO HANDLING conditions at vari- 

ous Latin American seaports is given on a port-by-port 
basis without attempt to draw over-all conclusions or con- 
trasts. 


San Juan, P.R.—The docks at San Juan are similar in con- 
struction and operation to those in conventional United 
States ports. They are operated by private companies, using 
much the same gear as used in the United States, including 
lift trucks, dock tractors, etc. Operation of the piers is 
efficient, with some room seen for improvement of guarding, 
and in the attitude of native labor. The recent congestion 
of cargo has been improved. 


Rio de Janeiro.—Rio has an excellent harbor—one which 
utilizes the quay-wharf system almost throughout. Ware- 
houses lie behind the wharves. 

The cargo handling method is somewhat unusual by 
United States standards. Ship’s gear removes cargo from 
the hold and places it on the deck of the ship. Shore cranes 
pick cargo up from the ship’s deck and place it on ware- 
house platforms lying behind the docks. Many of the older 
cranes are being replaced at Rio with new and modern A Moore-McCormack Lines vessel alongside the dock at Montevideo, 


equipment. Uruguay. Here ship’s gear lands the cargo on the deck of the 
ship, where shore cranes pick it up and land it on the dock. The 
cranes are in good condition. 





Between shipside and the warehouses at Rio are two par- 
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allel railway tracks over which the crane 
reaches to deposit cargo on the ware- 
house platform. Cargo units weighing 
over 1,000 kilos (2200 pounds) do not go 
inside the warehouse, but are instead 
placed in open storage. 

In connection with United States 
packaging, Dr. F. V. de Miranda Carval- 
ho, superintendent of the port, who is 
making a determined effort to improve 
the handling of cargo, asks why Ameri- 
cans, who make the finest machinery 
in the world,-indulge in poor packaging. 
English and Swiss imports to Rio were 
described as uniformly well packed. A 
visit to damaged cargo cribs at Rio 
revealed electric light bulbs in badly 
damaged lightweight cartons, among 
other cargo items. 


Low class labor predominates at Rio, 
with watchmen admittedly underpaid. 
For this reason, good pilferage preventive 
packaging is important, including elimi- 
nation of all advertising matter which 
would indicate contents of cases. 


On the brighter :s he picture 
at Rio, the serious ngestion of 
the past has been overcom “he port 
warehouses are ordel 

Port officials are s ae ied with 


markings on packages from the United 
States. In some instances, stacking of 
containers in conformance with arrows 
indicating “This Side Up” could not be 
done without concealing case markings 
for checking purposes. 


Santos, Brazil—Santos is described as 
primarily a coffee harbor with prevail- 
ing facilities being of the wharf system 
variety much like that at Rio, but with 
the difference that the Santos Dock Co. 
own the docks. Port warehouses were 
seen to be in poor condition, with con- 
siderable roof leakage. Heavy lift cargo 
items are not accorded inside storage. 

Santos has the usual customs en- 
closure, designed to protect goods while 
they are being checked in and out, but 
the guarding of this enclosure could 
be improved. Old cranes are used to 


— = 
ate 


—_ se 


Upper photo shows the method of unloading refrigerators from a vessel lying alongside the dock at Rio 


de Janeiro. 
it on the dock. 


cranes. 


Ship’s gear lands the cargo on the ship’s deck and electric shore cranes pick it up and land 
Most of the cranes are of German manufacture and old, are being replaced by British 
Lower photo, also at Rio de Janeiro, shows steel reinforcement bars which have been dis- 
charged directly into railroad cars on the wharf. 
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clear cargo from the ship’s deck, in han. 
dling similar to that described above 
at Rio, and much cargo is left in muddy 
streets after it has been cleared with 
duty paid. - There is no port congestion, 

Shipments to the interior from Santos 
to Sao Paulo are made by truck or rail, 
The trucks are good, the road excellent 
and the railroad fairly good although 
some of the fiat cars are extremely 
small. 

In Sao Paulo, the Ford Motor plant 
is the scene of one of the first experi- 
mental uses of VPI paper (corrosion in- 
hibiting paper wrap for inner packag. 
ing of metal parts). The officials report 
a tremendous difference in condition of 
parts before and after use of VPI, stating 
affirmatively that results are highly suc- 
cessful, and the method successfully 
permits by-passing of the de-greasing 
process. The savings from this alone are 
said to offset the cost of the paper. 






Montevideo, Uruguay.—Quays and piers 
at Montevideo are all in excellent condi- 
tion, with widespread use of modern 
cargo handling equipment. Piers are 
well guarded, and the management is 
progressively interested in improving 
cargo handling, devoting particular inter- 
est to the new type gear used in New 
York for handling unboxed automobiles. 
















Buenos Aires.—Buenos Aires is de- 
scribed as a tremendous port, using the 
lock system predominant in many 
European harbors. The port is govern- 
ment-operated, with very good ware- 
houses, and uses the same crane han- 
dling system from ship’s deck as de- 
scribed in the case of Rio. 

Lighterage is used quite extensively in 
Buenos Aires. Ships desiring to make 
quick turn-around will utilize lighters on 
the offshore side and thus work cargo 
both to dock and lighter, after which the 
loaded lighter moves to the dock. In 
such instances, double handling of the 
cargo is involved. 


Heavy cases are stored in the open at 
Buenos Aires, with the possibility of cus- 
toms delays to cargo consigned to firms 
not in good favor with the government. 


Santiago, Chile—The seaport for San- 
tiago is Valparaiso, which consists of an 
open roadstead with a breakwater part 
way across. Ocean swells thus affect 
ships alongside the docks, with some dif- 
ficulty in handling heavy cargo lifts. 
Most of the cranes are old. 


As at Buenos Aires, lighters are used 
on the offshore side to speed ship’s dis- 
charge. 


Warehouses are described as being in 
good condition, with fairly efficient 
guarding, although heavy articles are 
consigned to open storage. Owing to the 
humid climate, metal rusts very quickly 
in open storage at Valparaiso. 


One storage difficulty is caused by the 
dollar shortage. Shipments may be forced 
to stay in open storage when the ex- 
change control fails to provide the 
promised exchange. The pilferage record 
is particularly high at Valparaiso. 


Inland from Valparaiso, the journey t0 
Santiago is accomplished ir three and 
a half hours by an excellent electrified 
railway with 30-long-ton box cars. A 
two-lane highway also exists, served by 
good truck transportation but the road 
may well be classed as “dangerous.” 
There are no speed laws and there are 
many curves and grades. Tunnels and 
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cumbersome, is said to be very satisfactory. 


the car. 
pushing the car on and off. 


Photo at right shows an unboxed automobile being discharged from a 
Chilean Line vessel at Valparaiso, Chile, by an electric shore crane. The 
special platform and spreaders belong to the Line, and the gear, while 
The platform is wide enough 
to permit 4 to 6 inch clearance between the wire slings and the fenders of 
Steel squares at each end of the platform act as ramps when 
Shore cranes pick up cargo direct from the 















holds, without use of ship’s gear, at Valparaiso. ie 





local representative of the New York Board of 
Underwriters examines a skidded bundle of black 


sheet steel at a Latin American port. This bundle 
and others were badly rusted due to exposure over 
a period of several months. 


other improvements are said to be forth- 
coming. 

Callao, Peru.—Serving Lima, the Port 
of Callao is modern in its piers and sheds. 
Cargo discharge is conducted predom- 
Mantly by ship’s gear as at United 
States ports. There is some lighterage as 
previously described. While the trip from 
Callao to Lima occupies but a short half- 
hour, by highway, it is not unusual to 
loac trucks at the port late in the day, 
park overnight, and deliver the next 
morning. This factor may contribute to 
the port’s poor pilferage record. Some 


of the thievery is particularly clever in 
that the perpetrators seem to know eactly 
in which case or in which corner of a 
case the valuable items lie, and get at 
them by simple removal of one or two 
boards of the case. Shippers are advised 
to switch location of valuable parts in a 
shipping case, if practicable. 

Canal Zone.—Balboa. and Cristobal in 
the Canal Zone are, of course, operated by 
the United States, and equal to the best 
equipped United States ports. The pier 
guarding service is particularly good, the 
only pilferage trouble being encountered 
in transshipment of goods to other ports. 
Shipments to dealers in the Zone are con- 
sidered a good insurance risk from the 
pilferage and damage standpoint. 

Havana.—Havana has an excellent har- 
bor, with piers and warehouses similar to 
those existing in United States ports. 
To some degree, there is resistance by 
labor against the use of modern cargo 
handling equipment. Also, labor unions 
there employ a rotating system of steve- 
dore gang shape-ups with the possibility 
of inexperienced gangs turning up fre- 
quently in shiv’s discharge. ’ 





Gair Co. Container Services 


Announcement has been made by 
George E. Dyke, president of Robert 
Gair Co., Inc., New York, N.Y., manu- 
facturer of paperboard, folding cartons 
and corrugated containers, of the pur- 
chase by the company’s Canadian sub- 
sidiary, Gair Company Canada Limited 
(Toronto, Ont.), of the capital stock (also 
buildings and real estate previously un- 
der lease) of Premier Paper Box, Ltd., 
Montreal, Canada. Mr. Dyke said the 
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View at left shows open storage area 
within the Customs enclosure at Val- 
paraiso, where unboxed cars are kept 
until delivery is taken. The majority 
of cars shown are American, with some 
British and a few Swedish trucks. The 
area is well guarded and cars are said 
to be handled with reasonable care. 
In the center is part of the area where 
large cases, having machinery and 
steel, are stored in the open without 
tarpaulins or other coverings. 








purchase would expand the folding car- 
ton operations of the Canadian subsid- 
iary considerably, and would enable it 
to provide better service in Montreal 
and in the Province of Quebec. 





O.1.T. World Trade Booklet 


The Office of International Trade, US. 
Department of Commerce, has an- 
nounced issuance of a booklet entitled 
“Guides for New World Traders”, which 
it describes as containing information 
“important to American businessmen 
who plan to enter the import or export 
field.” 


“The booklet points out some of the 
major problems of world trade today, 
and mentions methods for solving them,” 
says R. C. Miller, director of the O.1.T. 
“Its greatest value, however, is in citing 
valuable sources of information and 
advice.” 


Divided into five principal sections, the 
booklet specifically discusses analysis of 
products, areas, foreign sales, competi- 
tion, and exvort costs; importing and 
exporting facilities; foreign and US. 
government restrictions; foreign credit 
and exchange; and government, trade 
and private organization publications, 
directors and reference books. The book- 
let is a revised edition of a publication 
first issued by the department in 1945, 
according to the O1.T. Edmund F. 
Becker, chief of the O.1.T.’s commercial 
intelligence branch, is author of the 
revised edition. Copies are available for 
10 cents each from the Superintendent 
of Documents, U. S. Government Print- 
ing Office, Washington 25, D.C. 





The Traffic Department 
And Foreign Sales 


By J. E. BURKE 
Export Manager 


Stewart-Warner Corporation 


One of a continuing series of articles 
by leading export managers from rep- 
resentative U. S. industries. This regu- 
lar department of the Export Shipping 
Section of TRAFFIC WORLD is served this 
month by Mr. Burke, who discusses traffic 
as a division of the export department. 


SALE is not completed until the 

merchandise has been delivered 
and payment received. In export this 
can be many months from the time a 
shipment first left the factory. As the 
sales division is responsible for continued 
sales and satisfied customers, we hold 
that it is of vital interest to the sales 
division to control those factors which 
can most affect the completion of an 
order. 


We have, therefore, set up, apart from 
our domestic traffic division, traffic re- 
sponsibilities within the export sales di- 
vision. While shipping costs are a large 
factor in the resale price of our mer- 
chandise, a decision as to whether speed 
or economy shall be the governing fac- 
tors in the method of routing can only 
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be made by familiarity with the custom. 
er’s circumstances which produced the 
order. We then, within the export de. 
partment, determine from what port 
shipment is to be made in order to best 
achieve delivery requirements. We do 
not attempt to route the inland haul, 
Our domestic traffic department are 
specialists in that and we leave to them 
the responsibility of routing the mer. 
chandise to the port of exit. We again, 
however, pick up control of the shipment 
at the port of exit. 

From this first question of from what 
port the shipment should move to the 
choice of a forwarding agent and the 
choice of a steamer, when applicable, 
these decisions, obviously, must rest on 
an acquaintanceship of the problems in- 
volved. Within the export sales divi- 
sion the consideration of these factors 
are routine. We do not run into situa- 
tions where the right hand does not 
know what the left hand is doing. This 
means the important things, packing, 
for instance, do get consideration by 
those familiar with all factors involved, 
Also, by following up the documents 
within the department we literally fol- 
low the shipment all the way through. 
If damage occurs we receive the claim. 
We can not only follow through for a 
satisfactory adjustment but, also, we can 
check to see if the fault of damage lies 
with ourselves in packing or with care- 
less handling’ on the part of carriers. 
In all of this the important point is 
that in the end the customer is getting 
better service. The freight movement 
is not just another detail to an other- 
wise disinterested department. 


Through the control of export traffic 


PORTLAND, MAINE 


eee THE PORT WITH EVERYTHING 


thing! One of America’s finest 


harbors — excellent labor and 
ship chandlers—the latest mech- 
anized equipment—adequate 
terminals for efficient handling 
of cargoes—plenty of space for 
waterfront industrial develop- 
ment in nearby South Portland. 
Save time! Save dollars! Start 
shipping through Portland. For 


complete information, write to: 


MAINE Port Authority 


MAINE STATE PIER 
PORTLAND, MAINE 
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as an integrate part of the export sales 
division the customer receives the best 
possible handling of his shipments. If 
his shipments are handled correctly it 
increases his confidence in us as a 
reliable supplier and our sales job is 
made just that much easier. 

Many of our customer’s orders now 
contain no specific routing instructions 
as they prefer to leave such decisions 
to us knowing that we will use our best 
judgment, depending on current condi- 
tions, at the time shipment is ready to 
move. Confidence is a big hurdle to 
overcome in export selling and the cor- 
rect and efficient movement of merchan- 
dise is a big factor in gaining that end. 


New Steamship Conference 
Serves Port of Stockton 


Direct-call service from the port of 
Stockton, Calif., to the Dutch East 
Indies was begun December 16 when a 
new steamship conference—the Pacific 
Netherlands East Indies Steamship Con- 
ference—began operations from _ that 
port with the sailing of the S.S. Presi- 
dent Van Buren, of American Presi- 
dent Lines, with 3,300 long tons of rice, 
part of a total of 11,000 tons of rice pur- 
chased by the Dutch government from 
California rice producers, according to 
an announcement by the port of Stock- 
ton. 

The three steamship lines inaugurat- 
ing service to the port of Stockton under 
the Netherlands East Indies Conference 
are Isthmian, American President, and 
the Kerr Steamship Co.,” the port 
stated. The first two lines already serve 
Stockton under the Pacific West-bound 
Conference, while the Kerr Steamship 
Co. is a new line giving direct call serv- 
ice to the port of Stockton. This brings 
the total number of steamship lines now 
giving direct call service to the port of 
Stockton to twenty.” 


Baltimore Port Tonnage 


Baltimore was second only to New 
York in the total volume of foreign 
trade tonnage handled through the port 
in the first half of 1949, according to an 
announcement by the export and import 
bureau of the Baltimore Association of 
Commerce. The bureau said its analysis, 
based on foreign trade statistics com- 
piled by the Bureau of the Census, U.S. 
Department of Commerce, showed that 
a total of 7,402,545 tons of foreign com- 
merce were handled by Baltimore in 
that period while New York handled 
10,160,312 tons. Philadelphia’s foreign 
trade volume for the six-month period 
Was 7,396,474 tons, while the volumes of 
other ports were as follows: Norfolk, 
5,009,464 tons; Newport News, 3,762,187 
tons; New Orleans, 3,582,188 tons; Gal- 
veston, 2,618,795 tons, and Houston, 2,- 
581,116 tons. 


Foreign tonnage at Baltimore con- 
tinued strong through the late summer 
anc early weeks of September, but the 
effects of the coal and steel strikes 
caused a substantial drop in the volume 
of shipping after this period, said J. L. 
Stanton, director of the association’s 
export and import bureau. 
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N THIS COLUMN in the November 

26 issue.of TraFric Wortp I referred 
to the special world-wide study which I 
am conducting for the Maritime Associ- 
ation of the Port of New York. The 
commodity group which (in the New 
York surveys) was the second most fre- 
quently classed. as insufficiently packed 
was textiles—piece goods and finished 
products. 

Much of the trouble here seems to be 
that many firms export these products 
without visualizing the consequences of 
their poor packaging. They go through 
the motions of using wood of some kind, 
of using many straps without regard to 
size or location and of using waterproof 
liners without considering their need or 
purpose. The result is that the piers 
receive hundreds of nondescript second- 
hand containers often having solid wood, 





Package under discussion this month 


plywood and fibre panels all on the same 
box and with a dozen or more three- 
eighths inch straps instead of good well- 
planned boxes with two or three straps 
of the right size. 

For the purposes of this column I 
have in mind a client who shipped high 
grade merchandise and tried to do a 
good packaging job as may be seen by 
the photo below. 

Yes, the exporter tried to do a good 
job but didn’t appreciate that there were 
practical limits on the use of contain- 
ers. The containers (about four by three 
by three feet) were made from three- 
fourth inch southern pine with three 
fourths by two and three-fourths inch 
cleats. Two five-eighths inch flat straps 
were tension sealed. 

A check of the packing records showed 
that the average gross weight of the 
containers used by the client was 620 
pounds with a range of from 569 to 677 
pounds. 

The value of the contents was from 
$600 to $1500 a container. Losses from 
pilferage (and some from spoilage) were 
a source of considerable trouble to both 


ECONO ™MICAL 
Export Packaging 


This is another of an ex- 
tended series of short but 
factual features showing 
how export packaging may 
be properly done with 
economy. Mr. Green, con- 
ductor of this column, is 
one of the leading inde- 
pendent authorities on ex- 
port packaging in the 
United States. His helpful 
case studies will appear 
monthly in connection with 
the Export Shipping Sec- 
tion of TRAFFIC WORLD. 


the shipper and his customer. At ieast 
two accounts had been lost due to the 
poor outturn. The marine insurance 
records also reflected the claims and the 
premium rates were doubled because of 
the bad experience. These things were 
beginning to run into a good deal of 
expense. The few dollars that may have 
been saved by using large, heavy, difficult 
containers were now being lost several 
times over. 

Any package which is or can be easily 
damaged will be further damaged in sub- 
sequent handling and _ transportation. 
The contents of such packages are sub- 
ject to damage. An even slightly weak- 
ened box is considered fair prey for 
pilferage. The earlier in the trip that 
a package is weakened the _ greater 
chance there is for pilferage and dam- 
age. 

The packages used are very likely to 
encounter difficulties: At the port the 
truck drivers have to unload their trucks 
at the piers. Obviously one man can 
not lift off wooden boxes that are roughly 
4’x3’x3’ and average 620 pounds gross 
weight. A few (and I have observed 
that they are very few) drivers will use 
some care and may even use special rope 
rigs on their trucks and slide the boxes 
off the tail boards. Most drivers move 
the boxes to the tail board and then, 
standing on the pier move the _ boxes 
(on end) to the edge and let them drop 
to the floor. If the boxes land square 
on their ends—and if the straps are 
tight—the drop will only loosen the 
nails if the weight is under 300 pounds. 
With weights of more than 300 pounds 
the top end panels tend to cave in. 
Usually the boxes land off square with 
the same results plus distortion of the 
boxes causing the side boards to “saw 
tooth” at the ends and to pull their 
nails. From then on the contents are 
vulnerable. Even reasonably careful 
handling will cause further trouble. In 
other words the heavy, difficult boxes 
used by the client were most likely to 
be off to a bad start before even reach- 
ing shiv side at the loading port. 

The dollar density of these packages 
was also very high. When control is 
possible the value of the contents a con- 
tainer should not exceed $500. 

In this case then two controls were 
in order: 


No container should exceed $500 total 
value. 

No container should exceed 300 pounds 
gross weight. 


There were, of course, several changes 
to be made in the details of the pack- 
ing but the two controls mentioned have 
been important factors in reducing the 
pilferage and costs of exporting. 
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Charleston Issues Brochure 


Describing Port’s Services 


“Cargoes through Charleston,” a 32- 
page illustrated brochure describing ship- 
ping facilities and services in the port of 
Charleston, S.C., has been published by 
the South Carolina State Ports Author- 
ity. 

The publication is being distributed 
to shippers and prospective users of the 
port throughout this country and over- 
seas aS a comprehensive port handbook 
and guide,” says the Authority. 

“Sixty-one photographs depict every 
aspect of port operation and waterfront 
facilities together with maps showing 
the port’s tributary area reaching into 
the middle west and world wide steam- 
ship services from Charleston. An alpha- 


betical directory of all port agencies is 
included. 


“The brochure includes sections de- 
voted to the harbor, piers and terminals, 
accomodations for shipside storage, 
equipment for handling various kinds of 
cargo, steamship lines linking Charles- 
ton with principal world ports, inland 
transportation, special facilities and serv- 
ices provided for shippers, and tables 


showing Charleston’s favorable freight - 


rate set-up for export and import trade. 


“The publication also contains an out- 
line of the port development program and 
services offered shippers by the South 
Carolina State Ports Authority, now with 
branches in New York, Chicago, and Rock 
Hill, S.C. There is a description of the 
ports of Georgetown and Beaufort which, 
along with Charleston, make up the 
state’s tri-port system.” 











NEW SERVICES AND PRODUCTS— 


NEW CHEVROLET TRUCKS 


(Continued from page 47) 


trucks and commercial cars, as listed in 
the announcement, are pickups, canopy 
express, panels, stakes, high-racks, plat- 
forms, chassis, and chassis and cab for 
special equipment. Horsepower of the 
Thrift-Master engine for light and 
medium-duty trucks has been increased 
to 92, while horsepower of the Load- 
Master engine, for heavy--duty units, has 
been increased to 105, as against a former 
maximum of 93 h.p. 


Newark Truck Terminal 
To Be World’s Largest 


A 28-page, illustrated brochure de- 
scribing in detail the functions, design 
and operation of the Newark (N.WJ.) 
Union Motor Truck Terminal to be 
opened by the Port of New York Au- 
thority on May 1, 1950, is being dis- 
tributed by that agency to various in- 
dustries, trucking companies, interested 
organizations and individuals, according 
to Joseph M. Byrne, Jr., vice-chairman 
of the port authority. 

Mr. Byrne said that the Newark truck 
terminal would be “the largest terminal 
of its kind in the world.” In the brochure 
the port authority enumerated benefits 
it said the Newark truck terminal would 
offer to shippers and receivers of freight 


in northern New Jersey who, it said, now 
had between 20 and 30 over-the-road 
carriers’ trucks picking up.and deliver- 
ing merchandise freight at their ship- 
ping and receiving platforms daily. 

The Newark terminal, Mr. Byrne said, 
would be “similar in design to the four- 
block-long New York Union Motor Truck 
Terminal in Manhattan, near the Hol- 
land Tunnel, opened on November 1,” 
and would be capable of handling about 
2,500 tons of freight a day. He said con- 
struction of the Newark terminal was 
made possible through the cooperation 
of the states of New Jersey and New 
York, their governors and _ legislators, 
and the officials, the people and the 
press of the city of Newark.” 

“The 29-acre terminal area,” he said, 
“is so designed that there is ample space 
to handle all trucks loading and unload- 
ing at the terminal, as well as those 
parked for any period of time. This 
contrasts with the present situation 
which contributes to street and sidewalk 
obstruction by loading or unloading 
vehicles. 

“The Newark truck terminal is 1,174 
feet long and 202 feet wide. The freight 
platform is 1,022 feet long and 100 feet 
wide, and will accommodate 160 trucks. 
Ninety of the truck berths will be used 
for over-the-road units and 60 for local 
truckmen, pickup and delivery operators, 
shippers’ trucks and connecting line car- 
riers. Ten berths will permit future 
expansion of the terminal facility. An 


Pa 
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How the Newark Union Motor Truck Terminal will look after its completion, expected about May 1, 1950, 
is shown here in an artist’s sketch of the terminal and surrounding area. 
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overhead dispatch gallery runs the full 
length of the platform, which is equipped 
with an under-floor chain conveyor sys- 
tem for moving flat trucks.” 


Mid-States Freight Lines 


The name of Mid-States Freight Lines, 
of Chicago, was incorrectly stated as 
“Mid-West” Freight Lines in the head- 
line of the report of the four-day sales 
meeting of Mid-States Freight Lines at 
the Chicago Traffic Club, in the TraFric 
Wor.tp of December 10, p. 70. 


MECHANIZED HANDLING 


Lyon-Raymond Offers 
Die Handling Truck 


A 16,000-pound capacity hydraulic ele- 
vating die handling truck designed for 
handling large dies is offered by the 
Lyon-Raymond Corporation, Greene, 
N.Y. 

The new truck has a platform measur- 
ing 48x57 inches. A roller top, consisting 
of five rows of rollers place on 4-inch 
centers, aids in transferring the heavier 
dies. With the roller top in place, the 
platform can be lowered to 24 inches or 
elevated to 38 inches. Elevation is 
achieved through the arrangement of 
four hydraulic hoists operating against 
toggle levers. A two-speed hand pump 
operates the hoists and a finger-tip re- 
‘lease lever controls the lowering speed. 
A hand winch, used to draw dies on the 


table, is geared to a 96-to-1 ratio and is 
supplied with 25 feet of steel cable. The 
large 10-inch wheels have ball bearings. 
An auto type steer arrangement is pro- 
vided and the truck has both a towing 
handle for manual use or a towing bar for 
use with an industrial tractor. 

Each truck is built to meet a custo- 
mer’s special requirements, the equip- 
ment being available with a wide range 
of top sizes and capacities. Use of the 
trucks, according to Lyon-Raymond, cuts 
down the time required for changing 
heavy dies and eliminates the danger 
usually associated with this. work. 


Two New Haven Trains Have 


Hotel-Reservation Service 


The New Haven Railroad has an- 
nounced that it has instituted, on its 
“Yankee Clipper” and “Merchants 
Limited”: passenger trains between Bos- 
ton and New York via Providence, New 


w hotel- 
ormation serv- 
3-telcohone at- 


Haven and New Lo: 
reservation and trave! 
ice, provided by the } 
tendants on those tr ; 
A passenger desiring a reservation on 
arrival at any of 18 hotels in New York, 
11 in Boston, four in Providence, and one 
in New London could notify the hostess- 
telephone attendant in the lounge car 
and the attendant then would make the 


PERSONAL 


The appointment of John M. Bresna- 
han, of Lynn, Mass., as acting director of 
the Port of Boston Authority, to replace 
J. Alex Crothers, re- 
signed, has been 
announced by the 
commissioners of 
the port. Mr. Croth- 
ers resigned to take 
the position of Ex- 
ecutive, Port Pro- 
motion Department, 
The Delaware River 
Joint Commission 
of Pennsylvania and 
New Jersey, with 
headquarters at 
Camden, N. J. ef- 


J. M. Bresnahan fective December 1. 


Mr. Bresnahan was formerly assistant 


director and executive secretary of the 
authority. He entered service of the 
authority as associate civil engineer in 
early 1946, shortly after its organization. 
He was named special assistant to the 
director in November, 1946, and was pro- 
moted to the post of administrative as- 
sistant in March, 1946. He was named 
chief of administration in July, 1947, and 
assistant director in December, 1947. Mr. 
Bresnahan was appointed to the com- 
bined posts of assistant director and 
executive secretary in July, 1948. He is 
a member of the Boston Chamber of 
Commerce, the Foreign Commerce Club, 
the Propeller Club of the United States, 
the New England Shippers Advisory 
Board, the North Atlantic Ports Con- 
ference, the National Industrial Traffic 
League, the National Maritime Day Com- 
mittee and is an honorary member of the 
New England Export Club. 
cs * co ~ 

Appointment of General Jacob L. 
Devers, who commanded the southern 
group of armies in Europe in World War 
II and served as Deputy Supreme Allied 
Commander, has been appointed man- 
ager-director of the Foundation for 
Traffic Safety of the American Automo- 
bile Association, Washington, D.C., has 
been announced by Lou E. Holland, of 
Kansas City, president of A.A.A. Ac- 
cording to Mr. Holland, the Foundation 
is non-profit, to be supported by contri- 
butions and bequests, and is.designed “to 
implement the safety work of the A.A.A. 
in important areas and to institute new 
attacks on the accident problem in areas 
where there has been virtually no 
pioneering.” 

cs * a 

Six engineers of the New York Cen- 
tral’s streamlined “Empire State Ex- 
press,” each 68 years of age, with a com- 
bined total of 292 years of railroad serv- 
ice, retired the week ended December 17, 
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arrangements desired, using the ridio. 
telephone with which the “Yankee Clip. 
per” and “Merchants Limited” were 
equipped, and present a hotel confirma- 
tion slip to the passenger, according to 
the announcement. The New Haven saiq 
passengers on those trains also might 
obtain Pullman reservations on connect- 
ing railroads while riding between Boston 
and New York in either direction. 


according to an announcement by the 
N.Y.C., which says that “never before on 
the Central have so many enginemen, 
partners in their jobs on the same train 
for years, retired simultaneously.” The 
engineers were John W. Boughton and 
Harry Van Dyke, of Albany, N.Y., Harry 
H. Dockstader, of Eggertsville (near Buf- 
falo), N.Y., and Ernest G. Doddridge, 
Edward J. Parnell and James P. Bir- 
mingham, of Buffalo, N.Y. On regular 
runs over the adjoining Mohawk, Syra- 
cuse and Erie divisions of the railroad, 
for nearly ten years they had been turn- 
ing over operation of the Empire’s loco- 
motive largely to one another at the end 
of each division, said the N.Y.C. 


* * * 


G. Allan MacNamara, vice-president- 
traffic, Canadian Pacific Railway, has 
been elected president of the Minneapolis, 
St. Paul & Sault 
Ste. Marie Railroad 
Co. (Soo Line), ef- 
fective January 1, 
to succeed H. C. 
Grout, who ex- 
pressed a desire, at 
a regular quarterly 
meeting of the com- 
pany’s board of di- 
rectors held Decem- 
ber 14, to retire 
from active service 
as president effec- 
tive as of December 
31, 1949, the com- 
pany has announced. Mr. Grout will con- 
tinue as a member of the board and 
executive committee. He served with 
the Canadian Pacific Railway from 1898 
to May 1, 1944, when he became chief 
executive officer of the Soo Line. He was 
elected president on September 1,- 1944. 
Mr. MacNamara entered railroad service 
with the Canadian Northern Railway in 
1912. He served with the Canadian forces 
in France, 1915-1919, and entered the 
service of the Canadian Pacific in 1920 at 
Winnipeg. Subsequently, he served the 
Canadian Pacific Railway as traveling 
freight agent at Winnipeg and Minne- 
apolis, and as general freight agent at 
Detroit, Boston and Chicago. He also 
represented both the Canadian Pacific 
and the Soo Line as division freight agent 
at Indianapolis and Detroit. From 
October, 1944, to December, 1947, he was 
general traffic manager of the Soo Line 
at Minneapolis, and became vice-presi- 
dent-traffic of the Canadian Pacific 
Railway at.Montreal on January 1, 1948. 
He has been elected a member of the 
board and of the executive committee of 
Soo Line. 


G. A. MacNamara 


% * * 


Mrs. Patricia O’Malley Strickland, au- 
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WORKHORSE 
of the M. & ST. L. 


This 1000-horsepower all- 
mepens Diesel is one of two 

ozen such locomotives now in 
Fast Freight Service on the M. & 
St. L. More of the handy road- 
and-switch engines are added 
every year to the big M. & St. L. 
fleet of Diesel power. 


Minneapolis & St. Louis 


Ralway 


The only railroad 
under one management 
between Chicago 
and California 


Ship-Travel Santa Fe all the way 





New LCL DIRECTORY 


Shippers to, through and from the 
Southeast and Southwest, and to 
and from the Pacific coast can 
tell at a glance the point-to-point 
time required for shipments by 
FRISCO merchandise cars. For 
free copy of the Directory address: 


T. H. Banister, Asst. Vice-President 
FRISCO, Frisco Bldg., St. Louis 1, Mo. 





thor and former public relatio 
sentative of Trans VW 
rejoimed T.W.A. and w 
lic relations capacity i mn, DC., 
the airline has annovu ii Virs. Strick- 
land resigned from T.W.A. three years 
ago to devote her time to book writing. 
a ok ae 
Appointment of L. W. Krass to the 
position of general traffic manager of the 
export division of Chrysler Corporation, 
Detroit, Mich., has 
been announced by 
C. B. Thomas, presi- 
dent. Mr. Krass 
started with the 
Dodge Brothers or- 
ganization in Au- 
gust, 1919, as traffic 
clerk, and in 1921 
was appointed as- 
sistant to the ex- 
port traffic super- 
visor in the central 
traffic department. 
In September, 1928, 
he transferred to 
the Chrysler export division and in May, 
1929, was promoted to traffic manager, a 
position he held until his promotion to 
general traffic manager. 
cK & * 
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L. W. Krass 


Ernest E. Seise, of Lakewood, O., has 
been appointed assistant to the president 
of the Erie Railroad in chafge of its em- 
ploye training program, to succeed Hugh 
A. McAllister, who will retire December 
31 under the company’s retirement rules 
and establish a private personnel train- 
ing service. Mr. Seise, who started serv- 
ice with the Erie at New York City in 
1936, has been chief clerk to the presi- 
dent and assistant to the training di- 
rector. 

ae * ok 

O. D. Moore has been named manager 
of the Pennsylvania Railroad insurance 
department at Philadelphia to succeed 
Edwin B. DeVilbiss, who will retire De- 
cember 31 after more than 41 years of 
railroad service. Mr. Moore, who has 
been assistant manager of the insurance 
department since 1943, began his rail- 
road service 38 years ago. F. H. Keller, 
chief clerk to ‘the. vice-president in 
charge of purchases, stores and insur- 
ance, has been named to succeed Mr. 
Moore as assistant manager of insur- 
ance while K. P. Anderson, chief clerk 
to the stores manager, will assume Mr. 
Keller’s present duties. 

OK ok bo 

Cc. A. Taylor, formerly chief car in- 
spector for the Chicago, Rock Island & 
Pacific Railroad Co., at Chicago, has been 
appointed as assistant to the superin- 
tendent of the car department there. 

* * ak 

N. Henry Press has been appointed a 
member of the Public Service Commis- 
sion of the State of Vermont and named 
chairman of that body to succeed James 
S. Holden, who has resigned to accept 
appointment to a judgeship of the Su- 
perior Court of Vermont. Mr. Press’ ap- 
pointment is for the term ending Jan- 
uary 31, 1951. 

OK * *& 

Walter M. Slavik, who is presently 
serving as general freight agent in charge 
of sales and service, Chicago territory, for 
the Chicago South Shore & South Bend 
Railroad, has been appointed eastern 
traffic manager of that railroad, with 
headquarters in New York City, effective 
January 1, to succeed George B. Hubbard, 
retired. Mr. Slavik, after serving with 
the Central Freight Association and Illi- 
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nois Freight Association, joined the 
CS.S. & S.B. on January 1, 1930, in the 
rates and divisions section of its tiaffic 
department. In December, 1939, he was 
promoted to commercial agent, was 
named general agent, at Chicago, jn 
May, 1946, and on May 1, 1948, was ap- 
pointed general freight agent in charge 
of sales and service, Chicago territcry. 
cS ok a 


Appointment of A. P. Scott, treasurer 
of Associated Transport, Inc., New York 
City, as chairman of the national com- 
mittee on accounting, American Truck- 
ing Associations, Inc., has been an- 
nounced by Henry E. English, A.TA. 
president. 

* * * 

J. N. Martin has been named genera] 
sales manager for the Atlantic region of 
Trans World Airline, with headquarters 
in New York, effective January 1, suc- 
ceeding W. F. ‘McGrath, who has re- 
signed to become executive vice-president 
of the American Society of Travel Agents, 
J. D. Harrigan, presently passenger sales 
manager for the company’s New York 
district, has been appointed Chicago dis. 
trict sales manager effective February 1, 

* cS cS 

Otis E. Kline has been named execu- 
tive assistant to W. A. Patterson, presi- 
dent of United Air Lines. Mr. Kline, who 
has had 20 years of experience in the air 
industry, will act as a liaison between the 
president’s office and all departments of 
the company. 

* co a 

E. F. Howell, foreign freight agent of 
the Grand Trunk Western-Canadian 
National Railways, was elected president 
of the _ Railroad 
Foreign Freight 
Agents Association 
of Chicago at its 
recent annual meet- 
ing. Other new offi- 
cers elected were: 
Vice - president, C. 
J. Kucera, assistant 
foreign freight traf- 
fic manager, Gulf, 
Mobile & Ohio Rail- 
road; secretary, A. 
N. Andriese, foreign 
freight representa- 
tive, Pennsylvania 
Railroad, and treasurer, C. W. Sheldon, 
chief clerk, foreign freight department, 
Santa Fe Railway. 

1 





E. F. Howell 


* * 


Announcement has been made by the 
Association of Team and Truck Owners, 
Inc., St. Louis, Mo., of the election of 
A. F. Alsheimer as president of that or- 
ganization for the year 1949-50. Other 
officers elected were Oliver A. Gutman, 
first vice-president; Herman A. Lueking, 
second vice-president, and Clarence A. 
Eilermann, treasurer. Austin C. Knetz- 
ger was reappointed secretary-manager. 
Byron Peebles was elected as a member 
of the board for a three-year term, in 
addition to Messrs. Gutman and Lueking, 
and Eugene Hoffer was elected as advi- 
sory member to the board of directors 
representing Illinois carriers. 

ae ok * 


The Chesapeake & Ohio Railway has 
announced appointment of L. J. Byrne 
and C. J. McDonald as general freight 
agents and James Rizner as assistant 
general freight agent, with headquarters 
at Detroit, Mich. 

ak ak 

H. A. Eberhart has been appointed 
freight traffic manager (rates) and P. M. 
Polivka has been named chief of tariff 
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pureau, New York, Chicago & St. Louis 
Railroad Co., with offices in Cleveland, O. 
ok co % 


w. J. Gohr has been appointed gen- 
eral agent of the Grand Trunk Railway 
System—Canadian National Railways, 
with headquarters in Birmingham, Ala., 
succeeding L. B. Freeman, who has been 
named general agent at Philadelphia, 
Pa., vice H. R. Fish, promoted. 

* * * 


A. W. Lavidge has been elected comp- 
troller of the Chicago, Burlington & 
Quincy, Railroad Co., and Colorado & 
Southern Railway Co., succeeding H. W. 
Johnson who retired as vice-president 
and comptroller of the Burlington Lines 
under the pension rules, effective Decem- 
ber 1, after 51 years of service. R. C. 
Smith has been named general auditor 
and W. N. Ernzen has been appointed as- 
sistant to general auditor of the Burling- 
ton at Chicago. 

* a 

Guy A. Gladson has been appointed 
general counsel in charge of the law de- 
partment of the Chicago Great Western 
Railway Co. He was formerly general 
solicitor of the company. 


OBITUARIES 
| RAE Ee EEN IEE A AE AEA ELLE LENE AOE ELD TOLLE EL IELTS, 


Barret Conway, who retired as vice- 
president and secretary of the Chicago 
and North Western Railway system re- 
cently, died at the Evanston Hospital, 
Evanston, Ill., December 7. He had been 





value. 
week. 
informed as to the club’s activities. 





David Greer, supervising agent, Phil- 
adelphia division, Pennsylvania Rail- 
road, who was guest speaker at the 
regular monthly meeting of the Lancas- 
ter, Pa., Chapter of the Delta Nu Alpha 
Transportation Fraternity, held the 
evening of December 12, urged railroads 
to eliminate terminal delays in order to 
retain their less-carload business. Paul 
F. Wiley led a discussion on the Uniform 
Classification. The discussion will be 
continued at the chapter’s January meet- 
ing. It was announced at the meeting 
that A. R. Brobst, division traffic mana- 
ger of the Armstrong Cork Co., who is 
President of the chapter, had been ap- 
pointed to the auditing committee of the 
national fraternity. 

% * * 

W. Vernon Saggus, commercial agent, 
Norfolk Southern Railway, was elected 
president of the Atlanta (Ga.) Chapter 
of the Delta Nu Alpha Transportation 
Fraternity at its monthly meeting held 
December 5 in Atlanta. A charter mem- 
ber, active in affairs of the chapter since 
its inception, Mr. Saggus has served as a 
dire ’tor and as chairman of the public- 
ity committee for the past year. As pres- 
ideni, he succeeds Linton Fincher. Other 





ill for some time. Mr. Conway began 
his railroad career in 1900 with the Chi- 
cago and Alton; but after only six 
months he joined the North Western as 
clerk in the office of the general manager, 
at Chicago. He served that railroad and 
its Omaha line in various capacities and 
was elevated to the position from which 
he was retired in 1940. He was also a 
member of the North Western’s pension 
board, a director and officer of its affili- 
ated companies, a director of the Indiana 
Harbor Belt Rail Road Company, and for 
eleven years served as a member of the 
board of education of Winnetka, IIl., 
where he made his home. 

ok ok a 


The National Association of Refrig- 
erated Warehouses Division, American 
Warehousemen’s Association, has an- 
nounced the death of its secretary, W. M. 
O’Keefe, on December 7 in Washington, 
D.C. In the period of World War II, Mr. 
O’Keefe served as assistant associate 
director of the storage division of the 
Office of Defense Transportation. 

BS K * 

T. P. Casey, 71, who retired August 31, 
1948, as district freight traffic manager 
of the Milwaukee Road, with headquar- 
ters in New York City, died at his home 
in Montclair, N.J.. December 9. Mr. 
Casey started with the Milwaukee as city 
freight agent in Buffalo in 1908, following 
service with other transportation agen- 
cies, and after a series of promotions was 
named general agent at New York in 
1936 and appointed district freight traffic 
manager there in December, 1943. 






TRAFFIC CLUBS 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 
members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic. Club presidents are solicited. 
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officers elected to serve for the ensuing 
year were: Vice-president, J. M. Ham- 
brick, assistant traffic manager, Armour 
Fertilizer Works, and secretary-treasurer, 
B. Frank Bond, traffic representative, 
Baltimore & Ohio Railroad. The follow- 
ing were named directors: E. L. Hollo- 
way, traffic supervisor, advertising de- 
partment, Coca-Cola Co.; Burton C. Kin- 
ney, assistant traffic manager, Georgia 
Highway Express; John H. Goff, pro- 
fessor, School of Business Administra- 
tion, Emory University; Jerry L. Towns- 
hend, district freight agent, Southern 
Railway, and John R. Dominey, regional 
traffic manager, Railway Express Agency, 
Inc. The new officers and directors will 
be installed at the chapter’s annual ban- 
quet to be held in January. 
x * * 

Officers elected for the coming year by 
the Texarkana (Tex.) Traffic Club at 
its regular monthly meeting held De- 
cember 15 included the following: Presi-- 
dent, Clifford Rankin; first vice-presi- 
dent, L. L. Beall; second vice-president, 
R. P. Kneece; secretary, Jesse Owens, 
and treasurer, A. D. Hearne. Named to 
the board of directors were Tom Bohmer, 
Herman Burgess, A. L. Buford, C. E. 
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Mobile 8, Alabama 
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Ferry Building, San Francisco 11, Calif. 


McKnight, Charles 

bold, Charles Proet ir., G 
ford, and Edwin Fc new offi- 
cers will be installe club’s Jan- 
uary meeting which has been designated 
as “Ladies’ Night.” It was decided that 
the club hold its regular monthly meet- 
ings the third Monday of each month, at 
7 p. m. 


W. New- 
K. Pitch- 


* * * 


Charles J. Hafner, of the New York 
Port Authority, spoke on the operation 
and facilities of the Port Authority at a 
dinner meeting of the Buckeye Chapter 
of the Delta Nu Alpha Transportation 
Fraternity held December 21 at Sem- 
lers Tavern in Cuyahoga Falls, O. 


The forty-third annual dinner of the 
Traffic Club of Chicago will be held in 
the grand ballroom, Palmer House, Jan- 
uary 12, 1950. D. S. Mackie, freight traffic 
manager, New York Central System, is 
chairman of the committee in charge. 

aE * ok 

Lewis Draper, of the New York Central 
Railroad, was elected president of the 
Eastern Indiana Transportation Club at 
its annual meeting held December 15 at 
the Top Hat Inn near Muncie, Ind., 
which was attended by sixty-three mem- 
bers and guests. Also elected, to serve 
for the coming year, were C. L. McGeath, 
of Hartford City Paper Co., vice-presi- 
dent; R. L. Kinzie, of the Chesapeake & 
Ohio Railroad, secretary; Walter Pulley, 
of American Transport, treasurer; and 
the following directors (for two-year 
terms): Harry Bruner, Marion Machine 
& Foundry; R. D. Nicholson, Commercial 
Motor Freight, and Gilbert May, Ameri- 
can Central Manufacturing. The meet- 
ing was in charge of Vincent Mogle, of 
Keeshin Motor Express. George Trainor, 
district manager for Universal Carload- 
ing, announced his transfer to a similar 
position in Minneapolis, Minn., and intro- 
duced his successor, Eimer Drayer, for- 
merly with Universal Carloading at Fort 
Wayne. 

ok * ok 

The twelfth annual Christmas party 
for ‘members, their families and friends 
of the Traffic Club of Minneapolis was 
scheduled to be held December 22 at the 
Hotel Nicollet, Minneapolis, Minn. 


* ES * 

The Wilmington (Del.) Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity will elect officers at its annual 
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dinner meeting scheduled to be helg 
December 28, at 6:30 p.m., at the Coffee 
Shop, DiSabatino Building, Wilmington, 
The guest speaker will be A. Mushala, 
assistant foreign freight agent, Pennsyl- 
vania Railroad, who will discuss “North 
Atlantic Port Facilities.” as 
* * 

G. G. Miller, ation to the genera] 
traffic manager of the Marathon Cor- 
peration, Menasha, Wis., was scheduled 
to speak on “Traffic Education” at an 
educational meeting of the Transporta- 
tion Club of Milwaukee December 21 in 
Jefferson Hall, Milwaukee. 

Po we 

The Berkshire County Traffic Asso- 
ciation will hold a corned beef and cab- 
bage dinner January 11 at the Lakeview 
Restaurant, Pittsfield, Mass., following 
which there will be a business meeting 
and entertainment. Harry M. Collins, 
president, will preside. 

OK ok cK 

The annual Christmas party of the 
Traffic Club of St. Louis was held De- 
cember 19 at the Jefferson Hotel, St. 
Louis. Gifts were distributed to the ladies 
and entertainment was furnished by the 
Clayton High School chorus. 


* * * 


R. V. Craig, general traffic manager, 
Allied Mills, Inc., Chicago, will be guest 
speaker the next regular meeting of the 
Buffalo Traffic Club scheduled to be 
held January 17 at the Hotel Buffalo, 
Buffalo, N.Y. 

/ 1 cd ok 

Norman Cressy served as_ program 
chairman for a children’s Christmas 
party given by the Transportation Club 
of Seattle the afternoon of December 
18 in Seattle, Wash. 


* % 


Lucien Bauduc, traffic manager of the 
South Coast Corporation, has been elect- 
ed president of the Traffic Club of New 
Orleans, New Orleans, La. Other newly 
elected officers were: First vice-president, 
Harry Johnson, assistant general freight 
agent, Missouri Pacific Lines; second 
vice-president, Holman Michaelis, traf- 
fic representative, Illinois Central 
Railroad; third vice-president, Herman 
Carriere, general agent, Missouri-Kan- 
sas-Texas Lines; treasurer, M. A. Ulrich, 
secretary and manager, N. O. Stevedoring 
Co., and secretary, Rene J. Pigeon, mah- 
ager, E. P. Rivas, Inc. Named directors 
for one-year terms were William A. 
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Klein, Sr., foreign freight agent, Gulf, 
Mobile & Ohio Railroad; Carl Stauss, 
commercial agent, Chicago, Burlington & 
Quincy Railroad; T. P. Totushek, gen- 
eral agent, Chicago, Great Western Rail- 
way, and Carl Thomann, assistant divi- 
sion traffic manager, the Flintkote Co. 


The Roanoke ne Qin of the 
Delta Nu Alpha Transportation Fra- 
ternity held its regular meeting Decem- 
per 16 at the Elks Club. The program 
was provided by the passenger traffic 
department of the Norfolk & Western 
Railway under the direction of Bob 
Hubbard, who spoke on passenger trans- 
portation. 

* * * 

The University of Virginia Chapter 
of the Delta Nu Alpha TransPortation 
Fraternity, Charlottesville, Va., will elect 
officers at a meeting to be held January 
12, James L. Eades, secretary, has an- 


nounced. 
we cK ok 


The Traffic Club of Wilmington will 
hold a dinner meeting January 4, at 


6:30 p.m., at the Hotel Du Pont, Wil- 

mington, Del. Entertainment will con- 

sist of presentation of the Association 

of American Railroads’ color sound film 

of the Chicago fair “Wheels A’ Rolling”. 
ae aK ae 


The Traffic Club of Minneapolis gave 
a farewell party on December 22 at the 
Hotel Normandy, in Minneapolis (Minn.) 
for J. R. McCue, general agent, Chicago, 
Rock Island & Pacific Railroad, who 
will retire from active service on Jan- 
uary 1. It has planned another fare- 
well party at the same place, on Decem- 
ber 27, for Raymond A. O’Leary, general 
agent, Minneapolis, Northfield & South- 
ern Railway, who has been transferred 
to Fargo, N.D. 

* * a 

Harry Bruner, of Waterman Steam- 
ship Co., is handling reservations for 
the Baltimore Traffic Club’s luncheon 
to be held January 3 at the Lord Balti- 
more Hotel and its oyster roast sched- 
uled for January 9 at the Alcazar, Balti- 
more, Md. The club will elect a nom- 
inating committee at the luncheon. 


icc DOCKET 


RAIL 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in 30368, assigned January 25, at 
Hotel Morrison, Chicago, Ill., transferred to 
January 25, at U. S. Custom UHse., Chicago, 
Ill., before Examiner Barber. 

Hearing in 30289, assigned January 27, at 
Hotel Morrison, Chicago, Ill., transferred to 
January 27 at U. S. Custom Hse., Chicago, 
Ill., before Examiner Barber. 


January 4—Washington, D. C.—Examiner 


Bradford: 
Finance 14636—G. F. & A. reorganization 
(compensation and expenses). 
January 5—Washington, D. C.—Division 4: 
*Finance 14698—Chicago and North West- 
ern Ry. Co., Abandonment. 
January 9—Brooklyn, N.Y.—Hotel St. George 
—Examiner Brown: 
7 mae Packing Co. v. A.T.&S.F., 
et al. 
January 10—Brooklyn, N.Y.—Hotel St. George 
—Examiner Brown: 
30381—Wells Fargo Carloading Co., Inc. v. 


C. RR. of NJ. 
January 10—Washington, D.C.—Examiner 


Brown: 
30403—-Refrigerated 9.S. Line, 
advance charges. 

January 10—Washington, D. C.—Commis- 
sioners Rogers and Alldredge and Ex- 
aminers Cummings, Vandiver, Boisseree 
and Kassel: 


rates and 


29555—Pick-up and delivery services by 


railroads 
29556—Charges on small shipments by rail- 
——.. 10—Washington, D.C.—Examiner 


Rot 
F. S. A. a * pa New Orleans, La. 


to Yonkers, N. Y 
January 10—Washington, D.C.—Examiner 
Berry: 
I. & S. 5710—Petroleum in Southern Ter- 


ritory, rail. 


January 10—Washington, D.C.—Examiner 
Brown: 
I. & §. 5718—Citrus fruit unloading 


charge at N.Y. 
January 11, Washington, 
Wilkins: 
%30298—Ashland Oil Co. v. A. C. L., et al. 
%30312—Esso Standard Oil Co. v. A. C. L., 
et al. 
a are Bitumuls Co. v. A. C. L., 


D.C.—Examiner 


ae bs " §.-5707—Asphalt, Ky. to Southern 

January 11—Washington, D.C.—Examiner 
Wilkins: 

%30298—Ashland Oil Co. v. A. C..L., et al. 

%30312—Esso Standard Oil Co. v. A.C. L 
et al. 

—, ee Bitumuls Co. v. A. C. L., 
et a 

*I. & S. 5707—Asphalt, 


Va. 
January ‘ 11—Washington, D.C.—State Com- 
on: 
30122—James McWilliams Blue Line, Inc., 
et al., v. Campbell’s Greek RR Co., et 
al. (Embracing) 
— 115—Emergency Freight Charges 
Ex Parte 162—Increased Railway Rates, 
Fares, and Charges, 


Ky. to Southern 


Ex | Parte 166—Increased reight Rates, 
January 12 — Brooklyn, N.Y.—Hotel St. 


George—Examiner Brown: 
%*30262—American — & Wire Co., of 
NJ., v. B. & O., et a 
January is" Washington,” D.C.—Division 2: 
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». & S. 5671—Refund on Lake Cargo Coal. 
January 13—Boston, Mass.—New P. O. Bldg. 
—Examiner Seaman: 
%*MC 111483—Kubli Bros., Franklin, Mass. 

contract carrier application. 
January 13—Charlotte, N.C.—Hotel Charlotte 
—Examiner Griffin: 

I. & S. 5723—Asbestos Fibre, Newport, Vt. 
to Charlotte, N.C. 
January 16—Brooklyn, N.Y.—Hotel St. 

George—Examiner Brown: 
se eee Electric Co., Inc. v. C. & O., 
et al. 
January 16—Columbus, Ga.—U.S. Ct.-~Ex- 
aminer Griffin: 
— —— Concrete Products Co., et al. 
Vv of 
January 16—Pittsburgh, Pa.—Chamber of 
Commerce—Examiner Barber: 
29997—W. H. Mason Lumber Co. v. B. & 
O., et al. 
January 17—Columbus, Ga.—U.S. Ct.—Ex- 
aminer Griffin: 
30229—Georgia Peanut Co., et al., vs. At- 
lantic CL, et al. 
January 17—Washington, D.C.—Examiner 
Weaver: 

F.S.A. 18404, et al.—Fruits and vegetables 
from Pacific Coast. 
January 17—Washington, D.C.—Examiner 

Russell: 
30238—Virginia Gasoline and Oil Co., et 
al. v. Alton & Southern RR, et al. 
30324—Sun Oil Co., v. Akron, Canton & 
bait RR Co., et al. 
January 17—Washington, D.C.—Examiner 
Bradford: 
*%Finance 16575—Lackawanna & Wyoming 
Valley Railroad Co., reorganization. 
January 18—Washington, D.C.—Division 2: 
I. & §. 5625—Pig Iron, Cleveland and 
Lorain, Ohio to Worcester, Mass. 
F.S.A. 23953, Pig Iron, to Worcester, 
Mass. 
January 18—Washington, D.C.—Commission: 
29466—Florsheim Mercantile Co., v. South- 
ern Pacific Co., et al. 
29563—Rhodes Mercantile v. 
Pacific Co. 
30056—Eastern New Mexico Grain Deal- 
ers Assn., et al. v. Atchison, Topeka and 
Santa Fe Railway Co., et al. 

January 18—Washington, D.C.—Division 2: 
29932—-Harrison Construction Co., et al. 
v. Pennsylvania RR. 
January 18—Washington, D.C.—Examiner 

McGrath: 
30288—City of Milwaukee, Municipal Corp., 
v. Chic & N.W., et al. 
January 19—Akron, Ohio—Mayfiower Hotel 
—Examiner Barber: 
I. & S. 5724—Boots or Shoes, Misawaka, 
Ind. to Boston, Mass. 
January 19—Columbus, Ga.—U.9. Ct.—Ex- 
aminer Griffin: 
30215—Lummus Cotton Gin Co., et al. v. 
Seaboard AL., et al. 
30215, Sub. 1—Murray Co. of Texas, Inc. 
v. Southern, et al. 
30215, Sub. 2—Continental Gin Co. v. Ala- 
bama G.S., et al. 
January 19—Washington, D.C.—Division 2: 
I. & S. 5634—Shipping Weight on Eggs. 
January 19—Washington, D.C.—Argument— 
Division 2: 
29981—Berry Door Corp. v. N.Y.C., et al. 
January 20—Boston, Mass.—Hotel Lenox— 
Examiner Brown: 
I. & S. 5719—Gas oil & fuel oil, Boston to 
Worcester, Mass. 


January 20—Detroit, 
Examiner Barber: 
a al W. Stock & Sons, Inc. v. N.Y.C., 
et al. 
January 20—Washington, D.C.—Argument— 
Division 2: 
30137—Coastal Bag & Bagging Corp. v. 
T. & N. O., et al. 
January 20—Washington, D.C.—Division 2: 
29939—Schenley Distillers Corp., et al., v. 
A. C. & Y., et al. 
January 23—Birmingham, Ala.—Thos. 
ferson Hotel—Examiner Griffin: 
I. & S. 5716—Lime from Southwest. 
January 23—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Examiner Griffin: 
F. S. A. 24557—Lime, Southwest to Mis- 
Sissippi River crossings. 


Southern 


Mich.—Hotel Tuller— 


Jef- 
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January 23—Boston, Mass.- i Lenox— 
Examiner Brown: 
30315—The White & v. B. & 
M., et al. 
January *23—Chicago, g Customs 


Hse.—Examiner Bar 
*F. S. A. 24605—Iron & steel articies, Min- 
nequa, Colo. to Okla. and Tex. 
*F. S. A. 24639—Iron & Steel articles, 
Minnequa, Colo. to Okla. and Tex. 
xI. & S. 5731—Iron & steel articles, Min- 
nequa, Colo. to Okla. and Tex. 
January 23—Chicago, Ill.—Hotel Morrison— 
Examiner Barber: 
30353—Auto Specialties 
Co. v. C. & O., et al. 
January 23—Chicago, Ill.—Hotel Morrison— 
Examiner Barber: 
I. & S. 5722—Iron & Steel, Minnequa to 
Kans., Nebr., & S. Dak. 
January 24—Kansas City, Mo.—Hotel Pick- 
wick—Examiners Mackley and Hall: 
30092—-The Board of Trade of Kansas 
City, Mo. v. A. & S., et al. 
I. & S. 5661—Grain, Colo., Kan. & Wyo. 


to Southern Tex. 
N.Y.—Hotel Buffalo— 


January 25—Buffalo, 
Examiner Brown: 

30360—Chas. A. Krause Milling Co. v. C. & 
N.W., et al. 

30360, Sub. 1—Froedtert Grain & Malting 
Co., Inc. v. C. & N.W., et al. 

January 25—Chicago, Ill_Hotel Morrison— 
Examiner Barber: 

a Chemicals Co. v. A. & S., 
et al. 

January 25—Phoenix, Ariz.—State Comm.— 
Examiner Linn: 

MC 8681, Sub. 22—Western Auto Trans- 
ports, Inc. (Ill. Corp.) Denver, Colo., 
common carrier application. 

January 26—Laurel, Miss.—Chancery Court— 
Examiner Griffin: 

—— Lumber Co., vs. Ill-Cent, 
et al. 

January 27—Chicago, Ill.—Hotel Morrison— 
Examiner Barber: 

30289—A.C.F. Brill Motor Co. v. Pennsyl- 
vania RR., et al. 

January 27—Knoxville, Tenn.—U.S. Ct.—Ex- 
aminer Russell: 

30385—-Williams Lime Manufacturing Co. 
v. Southern Railway Co., et al. 

January 27—New Orleans, La.—Jung Hotel— 
Examiner Griffin: 

I. & S. 5720—Residual fuel oil, New Or- 
leans & Alabama City, Ala. 

January 27—New Orleans, La.—Jung Hotel— 
Examiner Griffin: 

*F.S.A.—24593—Residual Fuel Oil from 
New Orleans, Baton Rouge District to 
Alabama City, Ala. 


Manufacturing 





WATER, 


FREIGHT FORWARDER, 
PIPELINE 


December 29—Washington, D.C.—Examiner 
Morgan: 

FF 18—George C. Lebeck and Walter R. 
Wylie, freight forwarder application. 
FF 18, Sub. 1—Pacific Forwarding Asso- 

ciation extension, Intermountain and 
Pacific Northwest. 
January 6—Philadelphia, Pa.—Wm. Penn 
Annex—Examiner Brown: 
FF 203—J. Gallagher, permit transfer. 
January 16—Pittsburgh, Pa.—Chamber of 
Commerce—Examiner Barber: 
FF-202—Ace Forwarders, Inc., Lease (por- 
tion) Wells Fargo Carloading Co., Inc. 
FF-202, Suc. 1—Ace Forwarders, Inc., 
Freight Forwarder Application. 
January 18—Akron, Ohio—Mayfiower Hotel 
—Examiner Barber: 
FF 198, Sub. 1—Ohio Fast Freight Corp., 
freight forwarder application. 
FF 198, Sub. 2—Ohio Fast Freight Corp., 
extension, Cleveland. 
January 23—Sanford, Florida—Mayfair Inn 
Hotel—Examiner Diamondson: 
W-557, Sub. 2—C. G. Willis Extension—St. 
Johns River. 
January 26—Miami Beach, Fla.—City Hall— 
Examiner Diamondson: 
W-933, Sub. 1—East Coast Shipping Co., 
Inc., common carrier application. 
W-933, Sub. 3—East Coast Shipping Co., 


Inc., Extension Banana River. 
January 31—Washington, D.C.—Examiner 
Corbin: 


W-1001—F. P. Grier Company, Inc., com- 
mon carrier application. 





TRAFFIC Wort 


MOTOR 


CHANGES IN DOCKET 


Current cancellations and postpove- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing MC 29886, Sub 49, assigned Janu- 
ary 5, at St. Paul Minn., canceled. 

Hearing in MC 2892, Sub 9, assigned Janu- 
ary 9, at Concord, N.H., canceled. 





—.. 
— 





January 4—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Jt. Bd. 106: 

MC 55828, Sub. 7—Mohawk Motor Lines, 
Inc., Nashville, Tenn., common carrier 
application. 

January 4—Chicago, Ill—U.S. Custom Hse.— 
Examiner Dunn: 

MC 18037, Sub. 3—Chas. Levy Circulating 

Co., Corp., Chicago, Ill., contract carrier 


application. 
Vt—_U.S. Ct.—Ex- 


January 4—Montpelier, 
aminer Crane: 

MC 108473, Sub. 4—St. Johnsbury Trucking 
Co., Inz., St. Johnsbury, Vt., common 
carrier application. 

January 4—New York, N.Y.—641 Washing- 
ton St.—Examiner Cunningham: 

MC 12486—Herald Sightseeing Co., Inc. 
New York, N.Y., broker application. 
MC 12487—Alpine Trips, Bellerose, N.Y,, 
broker application. 
January 4— Washington, D.C. — Examiner 

Dahan: 

%MC 65467, Sub. 1—Riverside Tours, Inc., 

New York, N.Y. 
tll.—v.S. 


January 5—Chicago, 
Hse.—Jt. Bd. 72: 
MC 50034, Sub. 15—Courier Express, Inc., 
Logansport, Ind., common carrier appli- 


cation. 
Til.—v.S. 


January 5—Chicago, 
Hse.—Jt. Bd. 21: 

MC 59474, Sub. 2—Daum Over-Nite Ex- 
press, Inc., Indianapolis, Ind., common 
carrier application. 

January 5—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 135: 

%*MC-C-1105—American Auto Parts, Inc. 

v. Schiek Motor Express, Inc. 
January 5—Montpelier, Vt.—U.S. Ct.—Ex- 


aminer Crane: 

MC 26641, Sub. 12—Romano_ Brothers 
Trucking Co., Rutland, Vt., contract 
carrier application. 

January 5—New York, N.Y.—641 Washington 
St.—Examiner Cunningham: 

MC 44840, Sub. 9—Empire Milk Trucking 
Corp., Long Island City, N.Y., common 
carrier application. 

January 5—New York, N.Y.—641 Washington 
St.—Examiner Cunningham: 

MC 89778, Sub. 36—Baggett Transporta- 
tion Co., Birmingham, Ala., contract 
carrier application. 

January 5—Philadelphia, 
No. 1—Jt. Bd. 255: 

*MC-C-1064—Felix Sticia, Revocation of 
Permit. 

January 5—Philadelphia, Pa.—Wm. Penn An- 
nex Bldg.—Examiner Brown: 

MC-C 1102—Greenberg’s Fast Freight, In- 
vestigation of operations. 

January 5—St. Paul, Minn.—State Comm— 
Examiner Proudley: 

MC 29886, Sub. 49—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. 
common carrier application. 

January 5—San Francisco, Calif.—449 P.O. 
Bldg.—Examiner Linn: 


Customs 


Customs 


Pa.—Jury Room 


MC 50615, Sub. 1—Raymond Brothers 
— Transportation, Inc., St. Cloud, 
nn. 


January 6—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Jt. Bd. 100: 

MC 2202, Sub. 52—Roadway Express, Inc., 
Akron, Ohio, common carrier applica- 
tion. 

MC 176177, Sub. 212—Baggett Transporta- 
tion Co., Corp., Birmingham, Ala., com- 
mon carrier application. 

January 6—Chicago, Ill—U.S. Customs Hse. 
—Examiner Dunn: 

MC 74598, Sub. 9—Miller Trucking Co., 

Gas City, Ind., contract carrier applica- 


tion. 
January 6—Montpelier, Vt.—U.S. Ct.—Jt. 
Bd. 116: 


MC 111066—Gordon J. Logan, Glen Sut- 
ton, Province of Quebec, Canada, con- 
tract carrier application. 

January 6—Montpelier, Vt.—U.S. Ct.—Ex- 
aminer Crane: 

MC 111407—Paul D. Hurley Motor Transfer, 
een, Vt., common carrier appli- 
cation. 
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December 24, 1949 


aed 
MC 110955—Atlas Travel Service, Atlantic 


City, N.J., common carrier application. 
January 6—Newark, N.J.—State Comm.— 
Jt. Ba...3: 

mc 111063—I. L. Hahn, Brooklyn, N.Y., 
common carrier application. 

January 6—St. Paul, Minn.—State Comm.— 
Examiner Proudley: 

Mc 103947, Sub. 14—Terminal Transport 
Co., Corp., St. Paul, Minn., common 
carrier application. 

January 9—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Jt. Bd. 100: 

MC 43654, Sub. 18—Dixie Ohio Express Co., 
Akron, Ohio, common carrier applica- 
tion. 

January 9—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Jt. Bd. 110: 

MC 111266—Hoskins Truck, Tuscumbia, 
Ala., contract carrier application. 
January 9—Chicago, Ill.—U.S. Customs Hse. 

—Examiner Dunn: 
111375—Pirkle Refrigerated Freight 


6—Newark, N.J.—State Comm.—Jt. 
42: 


MC 
Lines, Chicago, Ill., common carrier ap- 
plication. . 
January 9—Columbus, Ohio—New Fed. Bldg. 
—Jt. Ba. GO: 


*%MC-83864, Sub. 6—Security Cartage Co., 
Inc., Ft. Wayne, Ind., common carrier 
application. 

January 9—Concord, N.H.—State Comm.— 

Jt. Bd. 114: 

MC 2892, Sub. 9—Roland C. Ames, Woods- 
ville, N.H., common carrier application. 

MC 111224—Louis J. Rancourt, West 

Stewartson, N.H., common carrier appli- 

cation. 

January 9—Dallas, Tex.—Baker Hotel—Ex- 
aminer Rannells: 

MC 110325—Transcon Lines, 
Calif. 

January 9—Newark, N.J.—State Comm.— 

Examiner Cunningham: 

Mc 31044, Sub. 8—Apex Express, Inc., 
Perth Amboy, N.J., common carrier ap- 
plication. 

January 9—Richmond, Va.—Hotel Rich- 
mond—Examiner Garofalo: 

%*MC 93144, Sub. 3—W. I. Worsham & 
Bros., Richmond, Va., contract carrier 
application. 

*MC 110698, Sub. 6—Miller Motor Line of 
North Carolina, Inc., Greensboro, N.C., 
common carrier application. 

January 9—St. Paul, Minn.—State Comm.— 
Examiner Proudley: 

MC 107605, Sub. 6—United Shipping Co., 
Corp., Minneapolis, Minn., common car- 
rier application. 

January 9—San Francisco, Calif—P.O. Bldg. 

—Examiner Linn: 

MC 30837, Sub. 107—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

MC 69228, Sub. 8—Fugate & Girton Drive- 
way Co., Inc., Springfield, Ohio, com- 
mon carrier application. 

MC .107227, Sub. 21—Insured Drive-Away 
Service, Inc., San Leandro, Calif., com- 
mon carrier application. 


Los Angeles, 


January 9—Washington, D.C.—Examiner 
Naftalin: 
I. & + S. M-2959—Minimum charge per 


shipment, Central Territory. 

I. & S. M-2962—Minimum charge per 

shipment, Chicago District. 

I. & S. M-2976—Accesorial charges, IIl., 
Ind. and Wis. 

I. & S. M-3155—Increases, motor, Central, 


Ill. territories. 


January 10—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 61: 
%& MC-44447, Sub. 5 — Suburban Motor 


Freight, Inc., Columbus, Ohio, common 
carrier application. 

January 10—Columbus, Ohio—New Fed. Bldg. 
Jt. Bd. 296: 

* MC-106573, Sub. 2. — Gaffney Motor 
Freight, Inc., Lancaster, Ohio, common 
carrier application. 

January 10—Concord, N.H.—State Comm.— 
Examiner Crane: 

MC 96349, Sub. 3—Tony A. Lamy & Son, 
Concord, N.H., common carrier appli- 
cation. 

a ee Moines, Ia.—Fed. Bldg.—Jt. 
- & 
MC 93906, Sub. 1—Walton Motors, Mar- 
om, Ia., common carrier applica- 
on. 
January 10—Des Moines, Ia.—Fed. Ct. Bldg. 
—Jt. Bd. 137: 

MC 111295, Sub. 1—Dairyland Transport, 
Coon Valley, Wis., common carrier ap- 
plication. 

January 10—Memphis, Tenn.—Fed. Ct.—Ex- 
aminer Driscoll: 

*® MC-111071, Sub. 1—Cotton States Bus 
Lines, Memphis, Tenn., contract carrier 
application. 

January 10—Montgomery, Ala.—State Comm. 

Jt. Bd. 157: 

MC 60083, Sub. 4—Lambert Transfer Co., 





Opelika, Ala., common carrier applica- 


tion. 
January 10—Montgomery, Ala.—State Comm. 
—Jt. Bd. : 

MC 111262—L. L. Bottom, Dothan, Ala., 
common carrier application. 

January 10—Newark, N.J.—State Comm.— 
Jt. Bd. 3: 

MC-C 1047—Asbury Park-New York Transit 
v. Bingler Vacation, Westwood Transp’n. 
Lines, et al. 

MC-C 1070—Quaker City Bus Co. v. Bingler 
Vacation Tours, Inc. 

January 10—Raleigh, N.C.—Sir Walter Hotel 
—Examiner Garofalo: 

%MC 111110—Safeway Suburban Lines, of 
Sanford, N.C., Inc., Sanford, N.C., com- 
mon carrier application. 

%*MC 111111—Safeway Suburban Lines, of 


Dunn, N.C., Inc., Dunn, N.C., common 
carrier application. 
January 10—San_ Francisco, Calif.—P.O. 


Bidg.—Examiner Linn: 

MC 12484—Richmond Transfer & Storage 
Co., Richmond, Calif., broker applica- 
tion. 

MC 45386, Sub. 2—Bee Line Truck Dis- 
patch, Oakland, Calif., contract carrier 
application. 

January 10—Washington, D. C.—Commis- 
sioners Rogers and Alldredge and Ex- 
aminers Cummings, Vandiver, Boisseree 
and Kassel: 

MC-C 542—Pick-up and delivery services 
by motor vehicles. 

MC-C 543—Charges on small shipments by 
motor carriers. 

January 10—Washington, D.C.—Examiner 
Berry: 

I. & §S. M-3135—Petroleum in Southern 
Territory. 

January 11—Asheville, N.C.—Battery Park 
Hotel—Jt. Bd. 103: 

*MC 61598, Sub. 43—Smoky Mountain 
States, Inc., Asheville, N.C.. common 
carrier application. 

January 11—Asheville, N. C.—Battery Park 
Hotel—Jt. Bd. 2: 

* MC-110749—White Transfer Co., Ashe- 
ville, N. C., common carrier application. 

January 11—Atlanta, Ga.—State Comm.— 
Examiner Yardley: 

MC 107515, Sub. 28—Refrigerated Transfer 
Co., Inc., Atlanta, Ga., common carrier 
application. 

January 11—Boston, Mass.—New P.O. Bldg.— 
Examiner Crane: 

MC 30735, Sub. 2—Beauchaine’s Express, 
Lowell, Mass., common carrier applica- 
tion. 

MC 106106, Sub. 2—Hudson Oil Transpor- 
tation Co., Hudson, Mass., common car- 
rier application. 

January 11—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 59: 

% MC-40748, Sub. 2—Corbett Motor Express 


Co., Zanesville, Ohio, common Carrier 
- application. 
%MC-41686, Sub. 1— Keystone-Lawrence 


Transfer and Storage Co., New Castle, 
Del., common carrier application. 

January 11—Des Moines, Ia.—Fed. Ct. Bldg. 
—Jt. Bd. 181: 

MC 111331—Leo R. Fritz, Osage, Ia., con- 
tract carrier application. 

January 11—Des Moines, Ia.—Fed. Ct. Bldg. 
—Jt. Bd. 202: 

MC 103246, Sub. 1—Martin Loth, Clear 
Lake, Ia., common carrier application. 
January l1—New York, N. Y.—641 Wash- 
ington St.—Examiner Cunningham: 

MC 108366, Sub. 4—Montreal-N. Y. Exp., 

Ltd., Montreal, Que., Canada. 
January 11—Raleigh, N.C.—Sir Walter Hotel 
—Jt. Bd. 106: 

%MC 111297—Holmes & Bonney Charter 
Service, Maple Hill, N.C., common car- 
rier application. 

January 11—Raleigh, N.C.—Sir Walter Hotel 


—Jt. Bd. 2: 

%*MC 111268, Sub. i1—Kerns’ Brothers 
Trucking Co., Kings Mountain, N.C., 
contract carrier application. 

January 12—Asheville, N. C.—Battery Park 
Hotel—Jt. Bd. 8: 

* MC-109269, Sub. 1—Swain Motor Freight 
Lines, Bryson City, N. C., common car- 
rier application. 

January i12—Atlanta, Ga.—State Comm.— 
Examiner Yardley: 

MC 107515, Sub. 29—Refrigerated Transport 
Co., Inc., Atlanta, Ga., common carrier 
application. 

January 12—Boston, Mass.—New P.O. Bldg.— 
Examiner Crane: 

MC 82108, Sub. 1—Arthur A. Lamb, Bos- 

ton, Mass., common carrier application. 

January 12—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 117: 

% MC-40748, Sub. 1—Corbett Motor Express 


Co., Zanesville, Ohio, common carrier . 
application. 
January 12—Columbus, Ohio—New Fed. 


Bldg.—Examiner Harrison: 
% MC-111203—Wm. W. Blackford, Wellston, 
Ohio, common carrier application. 
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January 12—Des Moines, Ia.—U. S. Ct.—Ex- 
aminer Dunn: 

* MC-106402, Sub. 4—D. Collins, Grime, Ia 
contract carrier application. 

January 12—Des Moines, Ia.—Fed. Ct. Bldg. 
—Examiner Dunn: 

MC 106402, Sub. 4—Dean Collins, Grimes, 
Ia., contract carrier application. 

MC 108962, Sub. 1—Leytem Trucking Co., 
Dubuque, Ia., common carrier applica- 
tion. 

January 12—Raleigh, N.C.—Sir Walter Hotel 
—Examiner Garofalo: : 

*MC 64806, Sub. 1—R. P. Thomas Truck- 
ing Co., Inc., Martinsville, Va., common 
carrier application. 

January 12—St. Paul, Minn.—State Comm.— 
Examiner Proudley: 

MC 30837, Sub. 104—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

January 12—San Francisco, Calif.—P.O. Bldg. 
—Jt. Bd. 75: 

MC 178786, Sub. 170—Pacific Motor Truck- 
ing Co., San Francisco, Calif., common 
carrier application. 

January 12—Washington, D.C.—Division 2: 

MC-C 926—Akron-Selle Co., v. Akron Chi- 
cago Transportation Co., Inc., et al., 
Akron, Ohio. 





CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 


lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 
Classified Advertisements 
Payable in Advance 





Situations Wanted 


ASS’T. TRAFFIC MANAGER, age 27, pres- 
ently employed asst. to T.M. College Ad- 
vanced Traffic grad. Exp. all phases Rail, 
Truck and Private carriage. Will locate any- 
where. Box 50. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 
responsibility. 

Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 

Just drop a line cutlining your needs to 

Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 














Employment Agencies 


CHARLES D. MACKNEE. The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 


Educational Courses 


I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners. or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 
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EDITORIAL 


EPORTS FROM AGENCIES of the federal government 

dealing with transportation are usually so didactic 
and ponderous that it comes as a pleasant surprise to discover 
the report of Secretary Sawyer to the President, made public 
last week (T. W., Dec. 17, p. 19), to be a readable, well- 
balanced and, on the whole, sensible document. The only 
thing ponderous about it is its title, ‘Issues Involved in a 
Unified and Coordinated Federal Program for Transporta- 
tion’; and that may prove unimportant, because undoubtedly 
the document will be discussed generally as the ‘Sawyer 
report.” 

The reader of the report may be inclined, at the outset, 
to view it obliquely on Santina that those who prepared 
the basic materials and those mentioned as consultants 
included neither producers of transportation service nor 
users of such service. The viewpoints of these interests, 
however, will be developed later and be considered in the 
formulation of a final program, it is understood. 


On the whole the report states the problem of diversified, 
overlapping and conflicting federal transportation regulatory 
and promotional activities fully and fairly. The suggestions 
it contains are moderate, and in no case are they set forth as 
essential for adoption without further study and hearing. 
Indeed, for the most part, the concrete suggestions are for 
study preliminary to action, rather than for direct action, and 
the Secretary's letter of transmittal to the President makes it 
clear that “any program involving changes in federal organi- 
zation or in legislation dealing with transportation will be 
preceded by ample opportunity for interested industries to 
present their views.” 


These factors lead inevitably to a comparison of the 
document with a proposed report of the Commission, subject 
to exceptions and argument by interested parties. 


We do not believe anyone experienced in transportation 
and interested in its welfare as essential to the American 
economy will deny that such studies in certain areas of federal 
regulation and policy are necessary and that they would be 
helpful. Some we have advocated in these columns for a 
long time—such as a study of user charges for subsidized or 
eng subsidized transportation facilities. Others, we 
elieve, would be equally helpful—such as a study of the 
effectiveness and scope of federal regulation. (On this score, 
the report has some interesting things to say about the 
tendency of regulatory bodies to extend the sphere of their 
respective jurisdictions without statutory sanction.) There 
are proposed still other studies based on premises which, to 
say the least, are dubious—such as one on the proposal that 
rates be fixed, in the first instance, so as to distribute costs as 
exactly as possible. But even as to these, no one ought to 
raise serious objections; because whatever weaknesses may 
exist in the premise can be exposed only through study. 


We think that, if the Sawyer report might usher in, so 


Government Sets Transportation a Good Example 











to speak, a period of intensive study of federal regulatory 
and promotional activities in transportation, it would be a 
good thing. Nevertheless, this word of caution should be 
inserted: The studies in and of themselves will prove useful 
only if they are carried on in the most impartial spirit by men 
of the highest integrity and fairness. Any other course would 
not merely make the studies worthless—it would make them 
actually harmful. 


A reading of the entire report—and a re-reading of it— 
tempts us to quotation: “One incentive requiring immediate 
consideration is a more liberal policy with respect to abandon- 
ments...” ‘The Alldredge plan (for the transportation of 
small shipments) should be given consideration. ...’’ ‘“The 
problem is whether the existence of such multiple commis- 
sions in itself makes regulation more difficult and_ less 


effective...” 


We resist the temptation to quote further because, on this 
page, there is not room to convey any real idea of what the 
er contains. We strongly recommend reading and study 
of it, not only by those concerned with transportation regula- 
tion, but by those for whom the general transportation 
problem today looms as perhaps the most serious facing the 
American industrial structure. 


It will be stimulating to the last named, even though its 
scope is narrow. So far as it deals with “conflict,” it deals 
only with the conflict between the federal government's 
transportation activities in regulation, on the one hafid, and 
promotion, on the other. 


HE MUCH MORE important conflict—that among the 

transportation agencies—is touched on only incidentally 
in cataloging the perennial arguments as to subsidies, user 
charges, and the like. And yet it is that conflict, as we see it, 
that represents the most imminent danger in transportation 
today. Until it is resolved, anything like an orderly, efficient 
and economical transportation system—with the promise of 
financial health for all agencies and of reasonably good and 
cheap service for all users—cannot evolve. 


Unless we misinterpret the signs entirely, the conflict 
grows more strenuous, almost from day to day. We can 
— regulatory matters almost to the ideal; but in the 
ong run they won't help us out of our transportation troubles 
until the quarrels within the industry are settled. 


One has only to read current statements to realize that 
there exist differences of a nature that seems to indicate one 
or the other transportation agency is bent on self-destruction 
in preference to compromise. None makes a move toward 
promoting an impartial attempt to discover just what the 
facts are—a fair attempt to make the diagnosis necessary for 
the self preservation of both. 


In the Sawyer report we have, for once, an example ! 
government that industry might well emulate. 
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“THAT’S WHY I USE EXTRA CARE THROUGHOUT THE MOVE 
AND TRY EXTRA HARD TO PLEASE YOUR EMPLOYEES”... 


BOTH YOU and the employees of your company are 
benefitted tremendously by the extra care and extra 
interest taken in every long-distance move by Greyvan 
truckmen—at no extra cost! 

Greyvan truckmen are responsible business men in 
their own right. They invest large sums of money in 
the finest type vehicles and equipment in order to 
provide the quality of service required by Greyvan’s 
extra-high standards. Naturally these men take far 
greater than average interest in giving your employees 
the finest possible service and in making each move 


The Choive of Clnwricas Leadig Traffic Managers 


by Greyvan the most pleasant and most satisfactory 
ever from your standpoint. 


The fact that Greyvan has the lowest transit in- 
surance rate of any national long-distance moving 
company is the best possible proof of Greyvan’s extra- 
careful handling of furnishings throughout the move. 


Make every long-distance move easier for yourself— 
and perfect for your employees—by having Greyvan 
handle the whole job for you. Call your Greyvam 
branch office or agent today for complete information. 


OVER 400 BRANCHES AND AGENTS 


Affiliated with Greyhound Lines 











GET A LOAD OF A 


"LOADING DOCK LIKE THIS: 
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Pian NOW For Loading Docks Big Enough 
to Let the Trucks Get In and Out FAST! 


It’s a big new plant—beautifully equipped. But there’s 
many a load of trouble on the way . . . because all the 
real “planning” was done inside. How to get raw ma- 
terials in, finished goods out? Nobody thought of that. 

When there’s chronic congestion around a plant, 
the fault’s not always in the street or the location. 
Instead, it’s right at that little peewee-size loading 
dock that somebody thought “ought to do.” Result: 
Ill-will from the public, your customers, your sup- 
pliers, your shippers. And many a king-size load of 
headaches inside! 





By planning for faster loading in your new plant 
now, or remodeling your present inadequate loading- 
dock space, you can stop those expensive delays that 
are costing you sales and profits. Get those trucks in 
and out faster—faster—FASTER. And you save money 
all along the line. 

Call in your traffic manager, your architect, your 
engineer. Turn the planning job over to them; they’II 
do it and do it right. 

And your whole plant will be equipped to ship— 
as well as to make! 


the AMERICAN TRUCKING woustev 


AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D. C. 





